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CHAPTER I 
ECONOMIC SITUATION 


The overall growth in the State’s economy during 
1994-95 is anticipated to be moderate. While the 
performance of industrial and infrastructural sectors 
appears to be normal, there is a setback to agricultural 
production largely due to unfavourable seasonal 
conditions. On the investment side, the level of plan 
investment in the State continues to be high. A larger 
flow of institutional finance and private foreign 
investment is also expected... Though a marginal 
improvement is anticipated in the overall employment 
Situation, the progress under Special Employment 
Programmes is impressive. The prices situation in the 
State, as in the entire country, has been a matter of 
serious concern. Not only the increase in the general 
price level during the current year is much higher 
compared to last year, but the prices of several 
essential consumption articles have steeply gone up. 


Growth of Income 


The national economy as well as Karnataka State 
economy registered significantly higher growth of output 
as reflected in the estimates of National / State income 
during 1980’s compared to the earlier decades. The 
annual average growth in Karnataka was 5.1 per cent as 
against 5.4 per cent in the country. During the present 
decade so far, the growth appears to have slackened. The 
average growth anticipated in the national economy 
during the first five years from 1990-91 to 1994-95 is 
Diaced at 4 per %cent. In 1991-92 the year which 
witnessed a serious crisis in the external balance and 
internal economic instability and also the year in which 
far reaching. economic reforms have been initiated, the 
growth in the country was less than one ver cent with 
severe recessionary conditions observed in industry. 
But there was a quick recovery in subsequent years. As 
per the latest estimates, the country’s economy has 
registered a growth of 4.3 per cent in each of the years 
7692-93 and 19935-9%. During the current year,’ the 
Goevth is expected to be 5.3 per cent. The annual 
average growth during the first five years of the 
current decade thus comes to about 4 per cent in the 
National economy. In contrast, Karnataka State economy 
does not appear to have been much affected by the 
recessionary trends observed elsewhere in the country. 
The State has registered an average growth of 5.1 per 
cent per annum during the first four years of 1990's. 
However, during the current year, the growth anticipated 
is placed at 3.5 per cent as against 4.2 per cent 
during 1993-94. Significant decline in agricultural 
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production due to unfavourable and erret)* an re 
appears to be a major factor for the low grow 
State’s economy during the current year. 


Prices 


rj jtuation has again deteriorated. The 
enent Seen far indicate that the int 
Ses ge ‘c likely to re ~ emerge | 
re mi oe the ee of February 1995 the 
annual rate of inflation as measured by Wholesale wish 
Index on a point to point basis stood at 11.5%. The 
prices situation right from 1990-91 has been causing 
considerable concern. Excepting in the year 1993-94, 
when the rate of inflation was 8.4%, in all the vest ot 
four years from 1991-91 the inflation rate was jin two 
digits. During the current year, there was no let up in 
price: +s Brees: Prices have been rising almost 
continously month after month. A disquietening feature 
of the current phase of inflation is that commodities of 
daily use like cereals, pulses, sugar, coffee, edible 
Ccils and dairy products have gone up substantially. 
While supply shortages in respect of oilseeds / edible 
oils, coffee, sugar etc., were partly responsible for 
rise in their prices, higher growth in money supply at 
20 to 22% in the current year compared to 16% in 1993-94 
has also been a contributory factor for the price rise. 
Substantial increase in support prices might be another 
contributory factor. It is to be noted in this context 
that although agricultural production in Karnataka is 
anticipated to be poor in the current year, a fairly 
high growth in agricultural production is anticipated in 
the country as a whole. Further, the country’s food 
stocks are reported to be very comforteble. Thaw he: 
prices -of food atticles and: other »cagrieulieeal 
commodities have been going up steeply during the 
current year inspite of good prospects of agricultural 
- production and comfortable food stocks in the country is 
perplexing. Je calls for switable remedial measures. 


| The Wholesale Price Index (base 1981-8z=100) which 
stood at 257.6 in March 1994 has gone up to 274.8 in 
November 1994, an increase of about 6.73. In the 
subsequent months, Price situation has further 
deteriorated and the provisional index for the week 
eng llth February 1995 stood at 283.7. Although the 
— of cereals have risen by 4.6% between March and 
oe ee ihe prices of cice rose by 8.7% and those 
ie a y 20.8% during the period. The prices of 
purses nave gone up by nearly 50% in 21 months from 


dei to November 1994, the: prices of Sea 

products e e 

ais ave gone up by 11.6% and those of ‘eggs,) fusk 
cat’ by more than 103. “Oi! 


The index of edible Oils has 


gone up by 128. j i 
p by The prices of raw cotton, in contrast, 


AJ 


which ruled very low during the first three quarters of 
1993-94 have steeply increased in the subsequent months 
upto April 1994, But again they have marginally 
declined. With the result, the raw cotton prices 
prevailed in November 1994 were lower by more than 10% 
compared to the peak level prices in April 1994. 
Besides the prices of edible oils, chemicals & chemical 
products, machinery and machine tools, among the 
manufactured products, have registered more than 
proportionate price increases during the first nine 
months of the current year. The limited data available 
shows that there has been further deterioration in the 
Subsequent two months viz., December 1994 and January 
2995... The prices have further spurted in respect of 
cereals, edible oils and some manufactured products like 
textiles, basic metals & alloys and rubber and plastic 
products. 


There is no comprehensive Wholesale Price Index for 
Karnataka comparable to that of All India. There is 
ently a Wholesale );Price Index. ‘For “Agricultural 
Commodities. This index and other available data show 
that the price trends in Karnataka are more or less the 
same as All India trends. The all - commodities index 
of agricultural commodities in Karnataka has shot wo 
from 280 in March 1994 to 352 by November 1994, thereby 
registering an increase of 25.7% compared to 7.5% during 
the same pericd of 1993-94. Except the prices of gur & 
Sugar and fibres whose prices have fallen by 7% and 
20.5% respectively, the Wholesale prices of all other 
agricultural commodity groups appear to have sharply 
risen during the current year. The price - rise in 
respect -of cereals and pulses at 184383 and 1.7% 
respectively in the first 9 months of the current year 
is more or less the same as at All India Level. The 
price increases in respect of oilseeds and gur in 
‘Karnataka appear to be significantly lower compared to 
All India during the current year. ° 


The available indices on consumer prices show that 
the consumer prices have registered higher increase in 
the current year compared tc the wholesale prices and 
aiso compared to the previous year. During the first 
nine months of 1994-95, the Consumer Price Index For 
Industrial Workers in Karnataka has gone up from 171 to 
186, that is by 8.8 %per cent compared to 5.6 per cent 


during the same period last year. The Consumer Price 
Index For Urban Non - Manual Employees in Karnataka has 
Peeen «from 224 te 241 or by 7.6 pemecent. Consumer 


Price Index for Agricultural Labourers has registered an 
increase of 7 per cent in Karnataka and within this, the 
index for ‘food’ shase gone up by 8.1 percent. Le aS 
observed that the increase in all the three Consumer 
Price Indices in Karnataka is marginally lower compared 


to All India except in respect of Consumer ae ree 
For Agricultural Labourers (Food) in which the 1n 


is marginally higher in Karnataka. 


Government of India have increased substantially 
the minimum support prices during the’ current year with 
a view to encourage farmers to grow more and also to 
compensate, to some extent, the escalation pl the cost 
of cultivation arising out of reduction in fertiliser 
subsidies. But still the open market prices were 
significantly higher than the support prices and 
therefore the State Government is paying production 
incentives over and above the procurement prices fixed 
by Government of India in respect of foodgrains 


procured. 
Budgetary Trends 


“The State Budget tor 1994-95 envisaged a total 
expenditure of Rs.10099 crores which is about 21% higher 
compared to 1993-94 (RE). The aggregate receipts are 
placed at Rs. 9897 crores, up by about 19% over the 
receipts of 1993-94. The overall deficit anticipated 
during the current year is Rs.297.74 crores taking into 
account the negative opening balance of Rs.95.66 crores 
also. However, this gap is anticipated to be reduced by 
about Rs.60.13 crores by way of net additional resource 
mobilisation. It was also anticipated that the deficit 
may be further reduced by the end of the year due to 
buoyancy expected in tax collection and greater 
efficiency in tax administration. 


Under receipts, while State’s Own tax revenues are 
expected to increase by about 23%, the growth in the 
Share in Central Taxes is only 9.6% during the current 
aa The non - tax revenues are anticipated to go up 
a er the last year’s level out of which the 
epee rom the Centre are expeeted to increase by 

rly 31%. The budget envisaged a very low growth in 


ee receipts (4.4%). The low growth in capital 
BS oY due to a very big negative growth in 
ncoe ae oans and Advances’ and ‘Net Public 


Capt eal Se ency Fund and Inter-State Settlement’. 
oneceae “ee through internal’ debts are also 
th de 2 he a moderate growth of about 5.3%. 
aan eee aoe ed in this context that the tax revenues 
Pee | ses ion of total receipts is about 61% in the 
Own ae eae for 1994-95, The per capita State’s 
companea venues 1s envisaged to go up to Rs.1011 

©O R6.831 in: pOesas4. The tax effort of 


States. This was highest among all the major 


On the expenditure side, the capital expenditure 
1s envisaged to go up by about 15% during the current 
year, whereas the revenue expenditure is expected to go 
up by about 23%. The development expenditure envisaged 
in the budget for 1994-95 forms about 73% of the total 
expenditure and per capita development expenditure which 
was Rs.1265 in 1993-94 is envisaged to go upto Rs.1523. 
Within the development expenditure “the budget envisaged 
higher increase in the expenditure on rural development 
(50%) foilowed by industry and minerals (39%), housing 
and urban development (37%) over the previous year’s 
level. The plan and non - plan classification of 
expenditure shows that a big jump is envisaged in the 
expenditure on Central Secter and Centrally Sponsored 
Schemes (41%). The State Plan Outlay is expected to 
increase by about 12% in the current year and the 
provision for irrigation projects pending approval is 
higher than that of the previous year by nearly 44%. 
The non  —\ B7an expenditure excluding irrigation 
projects pending approval is envisaged to go up by 13.6% 
during the current year compared to nearly 12.8% 
increase in the plan expenditure and irrigation projects 
pending approval put together. 


Plans 


The approved outlay of the Eighth Plan is 
Rs.12,300 crores at 1991-92 prices, which is more than 
double that of Seventh Plan in real terms. The share of 
Karnataka in the State Plans of aii the States, which 
was 5.5% in Fifth Plan continuously declined and it was 
4.4% in Seventh Plan. It is redeeming to note that the 
State’s share has been steadily rising during the 
current decade. The share of Karnataka’s State Plan of 
1994-95, for instance, was 8.5% in the State Plans of 
all States. Eichth Plan accords highest priority to the 
development of crucial infrastructure viz., irrigation 
and power, aims at making a great dent into poverty and 
to improve general well - being of people. 


The budgetted outlay for the Annual Plan for 1994-- 
95, the mid-year of the Eighth Plan, is Rs.3383 crores, 
eut ,ofVaitien. ke.538 crores, is earmarked for @aitda 
Panchayat sector. If the entire budgetted outlays for 
1993-94 and 1994-95 were to be spent fuliy, the State 
plan investment in the State in the first three years of 
Eighth Plan could come to about 57% of the Eighth Plan 
approved outlay in real terms. In the Annual Plan 1994- 
95 highest priority continues to be accorded to 
irrigation and power sectors. These two sectors 
together account for nearly 39.3% of the outlay. The 
total outlay for irrigation development during the year 
under reference including the outlay for the projects 
pending approval is more than Rs.1028 crores. The outlay 


for rural development is more piso: =e, oe epee 
r ducation, P 

93-94. The outiay for ¢ 

i urban development, welfare of SCs, STS ane oe 

in the Annual Plan 1994-95 has been incr rs 

substantially over the outlays 1n 1993-94. The ou ay 

for MNP programme in 1994-95 is Rs.512 crores compare 

to Rs.459 crores in 1993-94 (R.E.).- 


The State has managed to mobilise substantial 
external assistance for a number of development 
projects. There are 18 externally aided projects under 
implementation in the State. The cumulative expenditure 


of all these projects by the end of 1993-94 was Rs.1329 
erores. During the current year, 46 mucu as Rs .623 
crores is provided for these projects. During the 


current year the State Level Coordination Committee has 
cleared four more projects involving a total cost of 
about Rs.458 crores. ~ 


The outlay for the district sector in the Annual 
plan of 1994-95 is Rs.538 crores. In addition to this, 
Zilla Panchayats receive Rs.435 crores as matching share 
from Government of India for Centrally Sponsored 
Schemes. The district sector: outlay is distributed 
among the various districts of the State on an objective 
criterion. The sector - wise allocation within each 
district is done in such a way that the local needs of 
the people are reflected in the district plan. Later, 
the District Plans are integrated into the State plan. 


Agriculture 


_ Agricultural production is anticipated to decline 
marginally during the current year. Unfavourable 
seasonal conditions and ill-distribution of rainfall is 
again the villain of piece. While production in rabi 
and summer seasons is anticipated to be normal, in the 
khariff season crops have been affected adversely both 
due to deficiency in rainfall (including long dry 
spells) and also due to excessive rain in some districts 
of coastal and malnad areas during June - July 1994 
Although pulses production is expeceed -to -ga up 
marginally, the cereals production is anticipated to be 
Sie lakhs tonnes in the current year compared to 
fs A tonnes in the two previous years. The other 
Lmportant. crops in which significant fall in production 


1s expected during th 
e current 
Sugaracane, etc. year are oilseeds, 


It is to be noted in this context that th 
ee ere particularly foodgrains frodnctica all 
foe: 5 Mga igible during the last 10 to 15 years 
ps alla tuations are also witnessed in agricultural 
n in the State. For one thing, agricultural 


sector in Karnataka is more susceptible to vagaries of 
monsoon compared to All India situation. This is 
because of low percentage of assured irrigation and 
dependance of nearly 3/4th of the sown area in the State 
entirely on rainfall. As such, any deficiency in the 
quantum as well as distribution of rainfall resulted in 
substantial decline in agricultural output. It is also 
interesting to note that agriculture and allied 
activities in Karnataka (even in case of agriculture 
only) the growth achieved was Significantly lower 
compared to All India in the earlier decades. For 
instance, during the decade 1980-90, the overall growth 
recorded in agriculture and allied sector in Karnataka 
was 2.7% per annum as against 4.5% in All India as 
reflected in the estimates of State/National income. 
However, curing the first three years of the present 
dérege 7.e%., 1990-91" to 1993-94, inspite of not so 
favouraple. seasonal-~ “Conditions, the ‘growth of 
agricultural production in Karnataka appears to have 
been significantly higher compared to All India. But as 
already stated, there is again a set back in 
agricultural production in the State during the current 
year and the growth of agricultural, output is likely to 
be moderate or negligible in the State compared to 3.13% 
growth expected in the Country as a whole. One . re-— 
deeming feature of the State’s agriculture is that more 
remunerative/commercial crops are grown in the State in 
a greater proportion compared to many other States. This 
has resulted in obtaining relatively higher agricultural 
income per unit of land/investment in Karnataka. For 
instance the per capita income of agricuiture during the 
triennium ending 1989-90 was Rs.1740 compared to Rs.1522 
for ee sndia. There was a marked growth in the 
production of many non-food crops during the last 15 
years. During 1980’s, production of sugarcane has gone 
up by about 75%, that of oilseeds by 113%, cotton by 
49%. Horticultural crops and plantations like arecanut 
and coffee are also extensively grown in Karnataka and 
the production of almost all the horticuitural crops is 
expected to marginally grow during the current year. 
The State has made great strides in dairy development in 
recent decades. Production of milk has gone up by 
about 8% per annum on an average during the decade 1981- 
Ole eeeeuet ion Of Milk during the current year 16 


anticipated to go up by abott 13%. Similarly 
substantial growth is expected in the production of eggs 
and wool. Growth in production of fish has been very 


low in the State. However the production of fish which 
declined substantially in the two years 1987-88 and 
1988-89 has picked up since 1989-90 onwards. 


Industry 
+ taka 
uarter of the State income 1n Karna 
ie sada of which, two thirds 158 


secondary sector 
Gomee from c™ M4 ‘. although there has been 


, for by manufacturing. ; 
etn 2 in development of industry in the 


recent decades including infrastructure and 
institutional framework for indust ' 

there appears to be only a very marginal improvement | in 
the share of Karnataka in the total industrial 
production in the country. The share of Karnataka in 
the value of output in the manufacturing factory sector 
in the country which was 4.1% in 1970-71 has increased 
to only: 4.4% by 1989-90. Although the share of 
Karnataka in non — agricultural enterprises of all the 
States in India is placed at 7.6% in 1990, the share of 
the State in the number of registered working factories 
including the~ smallscale~industrieg registered is ‘only 
about 5%. In other words, a big proportion of the non — 
agricultural enterprises in. Karnataka consists of tiny 
and cottage enterprises. For instance, the non — 
registered units account for nearly one-third of the 
State income from manufacturing sector. 


_ The growth of industrial production in Karnataka 
during 1980’s was about 6.4% on an average per annum 
compared to about 7.9% for All India. In the present 
decade (1990's) so far, however, industrial sector in 
the State appears to have fared better compared to All 
India. Severe recessionary conditions prevailed in 
Indian Industry since 1991-92, which year recorded 
almost zero growth in industrial output in the country. 
However, there was a steady recovery in subsequent years 
and in the current year industrial growth rate is placed 
at 9.3% during the first 9 months. The rigours of 
recession were much less in Karnataka and the growth of 
industrial output during the last 2 to 3 years appears 
to have continued at more or less the same rate ae in 
last decade (1980's). It is noteworthy i 
Ehae Yin this context 

inspite of marginally lower rate of industrial 
growth in the State than at the “national level, th 
State has registered impressiv a 2 
industries. The annual average pha. pete Daa eee 
production of electronics in the State ea a 
between 1980-81 and 2992-93; in the a Bere ape 
phosphatic fertilisers it was ‘about 23% Are me 
11%, alcohal & mclasses and cement 10% mae ao Raa 
7%. Nevertheless the share of th a ge eares 
country’s electronics productio h “ eee a es 
declined from ab On: See cant 
about 38% in 1980-81 t Y 

In other words, the rate of he 3 Ngai 
industry in the State, although ae = lnplaebebee 
less than the rate of growth in ft na Gs ae much 
period. The State’s share has pir Hee? during the 
gnificantly improved 


in the country’s production ‘of coffee, cement, 
phosphatic fertilisers, vanaspathi and also sugar. 
1992-93 is the latest year for which indices of 
industrial production in the State are available. These 
indices reveal that the growth in output of 
manufacturing was almost stable during the three years 
from 1990-91, 6.4% in 1990-91, 6.4% in 1991-92 and 6.7% 
in 1992-93. During these three years, the growth in 
transport equipment and parts was higher at about 17%, 
followed by beverages, tobacco and tobacco products 
(13%) food products (10%), machinery and machine tools 
(9%). The data on production of selected industries 
reveal mixed trends during the current year upto 
November. While there has been a substantial increase 
in the production of urea, sugar, saleable steel and 
steel ingots, cement. raw silk and silk fabrics, the 
production is anticipated to have declined in 
Vanaspathi,~ “aluminium -and- -wrist watches: - further, 
although the data for the first nine months show that 
sugar production increased substantially during the 
current year compared to the same period of 1593-94, 
production of sugar may actually be lower during the 
current year compared to 1993-94 as per the availabl 

projections of sugarcane production. The progress in 
smallscale industry during the first nine months of the 
current year marks a significant improvement over the 
corrresponding period of last year, particularly in the 
investment in smallscale industrial sector, which is 25% 
higher compared to last year. 


There were 4666 industrial sheds in the State in 
105 industrial estates at the end of 1993-94 and another 
234 were under construction. Nearly 470 acres of land 
has been developed and allotted to 495 industrial units, 
378 new industrial units have been registered and 1180 
joint stock companies were registered during the first 
nine months of the current year. 


Economic Infrastructure 


Performance -of the State in respect of economic 
infrastructure like irrigation, power, transport and 
communication shows encouraging results so far in the 
current year. The cumulative irrigation potential 
likely to be created under major, medium and minor 
irrigation (only surface water) upto the end of 1994-95 
is expected to be 24.95 lakh hectares as against an 
ultimate irrigation potential of 35 lakh hectares for 
major, medium irrigation and 10 lakh hectares for minor 
irrigation (surface water). 


During the current year, an additional irrigation 
potential of 1.01 lakh hectares is anticipated to be 
created; of which 16 thousand hectares is under Upper 


9 E.S.— F-4- 


Hemavathy 
and about 
from minor irrigation including 

Larger share of 


jects. 
round water and other projects. 
eke on major and medium irrigation was allocated for 


construction of storage dams 
canals. Special attention 15 given to ile choi the 
field irrigation channels which are anticipated +o cover 


48 thousand hectares. 


The installed capacity of power generation by the 
end of the current year is expected to be 3509.54 MW, of 
which 2541.60 MW is hydel power and 967.92 MW is thermal 
and diesel power. But still the achievement. forms only 
about 45 per cent of the ultimate hydel potential in the 
State (7750 MW). The energy generation during 1994-95 
is expected to show an’ increase of 4.7% over the level 
of 14256 MUs in previous year. The anticipated increase 
in the energy generation seems to be significantly 
higher (14.7%) in the case of thermal generation as 
against only low progress (1.1 per. cent) ptm hydel 
generation during the current year. Though, generation 
of power is 18440 MUs (including 3520 MUs from central 
generating stations), the power shortage from the 
unrestricted requirement of 21650 MUs is anticipated at 
14.8 per cent during 1994-95. However, an additional 
capacity of 227.02 MW is likely to, be added to the State 
grid during the current year. Impoerting of power from 
Central Generation Stations, to some extent eased out 
the power deficit. Powercuts was totally lifted since 
January 1993. However from the second week cf March 
1995,a 25% power cut has been imposed on high tension 
consumers in 4 Districts. 


An encouraging development during the year is that 
a number of foreign and Indian private companies have 
evinced interest in participating to set up power plants 


in the State. _ For the first time..ine.Kepeateke,..2n 
installed capacity of 18 MW has been added, by private 
companies. Keeping the possibility of larger private 


investment, the State Government has tilted emphasis in 
favour of improving the transmission and distribution 
Rp sain ‘The rate of transmission and distribution 
ae nich Phy as high as 20.5% during 1989-90 came 
pine ie a y 1994-95. Transmission and distribution 
rads we a ee as a whole is estimated to be 
ri hs ; °F the work on 400 KV Davanagere —- 
pier ig a and Nelamangala - Hoody line is completed 
bh . 2 Spee Further, 3 major 220 KV lines are 
nie tee e completed shortly. ‘Lingasugur — Basavana 
gewad1 220 KV lines were completed in August 1994 


10 


There is a significant change in the pattern of 


power consumption in the State in recent years. The 
share of industry which was 34% during 1991-92 has come 
down to 26% in 1993-94, whereas, consumption of 


electricity in°agriculture sharply increased from 36% to 
44% during the same period. While domestic lighting and 
AEH, LT Industries and water works, and commercial 
lighting, the percentage increase was marginal. the 
charging pattern of electricity consumption coupled with 
low tariff rates charged for power consumption in 
sectors like agriculture has seriously affected the 
viability of power sector and calls for an immediate 
review of the policy. 


The cumulative total number of motor vehicles upto 
the end of 1993-94 stocd at 18.76 lakhs. the number of 
motor vehicles during 1993-94 increased more than 1.57 
lakhs in the State. The performance of traffic handled 
at Karnataka’s Ports and the telecommuniation sector 
show encouraging results. 


Employment 


There has been marginal improvement in the 
employment situation in the State during 1994-95. 
According to Employment Exchanges data, there has been 
improvement in terms of Notification of vacancies and 
placements. Even the share of Karnataka in the total 
piacements 2m ‘the country has improved to 9.3 per “cent 
during the period from January to September compared to 
6.4 per cent in the corresponding period of the previous 
year. However, the fact remains that while there has 
been increase of 67254 registrants in employment 
exchanges during April - December 1994, the increased 
employment in the organised sector’ is only 17000 persons 
during April - September 1994. “Overall increase in 
employment estimated for 1994-95 is about 2.68 lakhs 
which is an increase of about 1.3 per cent. The women 
emplovment in the organised sector has grown by about 3 
per cent. 


Wage employment under various special employment 
programmes is estimated at 8.42 crore mandays during 
April - December 1994 as against 7.76 crores during the 
corresponding period of last year. Development of 
economic infrastructure, better opportunities for 
private initiatives for industrial activities, good 
training and other service infrastructure, encouragement 
to lahour - intensive activities, removal of unnecessary 
restrictions or impediments on taking up of industrial 
activities etc are some of the crucial factors that 
contribute for promotion of employment. 
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Credit and Banking 

nataka has made great strides in develop-ng a 
diet aeetexk of Banking and other Credit Bk: sania 
and also in mobilising larger institutional finances “ns 
economic development. The total number of Bank brancnes 
in the State which was 755 in 1969 has gone ry 
significantly year after year. By the end of 1993-9 
the total number of Bank branches was 4347 including 
Regional Rural Banks. During the current year another 
36 Branches are anticipated to be added. It is 
noteworthy that the share of rural bank branches in the 
total was 54% in September 1994 compared to 25% before 
Nationalisation of Banks. There has been a markeci 
expansion in deposits and advances of commercial banks 
in the State. The deposits’ are anticipated to be 
Rs.17258 crores by the end of current year. This marks 
11.5% higher compared to the deposits at the end of last 
year. The advances are anticipated to be of the order 
of Rs.10800 crores by the end of this year, registering 
about 5% increase over the advances at the end of last 
year. The credit - deposit ratio during the current 
year will therefore be 62% as against 67% last year. Of 
the total advances, about 54% of Rs.5818. crores are 
expected to go to the priority sectors durang the 
current year. This is as against 40% norm stipulated by 
Government of India. Advances to priority sectors by 
the rural banks formed about 85% of the total advances. 
The direct advances to agriculture in the State also are 
higher than the stipulated 18% of the total advances. 
The advances to the weaker sections (including SCs/STs) 
formed about 31% in the priority sector advances and 
they are expected to increase in the current year by 
about 14% over the level of last year. 


_ Integrated Rural Development Programme is the most 
important institutional credit - linked programme for 
ST oe - alleviation. During the current year as many 
or ieee lakh families are anticipated to be provided 
pike ; ce under the scheme and the total assistance is 

ed at Rs.56 crores compared to Rs.47 crores in 1993- 


94.: N@arly 32% of 4 
oa Ga/gta, the total assistance under IRDP goes 


The two State term - lending institutions viz 
pap a oe extend considerable credit to industrial 
‘gece Bee reset disbursed by the two institutions in 
to oe ei crores and this is expected to go up 
ingeeoe® ores during the current year, marking an 
ingt eee onc eee 48%. All India term - lending 
aesteec also extended cubstantial financial 
oti Serra Or various development programmes both in 
(aeaeee es private sectors. The total assistance 

S) of All India Financial Institutions in 


Le 


Karnataka during 1993-94 is placed at about Rs. 1850! 
crores. 


The State has also an extensive net - work of 
cooperative credit institutions. There are 4374 Primary 
Agricultural Credit Societies (P.A.C.S) at village level 
which provided short and medium term credit and 177 
PCARD banks at taluk level extending longterm credit to 
agriculture. In addition, there are 225 Urban 
Cooperative Banks, 1100 Employees Cooperative Credit 
Societies and 598 Urban Cooperative Credit Societies 
which cater to the needs of members in urban and semi - 
urban areas. 


During 1993-94 cooperative credit institutions 
have extended to agriculture Rs.374 crores of which 
Rs.230 crores was shortterm credit. During the first 
nine months of the current year, the total advances by 
PACS was of the order of Re.313 crores and in respect of 
short and mediun term loans the year’s target has 
already been exceeded. Poor recovery of cooperative 
loans continues to be a major problem and a constraint 
for the institutions to mobilise required resources for 
advancing to the members. During 1993-94, the 
percentage of recovery of shortterm loans was 61% and 
that of medium and longterm loans was about 34% only. 
The recovery during the first nine months of the current 
year indicates that the recovery rate may be poorer in 
the current year. 


Social Infrastructure 


High priority is accorded,to social services, 
social welfare and development of gocial infrastructure 
in the State. Investment in this sphere not only 
contributes to improvement in the quality of life of 
people but also facilitates a greater degree of re- 
distributive justice in society. Much requires to he 
done to improve social services in the State, as well as 
in the country, towards realisaticn of the objectives 
like free and compulsory primary education to all 
children, cent per cent literacy, a comprehensive health 
care for all, provision of safe drinking water supply to 
all habitations etc. The available data shows that 
although the levels and adequacy of several essential 
social: services and public investment in them in 
Karnataka appear to be better compared to the average 
3ituation in the country, still the State’s achievement 
in this sphere is lower compared to all neighbouring 
States, except perhaps Andhra Pradesh. 


In the field of education, inspite of high 
priority given to the implementation of various 
programmes, the educational facilities are not keeping. 
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lation and also there is an 


unequal distribution of education > facilities. be plate 
rimary education the main emphasis is to provide 
: le distance to all the 


rimary school at a walkab 5 del 
Seren and to create suitable environment to improve 
enrolment and.more so to ensure that pupils stay on and 


lete the primary stage of education. There are 
ail 42000 cae fe ecois with 63 1akp teachers in 
them. The enrolment in Class I to VII during the 
current year is anticipated to be little more than 83 
lakhs. The dropout ratio in the State continues to be 
high and several programmes are implemented to reduce 
dropout rate like free distribution of text books to all 
children upto IV Standard and SC / ST students of V to 
VII Standard also. Similarly free uniforms are 
distributed to all the children upto IV standard and for 
the children of SCs/STs from V to VII standard also. 
Instant food is supplied to children upto IV Standard in 
Government schools under ‘Ahara’ scheme in addition to 
150 ML of sweetened milk per child is also supplied 
under another scheme of ‘Ksheera’. It is aimed to 
provide one class room and one teacher for every class 
by 2000 A.D. -During the current year 12000 class rooms 
are taken up for construction and 5000 primary school 
teachers are appointed per year. The ‘Operation Black 
Board’ scheme is implemented in the State since 1987-88. 
Totally 361 blocks have been covered under the scheme 
covering nearly 24000 schools for supplying teaching and 
learning materials. There are 6612 high schools in the 
State, in which 14.7 lakhs children are studying. 
7 amet 1994-95; 220 high schools are expected to be 
-arted by Government and another 396 by private 
managements. 


pace with increasing popu 


_. Several schemes are implemented towar 
of illiteracy and to provide continuing eo 
neo — literates. Nearly 1175 ‘Jana Shikashana Nilayas’ 
were established in the State to inculcate and sustain 
the reading habit among the neo —- literates in rural 
Saag in addition to 333 established under ‘Akshara 
"alba programme. Total Literacy Campaign is 
xD ered in all the districts. Post —- Literacy 
Micncntca vee Educational Programme are 
more thei gars, - 
es Rios dropouts are participating. a, 
a eed onder eee ee are anticipated to be 
a 10f letras: is ee ee 
> aes hho ee ee Vocational education is iden 
oo ipabe ig school students Studying in Ix 

ards and 20 courses are being intveeecg a 
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health care through Primary Health Centres (PHCs), Sub 
Centres and Community Health Centres. The earlier 
scheme of establishing Primary Health Centres has been 
dis -— continued and existing Primary Health Units will 
be upgraded in a phased manner. By the end of 1994-95 
it is anticipated that there would be 1457 PHCs, 8093 
Sub ~- Centres in the State. Since 1992-93 there has 
been a marginal decline in the crude birth rate, crude 
death rate and infant mortality rate in the State. Life 
expectancy however remains stable at 65.3. The 
proportion of couples protected has increased from 50.3 
in 1992-93 to 52.4 in 1993-94. The Nutrition Programme 
in the State consists of Special Nutrition Programme 
(SNP) and supply of foodgrains to the poor at subsidised 


rates. The beneficiaries under SNP are selected 
children below 6 years, pregnant women and nursing 
mothers of weaker sections. Supplementary Nutrition of 
Re.1 per day per beneficiary is provided for 300 days in 
a year. Pregnant women, nursing mothers and severely 
mal - nutritioned children are provided with double the 
quantity. More than 25 lakhs are anticipated to be 


benefitted under the scheme during the current year. 
Essential foodgrains are supplied to the poor at 
subsidised rates and this scheme is extended to the 
declared slums in the urban areas also. Foodgrains are 
also supplied to the tribal population at subsidised 
rates. 

The Stace has taken up a massive housing 
programme, particularly for the poorer sections. The 
porogramme consists of distribution of housesites and 
construction assistance to rural landless workers and 


artisans. As many as 18.6 lakh sites were distributed 
by November 1994. The aim is to eliminate the 
houselessness by the turn of the century. During the 


current year upto November, nearly 31000 houses were 
constructed under Ashrava scheme and another 7690 under 
Indira Awaz Yojana. Under Neralina Bhagya Scheme 
assistance is provided to replace*° thatched roofs with 
tiled roofs and during the current year nearly one lakh 
are anticipated to be benefitted under the scheme. 


The State has succeeded in providing atleast one 
safe drinking water source for all the revenue villages 
by 1998 itself and to all the habitations like hamlets, 
thandas, Janatha Housing Colonies by March 1993. Under 
rural water supply programme 8335 piped water supply 
schemes and 7345 miniwater supply schemes were completed 
by March 1994, besides sinking 1.3 lakhs borewells wi.th 
hand-pvmps. During the current year upto November, 2753 
borewells with hand-pumps and another 778 with power 
pumps have been sunk and 491 pipedwater supply schemes 
were completed. The progress in rural sanitation 
continues to be tardy. During the current year upto 


Hoes 


s were covered under urban water 
Rs.26 crores and one town 


heme. 


November, three begank ; 
supply with an expenditure O 
ee cered with underground drainage 8© 


15 identified slum areas in the 


There are about 16 ee aakhe. ia 


State with an estimated populatio 
improvement is another important MNP which has three 


components viZ., Slum Improvement, slum clearance 
(construction of EWS houses) and sites and plage 
Under slum improvement basic amenities like roads, 
drainage, street lights, community bathrooms, community 
latrines, sewerage, community halls, drinking water 
supply etc., are provided. During the first six months 
of the current year nearly 22000 population was covered. 
903 EWS houses have been constructed by the end of 
November 1994 to rehabilitate the* slum dwellers. In 
addition, sites and infrastructural facilities are 
provided to the slum dwellers and ‘Sulabha’ Showchalayas’ 


are also constructed. 


Significant progress has been achieved in the 
State in development of rural roads. The total road 
length in the State which was about 84000 KM in 1970-71 
has increased to 1.3 lakhs KM in addition to upgradation 
of all types of roads. While 2040 villages were not 
connected by any road during 1980-81, it has now come 
down to 171. In other words, 99.4% of the villages in 
the State are connected by roads out of which nearly 
half of the villages are connected by all weather roads. 
Several social security programmes are implemented in 
the State for the destitute widows, the aged and the 
physically handicapped by way of providing monthly 
financial assistance. Nearly 12.9 lakh people received 
monthly assistance. Further, sarees and dhotis are 
supplied at subsidised rates to the green card holders 
With an annual income of less than Rs.6400. This 
programme is also extended to slum dwellers in urban 
areas. During the current yeam nearly 20.2 lakh 
beneficiaries were covered under the scheme. 


The approach that while i 
economic activities could be ee ae 
— the Social Services and programmes for the 
ee = d get maximum Support from the Government is 
g clearer shape now in the State. The translation 


of such a policy is expec 
‘ ted to 
the economy in the eal years. oo 
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CHAPTER-2 


A. AGRICULTURE 


SEASONAL CONDITIONS AND CROP PROSPECTS DURING 1994 


a.Kharif 


In Karnataka the kharif season commences from April 
and extends upto September thereby covering pre-monsoon 
rains (April-May) and south-west monsoon rains (June to 
September). The pre-monsoon rains help for taking up 
land preparation and sowing of early kharif crops while 
south-west monsoon rains help for the sowing of regular 
kharif crops. The pre-monsoon rainfall during April and 
May were 54 mms. and 55 mms. against a normal of 38 mms 
and 87 mms. respectively. 


The onset of monsoon was well in time during first 


week of June. Under its influence Coastal, Malnad, 
Mysore, Belgaum, parts of Bijapur, Dharwad and 
Chitradurga received widespread rains. The actual 


rainfall was 239 mm against a normal of 182 mn. 
However, the monsoon was weak over major parts of 
Bellary, Gulbarga, Bidar, Raichur, Tumkur, Kolar, 
Bangalore and some parts of Dharwad, Chitradurga and 
Mandya districts from second week and onwards. 


The monsoon was very active over Coastal districts 
and these parts experienced heavy to very heavy 
continuous rainfall on 28th, 29th and 30th June. These 
rains have heavily affected transplanted Paddy crop and 
Paddy nursery beds as fields were inundated with flood 
water in low lying area of Dakshina Kannada district. 


During July the rainfall situation improved to some 
extent in parts of Bangalore, Kolar, Bellary, Bidar, 
Gulbarga and Dharwad districts during first week. Again 
in the second week (10th to 15th) the south-west monsoon 
became active over coastal and malnad districts, heavy 
to very heavy .continuous rainfall ranging between 15 to 
35 cm, daily for about a week occurred in many parts, 
resulting crops wash off, water logging and sand/silt 
deposition in cropped fields. There were floods in 
Krishna, Bheema, Ghataprabha, Tungabhadra, Bhadra and 
Kapila rivers which affected the crops all along the 
course. During 3rd and 4th weeks also Coastal and 
Malnad parts and some parts of North interior and South 
interior Karnataka received good rains. 


Though the State received good rainfall during the 
month (i.e 356 mm. against monthly normal of 285 mm) its 
distribution was not uniform. Major parts of Gulbarga, 
Bidar, Raichur and some parts of Bijapur, Bellary, 


2] 


Tumkur and Bangalore did not receive 


Kolar, Mandy y out sowings briskly. 


adequate rainfall to carr 


During August, major parts of Coastal Sa 
(except some parts of Hassan), Belgaum, Dhaene 
Gulbarga districts received normal/excess rainfall. n 
other districts it was deficit/scanty. The actual 
rainfall was 163 mm. against a nermal rainfall of 190 


mm . 


During September, the rainfall was normal in parts 
of Malnad and Mysore districts, in other parts, it was 
deficit/scanty. The actual rainfall was 83 mm. against 
a normal of 150 mm. However from 28th and onwards many 
parts of south interior Karnataka (Mysore, Mandya, 
Kolar, Tumkur, Bangalore) and North interior Karnataka 
(Bellary, Gulbarga, Raichur, Bidar and Bijapur) had 
received rains. 


In brief, the total rainfall during the season was 
950 mm. against a normal of 932 mm. but the distribution 
was uneven and erratic. The rainfall was normal to 
above normal only in Coastal, Malnad, Belgaum and parts 
of Dharwad and Mysore districts. Intermittent long dry 
spells prevailed in Bijapur, Raichur, Gulbarga, Bidar, 
Bellary, Mandya, Tumkur, Kolar, Bangalore and 
Chitradurga districts. 


Crop Stand The performance of crops was normal wherever 
adequate and timely rains received. In Coastal, Malnad 
and in parts of ‘Belgaum, Bijapur, Dharwad, Mysore, 
Bellary, Gulbarga districts crops like Paddy, Cotton, 
Soyabean, Jowar, Maize etc., were affected due to heavy 
downpour/flash floods to an extent of 1.305 lakh hects. 
during II week of July. Standing rainfed crops in 
Bellary, Gulbarga, Réichur, Bidar,parte .of Chitradurga 

Mandya, Bijapur, Tumkur, Mysore, Dharwad, Bangalore, 
Kolar and Hassan are facing moisture stress conditions. 


The ar : 
Wikcce by dryspell is reported as 15.45 lakh 


ap Coverage The total area sown upto 30.9.94 under 
ayi0uS -AQrsCultural crops i6 €0..03 lakh hects 


(provisional) accounti 
ni 7160 lakh hects. ng tor 3 normal kharif area 
.Rabi 


The success of th i 
< he Rabi season in th 
Gsine (ose September rains and Rorth-cast eee 
ober to December). Major parts of the State 
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With the onset of North-East monsoon the entire State 
experienced fairly widespread rains during the month, 
1e. 246 mms. against a normal rainfall of 134 mms. 
During November first week, major parts of the State 
except Belgaum, Dharwad, Chitradurga, Bellary received 
normal/excess rainfall. Dry spell prevailed in major 
parts of the State from second fortnight of November 
onwards. 


Area coverage & Crop condition The total area sown 
under various Rabi crops upto end of November 1994 is 
35.17 lakh hects., against a target of 36.40 lakh hects.. 
The condition of all the crops is reported to be normal 
in all parts. 


c.Summer 


The prospects of Summer season appears to be normal 
owing to adequate availability of irrigation water in 
major and medium irrigation project’s due to wide spread 
rains during October. It is targeted to cover 5.39 lakh 
hects., under summer crops. 


2.Crop Production 


Targets and achievements of production of important 
agricultural crops in the State from 1992-93 to 1994-95 
are given in Table 2.1. 


TABLE 2.1 
Production of Important Agricultural Crops in Karnataka 
Lekh Tonnes 


Particulars 199292 1993--94(P) 1994-95(A% 
Target Achieve- Target Achieve- Target Achi.e- 
ment ment vement 

Cereals 75.50 79.36 78.89 79.03 76.50: 75.20 

Pulses 8.35 Saez 8.30 5.85 5.50 6.43 

Foodgrains 83.85. 84.98 87.19 84.88 e2.00 861.53 

Total -(1+2) o 

Oilseeds 20.35) £7.55 Sew At 18.79 19.00 16.92 

Sugarcane 200.00 foes £12.12. 2iOeie.  ¢i19.00. 196.65 

Cotton 10.00 o:.65 9.40 7.54 9.C0 8.59 

(Lakh bales) 

Tobacco 0.89 6.53 0.55 0.47 0.47 0.48 

P: Provisional A: Anticipated 


Source: Department of Agriculture and Directorate of 
Economics and Statistics 
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3. AGRICULTURAL INPUTS 


a.Seeds 

"Seed" js the basic input in agri cua. 
roduction. The timely supply of quality seeds to 
f unity is the task assigned to everyone 


farming comm 
involved in t 
maintenance of quality seed. 


he process of production, distribution and 


The seed requirement is 
computed cropwise/varietywise taking into cond a 
the projected area under different crops and see 


t norms. The seed planning in the State is 


replacemen Saeng in Cie 
Bie on longterm. basis. Welt in advance the 
requirement of certified seed of different crops for 
VIII Five Year Plan has been assessed. The seed 


replacement norms fixed by the State for different crops 
from the year 1990-91 to 1994-95 “is under: 


Cereals - 10 percent” 
Pulses - 2,5 tesa percent 
Oilseeds — 3/90 Dor percenc 
Cotton a 10 percent 
All hybrids = 100 percent 


The State Agricultural Universities are basically 
responsible for production ana supply of Breeder seeds 
of different crops. In addition to this, the ~20aR 
institutions also produce and supply the Breeder seed 
based on the demand/indent placed by the Director of 
Agriculture, for the national improved varieties. Seed 
Association of India is the nodal supplying agency of 
Breeder Seeds to the private seed producing agencies 
from 1993 Kharif season onwards. | | 


Karnataka State Seeds Corporation Ltd., Karnataka 
Co-operative Oilseeds Growers Federation Ltd. 
Departmental Seed Farms and National Seeds Corporation 
are involved in production and distribution of 
foundation and certified seeds of notified varieties. 
Besides these, the private seed producers are also 
organising the production/ydistribution of 
foundation/certified seed; in -' addition” e@-etne 
production/distribution of their own/preparatory 
varieties seed (which are not covered under purview of 
<i cértification) as a truthfully labeled. About 25- 
eee the required seed is distributed by the 

itutional seed producing agencies. The balance 


requirement of seed is bein : 
Ss Gg met our by the 
producers and farmer to farmer ace. private seed 


The concerned seed 


agencies producing and distributing 


OF seeds a De Oi lig tes procurement and selling rates 
' ere 1s no specific provision or policy 
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| pertaining to fixing the seed price, the agencies will 
follow their own pricing procedures by taking various 


aspects like production cost, procurement rate and 
overhead charges. 


The production and distribution of certified 
quality seeds in the State from the year 1992-93 to 
1994-95 is furnished in Table 2.2. 


; TABLE 2.2 
Production and Distribution of Certified/Qualified Seeds 
bs cafe Quintals 
Item 1992-93 1993-94 1994-95 
(Targetted) 
-Production 344778: 366801 422027 
Distribution 415559 441726 448989 


Source: Directorate of Agriculture. 


b.Consumption of Chemical Fertilisers 


There has been a rapid increase in the consumption 
of fertilisers in the State. The consumption which was 
just 3960 tonnes of nutrients during 1956-57 has reached 
a record 9.05 lakh tonnes of nutrients during 1991-92. 
However, there was marginal decline in the consumption 
subsequently, due to steep hikes in the prices of 
phosphatic and potassic fertilisers. During 1992-93, 
the consumption was 8.11 lakh tonnes and during 1993-94 
it was 8.05 lakh tonnes. It is programmed to achieve a 
consumption of 8.40 lakh tonnes of nutrients during this 
year ie. 1994-95. 


- The new price policy announced by Government of 
India during 1992-93 seems to have an adverse impact on 
consumption. It is not only the reduction in the total 
consumption but the imbalanced uge of NPK nutrients 
which is of much concern. The consumption trends after 


the new price policy ie. decontrol of phosphatic and 


potassic fertilisers indicate that the farmers tend 
to use more nitrogenous fertilisers to the neglect of 
phosphatic and potassic fertilisers. The 


availability of Urea during the months Gt wuly to 
September 1994 was not satisfactory. Acute shortage of 
Urea during this period was reported throughout the 
State. In the initial stages of Kharif season, 
Mangalore Chemicals and Fertilisers Ltd and Zuari Agro 
Chemicals have not honovred their commitment to the 
State due to production problems. Further, the imports 
were not tied up in time. This has lead to severe 


25 foe. £6 


shortage in the State. However, the availability of 
other decontrolled fertilisers was satisfactory. 


The Fertilizer Concessional Price Scheme introduced 
for the first time during Rabi 1992-93 has been 
continued during 1994-95 also. The scheme provides for 
a concession of Rs.340 to Re.2000 per ton sag 
decontrolled fertilisers depending upon P and K content 
in them. Upto November 1994, 6.03 lakh tons of 
decontrolled fertilisers involving a concessional amount 
of Rs.41.72 crores have been distributed to the farmers 
in the State. Consumption of fertilisers in terms of 
nutrients is given in Table 2.3 and trends over two 
decades are furnished in Appendix 2.5. 


TABLE 2.3 , 
Consumption of Fertilisers 
Lakh Tonnes 


as ts me ew ee 
i ce me ee we ee ee we re we ee we ee oe oe 


Year N P K Total (N+P+K) 
1991-92 4.47 o292 1.66 9.05 a 
ie 4.33 288 B23 Suit 

93-94 4.73 2.26 1216 
1994-95 ) ne 
Target SoG YARED 1 
Anticipated saad 
Achievement 4.86 au2a 1,24 oR 


Source: Directorate of Agriculture. 


c. Plant Protection 


Progress achieved : 
@uenished in fa es under plant protection is 


TABLE 2.4 
. eae Plant Protection 
ce ee : 
Year Area covered i: 9 eat Mi 
Technic : 
yee (Lakh Hectares) ine) ae 
_-_______Target Achievement Target achievement 
1991-92 eee «5 5. ee 
62.25 
1992- 43.5 
i. — 62.70 aoe ae 
ison Be | 60.75 44.50 7% 
Se eae ee 64.00 64 00 x 44 00 ie 
*Anticipatedi. > |. 


Source: Directorate of Agriculture. 
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4. Programmes for Increased Production of Foodgrains, 
Pulses and Oilseeds 


a) High Yielding Varieties Programme 


_ High yielding varieties of cereals were introduced 
during the year 1965-66 with a view to increase the 
production and productivity of cereals to achieve self- 
sufficiency in food grains. The main aim is to replace 
the traditional varieties with the HYV/Hybrids. The 
yearwise details for the years from 1991-92 to 1994-95 


(anticipated) are as shown below: 


TABLE 2.5 
Area under High Yielding’ Varieties 
Lakh hectares 


a Nr ee ee en ne ae ere ee ee See ps seek eens cee cans ems came came meee eee comme comes case pel sass stem semuw cess Sus ena Saget Sion ans igs cain seree eine seme etme mus ees es Ses 


Year Target Achievement 
2a91—-92 38.2C 33.44 
1992-93 36.64 31.58 
1993-94 35.42 31.64 
1994-95 37.47 ; 30.93 
(Anticipated) 


SE ——_L——_——___vFv re es re re cs a re arm en re cm mre ee ee ee ees es rs eee mes cer ee ws es ee i ee eee wee ee eee eee ees es ee ee ee 


Source: Directorate of Agriculture. 


(b). Integrated Cereals Development Programme (Coarse 
Cereals) 


The ongoing Integrated Programme for Rice 
Development and Special Food Grains Production Programme 
for Maize and Millets Schemes have been modified during 
1994-95. The modified scheme is to be implemented as 
Integrated Cereals Development Programme in Rice Based 
Cropping systems Area (ICDP-Coarse Cereals) with 75% 
Central assistance. The scheme is»being implemented in 
111 selected blocks of the State. 


c) Pulses 


Pulses form an important source of protein in the 
diet of people. It contains about 25% protein and 
other nutrients. The average requirement of pulses per 
individual per day is about 80 grams; but the present 
availability is only 40 grams. The State’s requirement 
in pulses is about 10.47 lakh tonnes every year. In 
addition to this, the pulses are used as cattle feed and 
it also enriches the soil fertility. Therefore, it is 
very important to increase the production of pulses to 
meet the growing demand of the State. 
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es of National Pulses Development 
se the yield per unit area by 


intensive cultivation with all modern techie a ete 
this regard, the important strategies adopte or 


increasing pulses ven below: 


The main objectiv 
Project is to increa 


production are gl 


1) Use of certified and high yielding varieties of 


seeds. ei 
n of mixed, double and multicropp2ng 


2) Introductio 
systems. ; 

3) Introduction of short duration high yielding 
varieties. 


4) Judicious use of inputs especially fertilizers, 


adoption of timely plant 
treatment with fungicides and Rhyzobium culture. 


5) Adoption of improved cultivation practices. 
6) Introduction of short’ duration greengram and 
“  pblackgram crops in kharif fallows and rice fallows 

and as an intercrop with sugarcane and cotton and 
even in coconut plantations... 

7) Introduction of Redgram as row Crop with cereals 

in all the rainfed areas. 

8) Distribution of seed minikits for encouraging 
small and marginal farmers to take up new 
varieties. 7 a . 

9) Introduction of pulse crops in command areas in 
place of rice wherever shortage of water in the 
tanks are noticed. 

10) Adoption of Integrated Pest Management practices 
for effective control of pests. 


; Area and production of pulses during recent years 
te Given in Table 2.6. 


TABLE 2.6 

ae Area and Production of Pulses 

ae Oe 
— Target Achievement Target Achievement 
ia ee es 

. af oe 
1992-93 17.00 16.60 8.35 alice 
= 17.04 14.85 8. 0 

1994-95* 15.60 15.68* ee pe 


* Provisional 


Source: Directorate of Agriculture & Directorate 
of Economics & Statistics 
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protection measures,see 


d) Oil Seeds 


Karnataka is one of the major oilseed producing 
states in our Country. There has been a gradual 
increase in area and production of oilseeds since last 
four years, and there is great demand for edible oilseed 


production in our State. The main oilseed crops grown 
in the State are Groundnut, Sunflower, Sesamum, Niger, 
Caster; Soyabean, Safflower, Linseed and Mustard. The 


details of area and production targets and achievement 
for the last three years is furnished below: 


TABLE 2.7 
Area and Production of Oilseeds 
Year Area Production 
(Lakh Hectares) (Lakh Tonnes) 
Target Achievement Target Achieve- 

ment 
1991-92 Jos wa 30.22 19.29 18.12 
1992-93 23.60 ve re 20.35 17.55 
1993-94 23.96 30.78 22 16 18.79 
1994-95 23500. 23% 12 19.00 16.92 


Note: The above figures are as per final forecast 
figures for 1991-92 and 1992-93 and for 1993- 
94 the figures are as per high power 
committee reports of the Director, Directora- 
te of Economics and Statistics, Bangalore. 


Oilseeds Production Programme is being implemented 
in all the districts of the State except Kodagu from 
1990-91 and is being implemented in the current year 
1994-95. 


The use of certified seeds alone contribute 20 to 


30% increase in the yield. Availability of 
certified/quality oilseeds is a big constraint in 
oilseeds production programme. There is considerable 


shortfall in supply of certified/quality oilseeds for 
the farmers. The actual seeds supplied wae less than the 
25% of the total requirement. 


The seed supplying agencies have not raised to the 
expected level in meeting the demands of the farmers 
though the Government has provided enough facilities and 
funds at their disposal. 
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Technology Mission For Oilseeds Production 


In order to augment oilseeds production ne be angle 
the demand for edible oil and to reduce the ¢ : 
nology Mission for oilseeds 


‘mport of edible oil, Techi | 
redeem was constituted in our state during the year 


1987. 
kh hectares with 
An action plan to cover 29 la 
production target of 19 lakh tonnes has been programmed 
with the assistance of University of Agricultural 


Sciences, Bangalore and Dharwad, and different 
institutions like Karnataka State Seed Corporation Bod: , 
Karnataka Co-operative Oilseeds Growers Federation Ltd or 
Karnataka Agro Industries Corporation, Karnataka State 
Marketing Federation Ltd., National Seeds Corporation 
Ltd., and other input supplying agencies supplying the 
needy inputs which help for increased Oilseeds 
Production during the year 1994-95. | 


c) Dry Land Development Programme 


Karnataka is predominantly a dry farming State. 
About 80% of the cultivable area’ lies mostly in rain 
shadow region, making it susceptible to droughts. 
During recent years emphasis is laid on Dry Land 
Development on Water Shed Basis in order to minimise 
risks in rainfed farming. This is to induce. investments 
in the use of inputs such as improved seeds, 
fertilizers, pesticides etc., sither from run-off ponds 
or ground water exploitation leading to significant 
increase in the yield levels which in turn support 
higher investment required. To achieve this objective, 
Dry Land Development Boards have been constituted in 
each of the four Revenue Division of the State. 
Further, District Water Sheds have been identified and 
development in the areas of crop production, and the 
soil conservation, dry land horticulture and forestry 
have been taken up in an integrated manner. Achievement 


baabieg: Dry Land Development is given in Tables 2.8 and 


TABLE 2.8 
Dryland Development 
(Area Covered) 


—— ee 
— — a 
ee ees ee ee ee 
— ee me oe oe ee 
——— —— 


Year Within the Outside the Total 
oe Watershed Watershed 
1992-93 1.770 ARs ag 31 ce 
: 0.140 
1993-94 oT LO 0.100 rb 
1994-95(antd.) 2.410 ee 


— ee ee ee es ee 
ee es es ee eee 
——<—$ ee ees eee meee eee ee 
ae ee re 


— oe oe oe oe ee 
ce re es ee ee ee ee 
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TABLE 2.9 
Area Covered under Soil Conservation 
Lakh hectares 


ee me ee ee ee ee ee ees ee or 
—— ee eee SELL LL LL SS SS TS ST SS SS See Sey eee GeS eeeeS comes GREED GEES nee amc eee GED Gee GEES aie ees sone Genie eure anes antes Ines us 


Year During the Year Cumulative 
1991~-S2 0.48 36.47 
1992-92 Tae 37.69 
1993-93 1.65 39.34 
1994-95(Antd.) 1.92 41.26 


Source: Directorate of Agriculture (Soil Con- 
servation). 


£) Externally Aided Projects 


Under Crop Husbandry -Sector, only DANIDA assisted 
project relating to Women and Youth Training and 
Employment Programme is being implemented (WYTEP). The 
programme was taken up during July, 1989 and it will 
come to an end by June, 1995. It+is proposed to extend 
the project perioa by two more years to complete the 
works contemplated. The farmers are being trained about 
the latest technology in agricultural activities. 
Under crop husbandry, a project relating to Agricultural 
Human Resources Development is being posed to the World 
Bank. Under Soil Conservation, the World Bank assisted 
project relating to Kalyankere and Mavathurkere 
Watersheds as also four more additional Watersheds have 
come to a close and with a viéw to complete the spill- 
over works, the programmes have been taken up under 
State Sector. The Karnataka Watershed Development 
Programme is being implemented with DANIDA assistance. 
In addition, there is also a proposal to take up Indo- 
Swiss Participative Watershed Development with Swiss 
assistance, and also Integrated Watershed Management 
Project with assistance from K.F.W., Germany. The 
proposals in respect of these two projects have been 
sent to the oe ment of India and the approval is 
awaited. 


g) Agricultural Prices 


The Department of Food qnd Civil Supplies 
Department is responsible for Procurement of foodgrains 
under the provisions of Karnataka Rice Procurement 
(Levy) Order 1984. For the crop year 1994-95, the 
millers/dealers would be required to surrender 25% in 
the form of rice from out of paddy hulled on their own 
account at the prices fixed by Government of India in 
the year 1994-95. Further there will be no restrictions 
on the inter-state movement of rice. 


3] 


The target for levy rice ig 1.00 lakh matric tonnes 


for the year 1994-95 at the levy procurement prige f7%eh 
by Government of India. Target of collection 
; ‘nto consideration the area 


: : ixed takin x : 
district are *1* Fe eead production and the 


der padd cultivation, 5 ‘ 
eee ee rice mille existing 1” the ag 
districts. The procurement/support prices of paday, 


and others for the year 1994-95 


rice, coarsegrains 
xed by Government of India are as 


marketing seasons f1 


follows... >)  -aae 2.233 
Varieties Paddy ' Rice 

(Per quintal) 

Rs Rs 

Common Variety 340.00 536.35 
Fine Variety 360.00 568.24 
Superfine Variety 380.00 598.20 

Coarsegrains 

(Per quintal) 
Jowar, Bajra & Ragi 280.00 
Maize 290.00 
Arhar, Tur; Moong, Urad (FAQ) 760.00 
Groundnut (Shell) 800.00 
Sunflower Seeds : 100.00 
Soyabean Yellow 150.00 
Soyabean Black 170.00 
Cotton F 414/K-777 1000.00 
Cotton H-4 1000.00 


The State Government has sanctioned production 
incentives on certain coarsegrains at the rate of 
Rs.45.00 per quintal over and above the support prices 
fixed by Government of India. The, prices of Paddy and 


Coarsegrains with the State incentive are as given 
below: 


—_—_———P——— = ee 


Minimum Support Production Incentive 


Price by Govt. incentive price to be 
of India by the offered by 
a oof State state 
Paddy oe —— lle Rs a 
mpl a Nil 340.00 
‘ Nil 
Superfine 386.00 Naw me So 
Coarsegrains 
Ragi, Jowar 
aid Byes 280.00 45.00 325.00 
naam 290200 Nil 290.00 


a es eS ce sie 
— ee ee ee ee ee 
—— — — 


Government of India have designated the Food 
Corporation of India as the "Nodal Agency" for providing 
price support ia respect of coarsegrains in the Kharif 
Marketing Season and the National Agricultural Co- 
operative Marketing Federation of India (NAFED) has been 
designated as Nodal Agency to undertake Price Support 
Operations in respect of oil seeds and pulses. The 
Karnataka Food and Civil Supplies Corporation and the 
Karnataka State Co-operative Marketing Federation will 
undertake-support Price Operations as Sub-agents of Food 
Corporation of India in respect of Paddy and 
Coarsegrains and the Karnataka State Co-operative 
Marketing Federation and Karnataka Oil Federation will 
undertake Support Price Operations in respect of pulses 


and oilseeds respectively. The purchase of these 
commodities will be made only if and when they are of 
FAQ standards and the open market prices fall below 


the Support Prices fixed by Gevernment of India. 
n) Comprehensive Crop Insurance Scheme 


The Comprehensive Crop Insurance Scheme is in 
operation in the Stat:e from Kharif 1985. The main 
objectives of the scheme are - 1) to provide a measure 
of financial support to farmers in the event of crop 
failure as a result of Crougnht, flood and other natural 
calamities 2) to restore credit eligibility of the 
farmers for the next crop season 3) to support and 
stimulate prceduction of cereals, pulses and oilseecs. 
The Comprehensive Crop Insurartce Scheme is being 
implemented in the State through the General Insurance 
Corporation of india. 


The Government of Karnataka and Government of Jndia 
are participating in the scheme in the ratio of 1:2. 
The State Government is monitoring the implementation of 
the scheme in the State and is undertaking propaganda 
and publicity measures. 


Salient features of the scheme 


1.Crops to be covered. Paddy, Ragi, Jowar, Wheat, 
Maize, Bajra, Groundnut, Sunflower, Safflower, 
Bengalgram and Tur. 


2.Farmers to be_ covered: All farmers availing crop 
loans in the defined areas (Taluk) from Co-operatives, 
Commercial Banks and Regional Rural Banks are 
compulsorily covered under this scheme. 


3.Sum Insured: The sum insured will be 100% of the crep 
loan taken by the farmer. However, the sum insured per 
farmer is limited to Rs.10,090/-.o 
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2% of sum insured for 


ium: s are 
4,Premium: The charges_ . 
cereals and 1% of sum insured for pulses and oilseeas 


Fifty per cent of premium paid by small ae? ioe igealg 
farmers ig subsidised ana it 18 equally ee y 
Government of Karnataka and Government of Inca. 


Basis for determining claims 
aluk) if the actual average 


yield of the selected crop is less than threshold yield, 


then the insured farmer wiii be eligible a8 getting 
calculated as per the following 


In the defined area Ce 


claims. The claims are 
formula. 
* Claims = Shortfall in Yield X sum insured by the 


Threshold yield farmer 


(*) Threshold yield (80% of 5 years average yield of 
the selected crop of the Taluk) minus the actual average 
yield (assessed on the basis of e¢rop (cutting 
experiments). Progress achieved under Crop Insurance 
since 1991-92 is given in Table 2.10. 


TABLE 2.10 
Progress achieved under Crop Insurance 
Year Farmers Area Sum "Premium Claims Farmer 
covered covered insured collected paid benefi 
(lakhs) (lakh (Rs. (Rs. (Rs. (lakhs 
ha.) iakhs ) lakhs) lakhs) 
LOSE=92 1 i Lage 2594.96 14.06 Zin eo 
1992-93 Bede 3.46 6261.58 94.56 178.06 
1993-94 1.94 er 6502.18 107.08 273.36* ‘ 
1994-95 bs39 2.46 5345.85 75.¢8 N.A N 


(uUpte Gc.) 


me me me me + i ee ee ee re ee ee ee we 


Source: Directorate of Agriculture. 
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B.HORTICULTURE 


Karnataka is endowed with rich and abundant natural 
resources for the development of Horticulture. The 
Agro-climatic conditions availeble in the State are 
quite suitable for growing a wide range of 
horticultural crops. Importance has been given for the 
development of horticultural activities in the State. 
As a result of this, we find an increasing trend in 
recent years both in respect of area as also in the 
production of horticultural crops. A large number of 
measures are taken up in this direction by providing 
equipments and technical guidance, by supplying plant 
protection chemicals and improved varieties of seeds. 
Training is also imparted to the persons engaged in che 
horticultural activities and also to the personnel of 
the department of Horticulture. 


A number of schemes have been taken up by the 


Department of Horticulture. 


1. Production and distribution of Quality planting 
material 


Jnder this scheme it is programmed to produce 
quality planting material of different Horticultural 


crops tory gistributiocn. Duming (1992-93, 5 lage gach 
seed!ings/grafts/layers were produced at a cost of 
Rs.77.98. 2@Rhe . During 1993-94, Rs.60.00 lakhs was 


spent and seven lakh seedlings/grafts/layers and 250 
Kgs. of vegetable seeds were produced. During 1994-95, 
it is-targetted to produce 18lakh grafts/layers/plants 
with an outlay of Rs.101.50 lakhs. 


2. Drip Irrigation System 


This scheme is aimed at judicious use of irricgation 
water. Under this scheme, each beneficiary will be 
given a subsidy upto a maximun of Rs.15,009/- for 
installation of drip irrigation system or subsidy to an 
extent of 50% of the total unit cost whichever is lower. 
During 1992-93, Rs.300 iakhs was spent to cover 3000 
beneficiaries. During the year 1993-94, Rs.349.50 lakks 
subsidy was provided to cover 3,100 ha. During the year 
1994-95, a provision of Rs.1042.50 lakhs has been mane 
for providing subsidy for installation of drip 
icrigation system in an area of 6,300 ha. 
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. tion of fruits and 

Central Sectoz Scheme for producti Apia 

‘ vegetables by increasing production and productivity 
through distribution of vegetaple minikits 


To popularise vegetable cultivation arounc urban 
agglomerations and to increase production of vegetables 
by distribution of minikits consisting OF high yielding 
vegetable seeds and plant protection chemicals, the 
minikit worth of Rs.150/- per beneficiary are 
distributed to small farmers/marginal farmers. During 
1992-93, RsS.2.97 lakhs was spent to cover 3630 

Rs.10.25 iakhs 
was spent to cover 3,500 beneficiaries. During 1994-95, 
it is programmed to cover 2,006 beneficiaries and to 
produce 21,542 Kgs. of foundation seecs. 


beneficiaries. During 1993-94, a sum of 


4.Supply of plant protection chemicals to farmers on 
subsidy 


In order to encourage farmers to take up plant 
protection measures to increase productivity financial 
assistance is being extended for providing plant 
protection chemicals at 50% subsidy. Buring, 1992-93, 
Rs.30.52 lakhs was spent to cover 23,593 beneticiaries. 
During 1993-94, a sum of Rs.26.55 lakhs was spent to 
cover 22,507 beneficiaries. During 1994-95, it is 
targetted to cover 29,100 beneficiaries with an outlay 
of Rs.33.05 lakhs. , 


5. Oil Paim Development in Karnataka 


As per the technical committee 

ws C constituted b 

ene of India, 2.50 lakh he€tares area is pec 

een for oil palm cultivation in the State under 
rigated conditions covering 5 major command areas. 


Durin the = 
Pe, for: oa re Ete Spent Rs.400.00 


a) Maintenance of 1,114 h 1 
,il4 ha. demonstration : 

a eee Area; a 

For De¥erooment 

BVerop of oil i 

ae Miatees palm seed garden in an area 

Cy} Raisin@i oil pe 
Sing, o11 palm nurs 
Sead eee ery of 16.20 lakhs number of 


d Area Heve mT oy ° i 
) Development in 025 hectares ; 


6. Tribal Sub-Plan 


Tribal Sub- : : . 
nic ipl? eee is mainly intended for Socio- 
cts ‘vic. ome ot or 
cs viz., Mysore, Dakshi ee 
galur. ‘ <shina Kannada and 


Under this programme, Guring 1992-93 
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Rs./.12 lakhs was spent to cover 482 beneficiaries. 
while in i993-94, Rs.16.39 lakhs was spent to cover 
1,372 beneficiaries. During 1994-95 there is a 
programme to cover 1,107 heneficiaries with a financial 
Puriay of Ke.i3.26 lakhs. Subsidy as given to the 
beneficiaries. 


7. Special Component Plan 


To impreve the socio-economic status of scheduled 
caste farmers by developing 1/2 acre or one acre 
coconut/fruit garden and maintenance of the garcens for 
2 years and imparting training to the sons of scheduled 
caste farmers are under taken under this scheme. During 
oe. 93, Rs.74.26 lakhs was spent and 10,167 
beneficiaries were covered. Similarly, during 1993-94, 
Rs.$8.€8 lakhs was spent to cover 10,809 beneficiaries. 
During the year 1994-95, it is targetted to cover 11,442 
beneficiaries with an outlay of Rs.113.55 lakhs. 


8. Central Sector Scheme tor Integrated Development of 
Spices 


This scheme is aimed to produce pepper rooted 
cuttings and to supply plant protecticn sprayers, 
minikits to farmers at subsidised rates to encourage 
farmers to adopt scientific technology in spices 
production in order to increase productivity. During 
1992-93, Rs.29.34 lakhs was spent: and 5.35 lakh pepper 
cuttings were produced and 6,750 minikits were 
distributed. During the year 1993-94, Rs.30.00 lakhs was 
spent and 1,09,500 pepper cuttings were produced and 
18,830 sprayers and minikits. were distributed. During 
the- year 1994-95, it is programmed to take up plant 
protection neasures in 200 ha. and rehabilitation of 
pepper gardens in 800 nha. with an outlay of Rs.184.15 
lakhs. 


9. Development of Mushrooms 


Under this scheme, spawn production is taken up and 
distributed to the mushroom growers for production of 
mushroom. During 1992-93, Rs.4.97 lakhs was spent to 
produce 62.488 spawn potties. During 1993-94, Rs.8.17 
lakhs was spent to pruduce 66,835 spawn bottles. During 
1994-95, it is programmei to produce 75,000 spawn 
bottles with an outiay of Re.14.22 lakhs. 


10. Development cf Regional Centre tor Floriculture 


Under this scheme, it is proposed to produce high 
quality seeds, seedlings and ornamg¢ntal plants suitable 
to the regional conditions and distribute the sate to 
a4 


~ 


j i - +.14.85 lakhs was spent 

rs. During i992 93, Rs- 

an ET taken uy 93 demonstrations and  piodure aa 36 
nts. During -94, 5. 

eee egrets 1.08 lakhs plants and 8.44 


khs was spent to produce 
eens 505 Ei Similarly during 1994-95, it 18 pige-prret 
to produce 25,000 plants and 40,000 bulbs with an outlay 


or Rs.20 lakhs. 


11. Scheme for Coconut seed procurement and nursery 


maintenance 


Under this scheme good . quality seed coconuts are 
procured for raising quality coconut seedlings for 
distribution. During’'1992-93, Rs.25.22 lakhs was spent 
and procured 7 lakh seednuts and maintained coconut 
nurseries. During 1993-94, Rs.66.34 lakhs was spent and 
procured 11.85 lakh seednuts. During. 1994293312 
targetted to procure 14.50 lakh seed coconuts and to 
take up maintenance of coconut nurseries with an outlay 
of Rs.82.40 lakhs. 


12. Horticulture Development under ‘HOMBALLY’ Scheme 


This scheme is aimed to bring an additional. area 
of (50,000 hectares under perennial horticultural fruit 
trees in a period of six years and encourage and assist 
all category of farmers to take up perennial fruit trees 
by providing the necessary inputs and by meeting the 
cost of labour. This is a new scheme launched in i1994- 
95 «<. Ue. 1994-95, it 26 programmed to. CGVer en area 
of 5,906 hectares under different horticultural crops in 
selectea.2-3 taluks. of “a district with anweee a of 
Rs.186.18 lakhs and this is for material component 
Regarding the wage component, ancamount of Rs.120.59 


Lakhs is be; : 
Pa €ing provided Gut of Jawar Rozgger.) o iane 


ee ey Oe gee the delet ees 
lor Uber, Sector. Appendix 2.6 


gives the details of area r ; 
horticultura] crops. Boe and, peags= 3.4592 


TABLE 2.11 
Area under important Horticultural Crops in Karnataka 
Lakh hectares 


i mm ee sw we ms sr cs es es es we ee 
sr a we i we se se we ee: 


Item 1991-92 1992-93 1993-94 1994-95 

i (Antd. ) 

vf Fruit Crops Ze ue o.25 2.42 2.47 
2 Coconut 3.64 2.70 4.01 4.09 
3. Spice Crop S27 8.41 8.53 8.70 
4. Vegetables Ir. 92 1.99 2328 2220 
5. Cashew 0.65 0.66 0.67 0.68 
6 Flowers 0.2 0.14 0.15 0.16 


em iw wn ms me a a as a sn ss a ns i es rn a ae es see wl OO IEC O_O LUO 


Source: Directorate of Horticulture. 


TABLE 2.12 

Development of Horticulture- Distribution of Seedlings 

Iteia Unit 1991-92 1992-93 1993-04 5° 1994-95 
(Anticipa— 

tea) 
1. Fruit Crops Lakh Nos. 49.32 52.40 GO285 90.30 
2. Coconut * Sor 7L 13.87 + dees a561Z 
3. Spice Crops c 6.03 “30 0.79 1.00 


(Cardamom & Pepper) 
4. Vegetable Seeds ‘C0CKgs.35.64 69.27 282.06 284.40 
. Cashew plants Lakh Nos. 1.36 ° 0.56 O18t 0.50 
6. Flower plants : a20 218 1,30 1.50 


C. FORESTRY 


Karnataka State is endowed with a rich diversity of 


flora and fauna. The Jand under the control of forest 
department is 38.72 lakh hectares out of “tie total 
aeograpnical area of 1,90,494 Sq.Km. Thus even ‘though 


590% of the land area is with the Forest Department, 
satellite imagery nas shown that herdly 11% ef it is 
with tree cover while the rest of the area is under 
various stages of degradation with some areas hichly 
degraded. Concerted efforts need to be put to increase 
the forest cover to 33% as envisaged in gene 1988 
Naticnai Forest Policy for a variety cf ecological, 
sociological and environmental reasons. Massive efforts 
are underway in the State to reclaim the barren areas 
under several Plan and Non-Plan, schemes, externally 
aided projects and centcally , sponsored/assisted 


programuies. 


re 


LC 3 p bein 
The Social Forestry scheme, which was oat eee 
funded by the world Bank is now a “State 


é side the Reserve Forests. During 
hes oe ope ee 46,429 ha. of Government eee 
ublic land and Village commen land have re he da 
ee 637.35 lakh seedlings. B24<49 lakh rpg sad 
been distributed to fo Me  ——e rer mera ea 
During 1994-95 an extent Oo ; 1a» a — 

in Government lands, of which 58,27 a. ‘ 
pe which includes 53,370.9° ha. DLa. oe 
forest department, 4327.5 ha. by M/s.Mysore Papey i ; 
Ltd., Bhadravathi and 575 ha. by M/s-Karnataka pepet 
Development Corporation Limited. 605.89 lakh seedlirgs 
have been planted for this. purpose. 55 ia lakh 
seedlings have been distributed to farmers for planting 


in their lands. 


‘A novel scheme of "tree patta" is in operation from 
1993-94 in rural and urban areas. The department 
would give this “tree patta", and the farmer would have 
absolute right for collection of minor forest produce 
and fruits. © He would be required to look after and 
protect the trees and at the time of harvest the sharing 
would be 75:25 to the pattadar and Government. During 
1993-94, 2754 “tree pattas" have been distributed. In 
1994-95, against a target of distribution of 5000 tree 
pattas 9326 tree pattas have been distributed. 


The Forestry sector development works are proposed 
to be carried out under 75 different schemes. The 3 new 
schemes being implemented under the State Plan during 
1994-95 are, Computerisation of Forest Department, Agro 
Forestry Research and Support for tree planting on 
private holdings. This would create data base for the 
plantation being raised, National Parks and Sanctuaries 


— act as a comprehensive management information 
system. 


The Support for tree plantin ivat 
; ing on. private fangs is 
re to reduce the pressure on natural forests for 
fuelwood, fodder and timber. It provides, er on 
oo ae 2 ale per. plant, upto a _maximamce. 300 
ts pe rmer per year for the lanted eé 
surviving plants on private holdings. ‘ . 


£ ® 
noe i teal 3 thee ae reet 
st. De ment is the Joim 

sears aa Management which is being geen ively 

ee cope. of activities from planting of 

ba pt hy - Lon, sharing of produce and is being 

rites ee ed to Wildlife Management practice. The 
int Forest Planning and Management Memorandum of 


4) 


understanding was done at Sirsi. The agreement was 
enuorsed between the Forest Department and Village 
Forest Committee of Kanagodu of Siddapur Taiuk. The 
Joint Forest Planning and Management process has been 
given new impetus and 245 number of Village Forest 
Comaittees have been formed with the Forest Cfficers 
taking active interest and enthusiasm in this programme. 


The ODA, assisted Western Ghats Forestry aad 
Environmental Proiect in the State is in operation since 
1992. The main thrust of the project is conservation 
and enrichment of Western Ghat Forests alorg with 
improvement of livelihood of the people who directly 
depend upon the forests. The purpose of the project is 
planned to be achieved through the strategy of Joint 
Forest Planning and Management with active involvement 
of the-local people. The project is of S1xX years 
duration. During the course of past three years, 15,852 
ha. of degraded forest areas have been planted with 170 
lakh seedlings. The total expenditure under the project 
for all the activities is Rs.1,863 lakhs upto end of 
November, 1994. During 1994-95 it is proposed to raise 
92 lakh seedlings and carry advanc® works over an area 
of 8;500 ha. for planting during 1995 reins. 


The Eco-development project for the Plains of 
Karnataka is under the active consideration of Feaeral 
Republic of Germany for assistance. The discussions are 
going on and the project is likely to be cleared 
shortly. 


The Forest Department has eight Wildlife divisions 
ang twe Wildlife Circles under the control of the Chief 
Wildlife Warden of the State. To provide full 
protection and to conserve the flora and fauna, five 
National Parks and 19 Wildlife Sanctuaries convering an 
area of 6644 Sq.Kms have been notified whicn forms 17.5% 
of the total forest area, The Project Elephant which is 
being implemented for improving the habitat of the 
elephant nas an outlay of Rs.75.90 lakhs during 1994-95. 
A project with 106% Central assistance for the Socio- 
economic xehabilitation of tribals displaced and re- 
located in the Project Tiger areas, National Parks & 
Sanctuaries is being implemented during 1994-95 with an 
outlay of Rs.326.00 iakhs. 


During 1993-94 an outlay of Rs.506.00 lakhs was 
proposed under plan schemes for she development of 
Wildlife Sanctueries and National Parks, out of which 
Rs.264 lakhs and 242 lakhs were State and Central 
Shares respectively. The Nagarhole Nationai Park anc the 
Bandipur Netional Park form part of the Niligiri Bl1o- 
sphere Reserve. As per 1993 census, there are 205 
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Protection 
lephants. 
+hars and 5980 E ats: ‘hina and 
meyers: sap vege Wildlife from emu gh ent pee: 
fi ce wacekeal the attention of the 
ire 2celve 


= The 
; ion from 1993-94. 
two new schemes are i1n adage create-a Central and 


ion Scheme aims t Sait 
Forest 2 albetige 8 Ps, weaidds, providing vehicles, 
Circle Forest Stril ’ sets to the staff for 


arms and amunition pees ee cnt of forest and wildlife. 
ection and mana ent cia s ae 
Be. provides for reward to informants and official 


rotecting forests 
urage and commitment un p 
wise Beate. the scheme for modera f2.re control pitas 
mee at developing infrastructure and pic aaa ik 
Staff engeged in fire protection with fire conto ; 


Tables 2.13 and 2.14 present respectively oe 
revenue realised and expenditure incurred our” 
programmes’ and the ~additional area ee aes ss 
Forestry. Appendix 2.7 gives the details of a ete 
area brought under forestry over a period o wo 
decades. 


TABLE -2.13 


Revenue Realised and Expenditure under Forestry 
Rs. Crores 


—_— Sa a a — es SS = 


Year Revenue Expenditure 
£992-93 68.35 111.90 
1993-94 90.94 135.26 
1994-95 
(Anticipated) Cio 7 2 94.73 


Source: Forest Department. 


TABLE — 2.14 
Additicnal Area brought under Forestry 


Hectares 

Item 1992-93 1993-94 1994-95 
ae (ANC. 
Eucalyptus Plantations 22 a saney 
Teak Plantations | 205 265 sia 
Misc.Plantations 28020 41513 
Matchwood Plantations 166 -- = 
Canal and Avenue 2445 \ 
Plantations ( Kms.) ; ore ae 


ee ties cane cat ey ae a 
Se ee etene pre eae eae ae 
= 


Da rg a ee 
= a a eee ae ee i es es Se 


Source: Forest Department. 


D. FISHERIES 


Karnataka State is endowed with rich aquatic 
resources with a continental shelf cf 25000 Sq. Kms. 
along with 300 Kms. of coast line and about 4.57 lakh 


ha. of Inland Water area. apart... from .bhde; 
brackishwater area to an extent of 8000 ha. gives good 
scope for shrimp farming. Efforts are made to harness 


this rich potential. 


The objective -is to utilise the available resources 
to increase fish production. Fish production during the 
last three years is as follows: 

Lakh tonnes 


V—_—— me re ee es ee ee oe es LLL LLL LS LS AS LS SS ES a GES aeeeS Gee eee eee eee eee ems amen ome cee cots Se aes ees Se 


Year Marine Fish Inland Fish Total 
1992-93 1374 0.66 2.40 
1993-94 Died D O0t5 2-50 
1994-95 1.80 05°75 Zs es 
(Anticipated) 


ee ee eee ae Sea ae See ae Se ee ee ee ee cee em ere een re ee mn eeepc: iene vem unas sapien came came cees Serpe ess Sue kit eum auss sos Sheen Emo 


In the marine sector, it is proposed to take up 
construction of fish landing centres/minor fishing 
harbours in the coastal districts in the selected 
centres with the aim of providing landing and berthing 
facilities to small boats and country crafts. Emphasis 
is on the off-shore and deep sea fishing. Second stage 
of Malpe Fishing Harbour wiil be developed. Priority is 
given for training and extension programmes. 


Export of fish was of the order of 6632 tonnes and 
8127 tonnes during 1992-93 and 1993-94 respectively 
which has earned a foreign exchange of Rs.57.68 crores 
and Rs.76.01 crores respectively. 


Integrated Fisheries Development Programme is in 
Operation “a. Ofadri, Uttazd« Kannada Distriet iin 
collaboration with DANIDA. The Fishermen of 65 villages 
of Kumta and Ankola Taluks are benefited from this 
project. The first phase of the Project was completed 
in June, 1992. The second Phase of the Project was 
taken up from 29.4.1993 and will be completed by 
g1.7.1995 “ata total cost of Reu4s25 crores. 


The Fishing Harbour Project and the Reservoir 
Fisheries Development project in Mysore District with 
the assistance of NCDC are for the development of 
infrastructure. A hatchery is ‘being constructed at 
Gundal Fish Farm in Kollegal Tafuk. The Karnataka 
Construction . Corporation. is-.entrusted with. the 
construction works and the work is in progress. There 
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3 Tadri, 
, s+ Karwar, Honnavar,; .; 
: fishinc harbours ¢+ centres in the 
nal ieee Ponione and 24 Fish Landing Centr 
Malpe an 
State. 


rhe 
Under tne production oriented programmes, th 


ish Seed Prograrme and 
eater gonones 8 es and a 
eae activities have also beer itt a. 
Drought Prone Areas Programme as Nici pa a Ie i 
Development Programme. AT B.R. Frojec 6 p 

ha. farm have been constructed. 


Beneficiary oriented programmes _ —. 
Farmers Development Agency, Brackishwater rs on epi 
Development Agency are also on oper ea 
Facilities under Fishermen Welfare scheme, & = 
Insurance Scheme, Tribal Sub Pian, Special ce. 
Plan, Distress Relief Fund and N.C.D.C. supporte aN 
fisheries development schemes are being impiemente in 
the State. During 1994-95, it 15 targetted to 
produce twenty crores of fien fry and anticipated to 
develop 1742 major tanks and 1365 minor. eee. by 
stocking 620 lakhs and 125.56 lakhs of f£inger’ ings 
respectively. Further, 12, v6 proposed to stock 150 
lakhs of fingerlings under Reservoir Fisheries 
Development Scheme. 


TABLE 2.15 
Deveiopment of Fisheries 
Item lit 1992-93 1993-94 -1994-95(A 
MECHANISED EBOATS 
1. Purse Seiners Number 376 378 378 
ii. Gill Netters Number 991 1043 1643 
iii.Shrimp Trawlers Number 2008 2032 2032 
iv. Others Number 823 797 a Ss 
Total Mechanised Boats 4198 4250 4250 
2. Purse Seine nets Number 470 470 470 
3. Capacity of Ice 1617 1701 1701 
Plants pec day (Tons.) 
4. Capacity of Cold 1417 1982 1982 


Storage (Tons. ) 


—_——— en ee we a ee, es ae 
LOLS SS NS ee ee ee ee ee es eee ee eee See ces ee eee ee eee ee es es 


Source: Directorate of Fisheries. 


E. ANIMAL HUSBANDRY AND VETERINARY SERVICES 


The Heaith Care of th 
population is the prime du 
Husbandry and Veterinarv 
activities are t 


e entire Livestock and Poultry 
ty of the Departmest of Animal 
Services The other major 
Tivestock Development and other 
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Infrastructural development. The services are rendered 


free of cost to the Livesteck and Poultry rearers in the 
state. 


1. Animal Health and Veterinary Services 


Health Care and preeding facilities are provided 
co Livestock and Poultry Population through a network of 
2934 Veterinary Institutions comprising of 230 
Veterinary Hospitals, 607 Veterinary Dispensaries, 1472 
Primary Veterinary Centres, 452 Artificial Insemination 
Centres and 173 Mobile Veterinary Clinics. 


During the years 1992-93 and 1993-94 a total of 
79.40 lakhs and 78.83 lakhs cases were treated for 
various reasons respectively. During the same veriod, a 
total of 220.7 lakhs and 246.28 lakhs Vaccinations were 
done. 


2. Cattle Development 


Cattle Development is carried ovt mainly through 


Artificial Insemination Technique. At present, there 
are 2309 Veterinary Institutions providing Artificial 
Insemination facility to the animals. The Frozen Semen 


required for the purpose is being produced at 
Hessaraghatta, Bangalore and supplied to the Veterinary 
Institutions in the State. During the year 1992-93 and 
beeg-04,- 11.85 sleakhs and 13.79 hakhs artificial 
inseminations, 5.35 lakhs and 5.20 lakhs castravtions 
were performec. 2.75 lakhs and 2.7 lakhs caives were 
born respectively. 


3. Sheep and Wool Development 


There are four sheep breeding farms functioning in 
the State. The largest farm is located at Challakere 
where crossbred rams are produced. Deccani and Bandur 
breeds of Sheep are crossed with Corriedale and 
Rambullet rams in this farm. During the years 1992-93 
and 1993-94, 480 and 644 stud rams were distributed to 


farmers. 
4.Poultry Development 


Poultry Development in the sate is being done 
through 12 Poultry Farms, 13 Poultry Bxtension Centres 
and 5 intensive Poultry Development Projects which are 
functioning under the control cf the Department. Among 
these the major farm is located at Hessaragnatta, 
Bangalore which is engaged in scientific poultry 
breeding operations. The 11 Regional Poultry Farms are 
engaged in production of day old commercial chicks. 
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; khs 
as nd 1993-94, 1.83 324 
fe ance and 4129 and 3953 


During the years 1992 
tively in poultry 


and 2.32 lakhs chicks were prod bint 
number of persons were trained resp 


rearing activities. 


5. Piqgery Developmeat 


*here are three Pig Breeding Stations 
he State under the control of the 
nt of piggery activities. pi: 
swine breeding policy aims at usage of ae sO 
pigs like Landrace and Yorkshire. The Pork iris g 
Centre at Bangalore is supplying clean and oe pt 
to the consumers at reasonable price. During the ysare 
$992--93 and 1993-94, 594 , and - 580° "piglets were 


distributed. 


At present, 
functioning in t 
Department for deve lopme 


6. Rabbit Development 


There are 12 Rabbit Breeding Centres. The main 
function of these Centres is ta produce the rabbits for 
being supplied to the farmers and the necessary training 
to the rabbit rearers. 


7. Socio — Economic Programmes 


The Department has continued the implementation of 
socio-economic Programmes, such as Special Component 
Pian, Tribal Sub-Plan and Special Livestock Breeding 
Programme for the upliftment of weaker sections of the 
society viz. Scheduled Castes and Scheduled Tribes, 
Small and Marginal Farmers and Agriculturel Labourers. 
During the years 1992-93 and 1993-94, 1327 and- 2504 
families were benefitted respectively. 


8. Feed and Fodder Development 


Fodder Development Programme °is cne of the most 
important programmes. Fodder Development is a must in 
order to meet the demand for feed and fodder due to 
frequent drought conditions occuring in the State. 
Intensive fodder cultivation has been taken up in @i 
the Livestock Farms. These farms Produce and supply 
root slips and fodder seeds to the needy farmers at 
nominal prices. _ Fodder Minikits demonstration 
fields in order to train 


them in the fodder develo 
‘ pment rogramm , ; 
of progress are given in Table 2 ee oo ee 
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TABLE 2.16 
Development of Animal Husbandry and Veterinary Services 


—_— ee ee ee ee ee SS AS RS SS RE ee NN Gee Smee ene eee aoe eneee uides ian sabeb Gale Ailes carey Gane Guns que que enue ques mmm on ae deuts Gee “ume eee — ee ee ee ee ee ee ee ee ee 


Item Unit 1992-93 1993-94 1994-95. 
(Anti ) 
dive Veterinary Institu- Number 2054 2934 3174 
tions (including (Cum) 


Mobile Vety.Clinics 
& A.I. Centres) 


z.- Mobile Vety. Clinics e 3 Lhe 176 
3. Livestock Farms 13 13 13 
4. Poultry Farms : 25 31 32 
5. Artificial Insemi- Lakhs 11.85 13:..79 RW 
nations done 
6. No. of Cases treated : 79.40 13. Bae See we 
7. Area brought under Ha. 900 950 1120 
Fodder Production by 
Farms 
8. Fodder Produced Tonnes 19247 14571 22000 
9. Milk Produced GOO%s 2561 2736 2107 
Tonnes 
10.Eggs Produced Miilions 1376 1417 1651 
11. Woot -Preduced Lakh Kgs.40.28 39.18 48.08 


me em ee ce me me me me me me me ee re me ee ee ee es ee es ee ee es ee re ee es ee ee re ee en er ee ee ee ee ee ee ee ee ee ee 


Note: Cumulative including Veterinary Clinics & 
mi. Centres 
Source: Directorate of Animal Husbandry ano Veteri- 
nary Services. 


F. DAIRY DEVELOPMENT 


Dairy Development activities under Operation Flood 
programme pertain to providing guaranteed and 
remunerative market to the rural milk producers and 
supply of hygienic milk to the urban consumers. The 
progress achieved under dairy development is presented 
below: 


The average milk procurement per day auring 


November, 1994 was 13.63 lakhs Kgs. The average retail 
sales/ day during November 1994 was 10.25 lakh litres. 
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ed under Animal Health Programme 
vided artificial insemination 
to November 1994. 


5523 DCS are cover 
and 2247 DCS. ate pro 
facility during the year up 

At present, 4% Milk Unions @F®* covering the 
cooperative dalry activitié in the entire State. 15 
Dairies, two Product Dairies and threc Packing Stations 
are working at present. Three Cattle feed Fiants, one 
Bull Breeding Farm and Frozer cemen Bank, three 
Diagnostic Laboratories, three Lieuid Nitrogen Plants 
and four Training Centres are also catering to various 
technical input needs. 


The progress achieved is indicated in Table 2.1%. 


ee wes ee ee e+ co eats eee ome ae a Ses as ae wees ee ecicn ae egnon |’ Soe eas oa ones Sasa Say SS — oe oe oe ee ee 


Items 
(Anti? 
1. DCS Registered No 353 333 27S 
Z DCS Made Functional No. 443 368 528 
3 Members enrollea Wo.  TEare 76248 - 73484 
4 Milk Procured Lakh 4.00 4.30 4.68 
a. 3 Tonnes 

; under Animal No. 32 5 
Health Programme bs = a 
6. Animals Treated Lakhs 9.98 9.72 5,90 
yer Animals Inseminated Lakhs 6.67 6.83 6.32 
8. Animals Examined Lakhs 2.63 2.53 2.55 

for Pregnancy o 


jae eee eee eee ee ee ee ee ee 
oo ee oe 
—— 
— me oe 
cee ee we ew 
= en ee es es ee ee ee 
ee ee Se —s 
— —oe oe ee 


See ge Dairy Co-operative Societies 
urce: Karnataka Milk Producers’Federation Limited 
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CHAPTER -= 3 


TNDUSTRY 


Industry piays an important role in the development 
of economy of the State or the Country. The secondary 
sector in the State accounts for nearly a quarter of the 
State Income in real terms or total output in the 
economy. Within the secondary sector manufacturing 
alone account for about 2/3s of the output. 


In Karnataka, the average annua] growth rate of 
industrial production over the pesiod from 1981-82 to 
1992-93 is about 6.4%. During 1991-92 and 1992-93, 
industrial output in Karnataka has registered an 
increase of 6.39% and 6.69% respectively as against 
> 4.1%. and-2 eat. h1l-iIndia, The available data on 
production of selected industries and minerals in the 
State show that during the first eight months of the 
Current year, April to November 1994, production of 
sugar, fertilisers, sandalwood oil, steel ingots have 
registered an increasing trend and the ovoroduction of 
aluminium and wrist watches have slown declininy trend 
over the corresponding periocc or previous year. There 
has been a significant increase in the nunber of small 
scale industrial units registered as well as invectment 
and employment in them Curing the «surrent year (up ta 
Nov 94) on account of the new aindustrial policy 
implemeuted in 1993. New industrial units registered 
have increased during the year. The number of Joint 
stock companies registered has shown a more marked rise. 
Significant progress has also been made by the Karnataza 
State Financial . Corporation and Karnataka State 
Inadust~ial Investment and Development Corporation in 
reepect of luvans sanctioned and disbursed. Consequent 
to the measures initiated by the Government, Ser3.culture 
industry has made »vrogress in all aspects such as area 
under mulberry, production of cocoons and raw silk. The 
export of readymacde garments from Karnataka nas 
increased noticeably, but there is decrease in export of 
silk goods. Inoustrial relations were satisfactorv. 
Labour absenteeism in industries has declined during 
the vear upto Nov 94. However in case of piantations 
there ig a sianificant increase in absenteeism compared 
to the corresponding nericec of the previous year. 
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1. Trends in industrial production 


i tion 
a) Index of Industrial Produc 


° 4 + 

The Industrial sector, covering both reqtetsrh of 

° al é 
per reqistens ae hc sept index pumbers aves am 
or Karnataka are for the year 1992-93 Se oe one 
81=100. The Index of industrial production siees a 
to mining, manufacturing and electricity ay rere 
sectors. The sectorwise indices for the pe fr 


1990-91 to 1992-93 are presented in Table 3.1. 
Table 3.1 


Index of Industrial Production of Karnataka 
1990-91 to 1992-93 


Base : 1980-81 = 100 


— — == ae eee 
ccc slay wan ctiis elie atte umes casi esis cis Someta Sel Se ea Seal A emer a See aaD nee See See gee SSNPS SE CEN SEE, GSES EERIE, Ses Tee oem — — = = 


01 Mining 1.41 149.03 153.61 144.44 
02 Manufacturing 95.85 262.53 279.31 298.01 


03 Electricity - .2.74 188.46 195.87 199.22 


General Index 100.00 258.90 27 SeZ25 293.14 
(6.49) Von32 4 (6.50) 
Note : Figures in brackets indicate 
percentage change over the 
previous year. 


Source : Directorate of Economics and 
Statistics, Bangalore. 


Annual average growth of Index of industrial 
thei 22 toe about 6.39 percent between 
ete: , or details Appendix — 3.1). 

uring sector has recorded the highest annual 
Sc: rate of 6.44%, followed by Electricity séctor 
a se os Mining sector (3.75%) during the period. 
ee = Karnataka State which stood at 275.25 in 
Dierasec, up to 293.14 in 1992-93, registering an 
aegis. sk percent. During the same year, the 
ee = acturing sector showed a growth of 6.69% 
ana ee y cs marginal increase in electricity 
ian ee . pees whereas in the case of ‘mining, the 
eet 2 eclining trend registering a decrease of 
mainly Tespeuatte for che 3 a co 5S 
industrial production in the State ate vice 3, 4 es 
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INDEX OF INDUSTRIAL PRODUCTION 
IN KARNATAKA, 1981-82 TO 1992-93 


(Base : 1980-81 = 100) 


— 
: = a = § 

~~ MINING —- MANUFACTURE 

—- ELECTRICITY -—&- GENERAL INDEX 
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i) Manufacturing secto:: 


The indices of i0 major industry groups in the 
Manufacturing sector for the year 1992-93 in comparisou 
with those of previous two vears are »prerented in Table 
31a : | 

Table 2.2 


Index of Industrial Production ih the Manufacturing 
sector by major industry groups 1990-91 to 1992-93 


Base : 1980-81 = 100 
Major Indu- Weight in 
stry Group the total 1990-91 1991-92 1992-93 

01 Food Products lés2c 295.89 316.37 S22 3.79 
{29-21 } (18.38) (767) (10.43) 

M2 Beverages, 

Tobacco & S32 235.19 264.85 300.13 
Tebacco pro- 63537) | ofd2. te 613432) 
ducts (22) . 

03 Cotton 39 .2] 162.44 17322722485 .50 
Textiles (23) é-0:.05.) (5.67) (7.06) 

04 Paper & paper 3.24 273.47 293.35 307.04 
products (28) 66.42 ) (7.27) (4.67) 

05 Chemical & 6.60 206.90 232.46, 2250.30 
Chemicai ro- (3641). “ob. SR) 47 254) 
ducts (31) 

06 Non + metallic 4.36 302.18 300.42 301.03 
mineral pro- (7617) 50450 6B) 8.20) 
ducts (32) * 

O07 Basic metals & 9.57 343..72 368.14 385.71 
alloy industry (4.02) (twa -(4.77) 
(33) 

C8 Machinery & 4.12 301.69 388.58 423.85 
machine tools (38.47) (7.43) (9.08)) 
(35) 

09 Electrica 6.31 475.44 475.08 487.08 
machinery and (5.49), « §=ReGGin “(2553 } 
appliances (36) 

10 Transport equip- 0.34 344.24 402.46 471.49 
ments & parts (37) (4033): (40628 J2t49.15) 
Total (Manufac-— 95.85 262.53 212,08 290.01 

turing) (6.43) (6.39) (6.69) 
Note L Fiqures in brackets under Industry 
group indicate the NiC codes. 

2. Figures in brackets indicates 
percentage change over the previous 
year. 

Source : Directorate of Economics and 


Statistics, Bangaiore. 
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The index of industrial es 6.69 sil 
Manufacturing eector registered a growt. ota oe iSiiee 
in 1992-93, ag against 6-7" Epo manufacturing sector, 
the major gf pal 
Deere equipments and parte has recorded ott owed. By 
se of l?et2 perces 93, : 
ees tobacco and tobacco products ih ee eon 
products (10.43%), mechinery, machine too — on bas 
(9.08%), chemical and chemical products ( * : ? 
cotton textiles (7.06%). But, manafacture Oo non 
metallic mineral products registered th: lawest growch 
of 0.20% over the previous year (1991-92). 


Production in Use-Based groups of manufacturing 
industries. 


fete 
fee 
wy 


Use-based groups is a part of the indexof 
industrial production, clubbed intc four major groups, 
classified as, basic goods industries, capital goods 
industries, intermediate gvods industries and consumer 
goods industries. The indices of industrial production 
by use-based groups for the years 1981-82 to 1992-93 are 
presented in Appendix 3.3. During the above period, the 
average annual growth rate was about 6.39%. The capital 
goods industry registered an annual average growth rate 
of 3.62%, as compared to 8.16% iu consuner aoods 
industry and 5.56% in basic goods industries during the 
sane period. Within the consumer goods industry group, 
the industries producing durable consumer gooas have 
registered an average growth rate of 8.16% pec annum, és 


aera 5.78% in the production of non-durable consumer 
Joods. 


rrom the table 3.3 shown below, it can be see : 

the cverall growth in these industrial groups ons oe 
ae 1992-33 as against 6.63% jn. 1991-92. During 
grees Bri yaa goods recorded the highest growth 
aa ae followed by consumet goods industry 
ae Me capital goods industry (5.12%), whereas, 
we goo 8 industry occupied the last vlace with oaly 
-42% increase over the previous year. _ 
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INDEX OF INDUSTRIAL PRODUCTION 
IN THE MANUFACTURING SECTOR 
BY USE BASED CLASSIFICATION 


1981-82 deo 1992 “1 
(Base : 1980-81=100) 


Vv 
lee ae ae a 
4) 
1005 aoe a oO 4 5 _Y & a 
te cle a <p if 5 H 9 SR ~ i 
0 Se Se eo 


—*— BASIC GOODS 

-+- CAPITAL GOODS 

-#*- INTERMEDIATE GOODS 

4 CONSUMER GOODS 

>- CONSUMER DURABLES 

—§- CONSUMER NON-DURABLE 

&- GENERAL INDEX 57 


Table 3.3 


Index of Industrial Production in the Manufacturing 
Sector in Karnataka by use-based groups, 
1990-97 "te 1992-93 


Base : 1980-81 = i100 


ee ee ee ee ee ee — 
—— eee we oe ee 
me me cr rr re sr re i es ee re es ee ee ee oe ee 


01 Basic goods 14.91 o16.71 343.12. 352.543 
02 Capital goods 10.70 471.24 484.17 508.98 


03 Intermediate 4.56 329.19 342.37 374 61 
goods (10.45) (4.00) (9.42) 


04 Consumer goods 69.83 214.89 231.33" 249 -c0 
(74:17-) (7.63). Greer) 

a) Consumer CL iG 403.03 413.23 412.44 
durables (42.33) (2.53) /f0019) 


b) Consumer non—- 67.73 209.06 225.69 244.22 
durables (5.60) (7.95). (827) 


a a i we a 


General Index 100.00 262.71 280.12 298.10 


Note : Figures in brackets indicate percentage 
change over the previous year. 


Source : Directorate of Economics and Statistics, 
Bangalore. 


b) Production of Selected Industries 


Production of 15 selected industries and minerals 
during April-November 1994 is presented in Table-3.4 in 
comparison with the production.during i993-94 and 1992- 
93. The data on Production of the selected industries 
and minerals from 1970-71 onwards is: presented at 
Appendix 3.4. 


Mixed trends are observed in production of 
industries during the current year. While there is a 
steady increase in production of paper, sugar and cement 
since 1980-81, declining trends are observed in the 
production of aluminium, pig-iron, saleable steel and 
steel in-gots. However, during 1993-94 and 1924-95 upto 
November the production of steel in-gots has looked up 
marginally. The. production ‘of pig-iron” hag been 
negligible during the last two years. The Deke of 
vanaspathi which was stable during 1980's and reg stered 
a marked increase in 1989-90, has subsequently declined 
successively. In the current yeer upto November, the 
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Table - 3.4 . 
ed Industries and Mz 


aes a ae erie em ace Se RE TET 


nerals in Karnataka 


ee ew aS Ae AT SAN SIRO AP LES SAE SIRES SEE ERD SIDEP SENS SEP -——- 
— 


Production of select 


a tion 94 
Products Unit. 1992-93 1993-94 1993 1994 rebate 
to Nov 
1. Aluminium ‘000 1961 7 8.2 5.0 - 26.83 
Tonnes (-51.0) (=20.7) 
2. Iron and 
ceel | : 
a) Pig iron : £0 CZ O22 Nil 
(-68).9) (-98.8) 
b) Saleable ‘ Ti.9 63.3 37 oe 46.9 26.79 
. Steel. . (25.69). ~ Gee): 3 any an 
c) Steel " 70.3 75.8 45.7 62.6 36.98 
Ingots (r 1760) G78) y ; 
a... Paper 1. 855.2 297.3 13228 143.7 8.78 
(-5.1) (12.0) 
4. Sugar ‘ 931.5 760.5 218.25 eas 54.95 
(=6..4) (-18.4) 
BS. Soap *, 79 5 6.3 6.6 4.76 
3 (-15.1) (20.3) | 
5. Vanaspathi , 6.9 71 3.8% to2* .- 68.42 
“> (-12.-74 (2.9) 
7. Fertilisers : ‘207354 189.4. 139.9 191.8 : 27 oe 
(Urea) (=20.8) (-8.8) 
8. Cement Lakh 372 36.6 23.3 26.8 15.02 
Tonnes (5.7) (23°06) 
9. Sandalwood Tonnes 7.6 1052 232 10.5 45.83 
: oe Bees Coe (34.2) 
; i1garettes Million. 11367 11471 7632 8579 1) 749 
Nos. (242) (0.9) 
fe. Wrist 000’ 527325 1033.4 760.6 Fit. 9 - 6.4@ 
ee 000: Piri. : 
aes : 645.3 5 7 
Pabe ioe Sag eg es, 340.6 366.0 7.46 
13. Iron Ore gees ee 12184 7889 3002 ** - 
es (- 5.8) eee 
cee Gold Kgs 1549 1639 1006 1128 ak 
15. Silver Kgs is ad 
Gok cee i 129 77 86 11.63 
9.9) (1.6) 


— oe oe ee 
— eS ee ee es ee ee ee 
— —— = ee 
—— — — —. —. ._. 


* April to Sept. only 


ee we we ee ee oe ee oe ee Le ee  - e 


ees * ps to June 94 only. 
igures in brackets indica | 

we So eee te percentage change over 
: ) 


Concerned Industri ; oe 
‘ al WHees ix : 
Bureau of Mines, Nagpur. an he Se 
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PRODUCTION OF SELECTED INDUSTRIES 


IN KARNATAKA 
1991-92 to 1993-94 


ALUMINIUM 


PAPER 


000° Tonnes 


VANASPAT HI 


SUGAR 


PEHOSSSHSOESOOCOOLSD 
POeeeeeoeresveeoeoevoe 


92-83 93 84 


SILK FABRICS 


CEMENT 


Lakh Tonnes 
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production of vanaspathi has declined by nearly 68% 
compared to the corresponding period of last year. The 
production of Urea exhibited a moderate crowth since 
1980-81, despite considerable fluctuations over the 
years. In the current year the Urea production is 
likely to be significantly higher compared to 1993-94. 
It is noteworthy that the production of sugar trebled 
during 1980’s and reached an ail time high of 10.14 
jakhs tons during 1991-92. But in the subsequent years 
it has declined to 9.31 lakh tons in 1992-93 and further 
to 7.61 lakh tons in 1993-94. During the current year, 
it is anticipated that sugar production may go up 
marginelly. But still it may be considerably lower than 
the level of 1992-93, not to speak of the peak level of 
1991-92. The production of sandalwood oil also has gone 
up by nearly 46% during the current year upto November 
compared to last year. The other commodities whose 
production during the first-eight months of the current 
year has gone up significantly are cement, cigarettes, 
gold and silver. 


2. Development of Small Scale Industries 


The Small Scale Industries (SSI) sector plays an 
important role in the Industria! Economy of the State. 
It contributes substantially fo the industrial 
production and more so in generating employment. 


Per*ng the year ~71993-94, 12614 Smali Scale 
Industries (SSIS) have been registered in the State, 
with an investment of Rs. 198.91 crores providing 
employment to 69563 persons. In the first 8 months of 
the current year, 7630 units have been registered, with 
an investment of Rs. 154.58 crores and an employment 
potential of 44190. At the district level, the District 
Industries Centre functioning as the “Nodel Agency" 
aseists in the starting of Tiny and SSI units. Details 
are shown in the Table 3.5. 


A Computer Data Bank has been created in respect of 


all small scale industries in the State. Computerised 
information of all the SSIs is avaiiable at the District 
Head-Quarters as well us at the State level. This 


information has also been thrown open to various 
entrepreneures by installing a Computer in the 
Information Centre of the Directorate of Industries and 


Commerce. 
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Table 3.5 


of Small Scale Ihdustrial 
Units in Karantaka 


— oe oe 
— eee oe ee ee 
— 


Registration 
%¢ variat-— 
—— ion in 94 


93 
se ie ese 1993 1994 over 93 
(April 
to Nov.) 
1, Seems 11368 12614 6897 7630 10.6 
tered (7.4) (11.0) 
(Number ) 
2. invest— 19772.45.19890.56.13335.88 15458.79 2a%3 
ment tt6. 2) (0.6) 
(Rupees 
lakhs) 
3. Employment 62885 695.63 41571 44190 76.3 
(Number ) CE<6) (10.6) 
Note : Figures in brackets indicate percentage 


change over the previous« year. 
Source: Directorate of Industries and Commerce, 
Bangalore. 


a) Karnataka State Small Industries Development 
Corporation. 


Karnataka State Small Industries Development 
Corporation (KSSIDC) is playing an important role in 
promoting the development of the small scale sector,. by 
providing services like construction of industrial 
sheds, procurement and distribution of raw materials and 
Management guidance to SSI entrepreneur@.<Jeshes a 
network of 23 depots for the distribution of raw 
materials. The KSSIDC supplied raw materials worth Rs. 
35.38 crores to the SSI units during the year 1993-94, 
as against Rs.45.32 crores supplied during 1992-93. The 
turnover achieved during the year is less by Rs. 9.94 
crores. This may be due to the fact that the main steel 
producers are resorting to heavy quantity discounts and 
direct sales to SSIs. Besides, the low turnover ma: 
also be attributed to borrowing restricti i : 

: ons imposed by 
Pita and financial institutions and delay in payment 
rom the suppliers, including medium and large scale 


industries. 
Under Industrial 
up 105 Industrial Estates throughout the State and 


1¢ds, inclusive of 126 
n KEONICS Complex and 
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One of the important functions of KSSIDC is the 
marketing of manufactured products of the Small Scale 
Industrial Sector. Karnataka Small Industries Marketing 
Corporation Ltd., which is a Subsidiary unit of KSSIDC, 
has achieved a turnover of Rs.50.20 crores during 1993- 
94, by marketing the products manufactured by SSI units 
and earned a profit of Rs. 21.71 lakhs. Details are 
given in Table 3.6. 


Table 3.6 


Karnataka State Small Industries Development Corporation 
Selected Indicators of Progress 1992-93 & 1993-94 


Particulars Unit 1992-93 1993-94 

1. Depots for ° 
distribution of Number 28 23 
raw materials 

2. Raw materials Rs. 4531.85 3537.85 
sold lakhs. (-14.49) Csei23) 

2. Industrial Number 4487 4666 
sheds constructed (4.49) (3.299 
(cumulative) 

4. Sheds under Number 214 234 
construction 

5. Marketing Rs. 3858 5020 
Corporation’s lakhs f=3 6) (20,12) 
turnover 

6. Marketing : 31.41 peony OA 
Corporation’s (2.4) (-30.88 ) 
Protiz - 

iMote ;: Figures in brackets indicate percentage 


change over the previous year 


Source . Karnataka State Small Industries 
Development Corporation and Karnataka 
Small Industries Marketing Corporation, 
Bangalore. o 


b) Industrial Area Development 


Karnataka Industrial Area Development Board is the 
main agency to develop industrial areas declared by the 
State Government for acquiring the land and alloting the 
same to che entrepreneurs after developing 
infrastructural facilities, In the year 1993-94, 592 
acres of land was allotted to 541 units and the 
expenditure incurred tor the development of 
infrastructural facilities was of the order of 
Rs.1451.09; lakhs. During the current year (upto Nov. 
94), 740 acres of land was allotted to 495 units and an 
amount of Rs. 748.14 lakhs was spent towards development 
expenditure. 


65 ee = LHL 


4 « 4 a 
3. Registration of New tndustrial Units in Karnatak 


The total number of units registers” Se 
; against 370 registerea in ; : 

fale st cian months of the current year (April a 
November 1994), 3798 new industrial elas 

istered, as compared to 341 units regqistere wring 

ml 25] d of the previous year, thereby 


corresponding perio | : 
hee an ines of 10.85 percent. The details are 


given in Table 3 ie 


Table 3.7 


Registration of New Industrial Units in Karnataka 


Number 


— — ee ee ee ee ee ee we ee we ee ee ee 
— — eee ee ms es ee ee ee ee ee ee ee ee ee ee ee — —-— 
ee ee ee wee ee ee ee — — 


Industries 2992. 19930 [eee 

7 -93 -94 1993 1994 

1. Food products a5 56 25 30 
2. Paper & Paper products 8 15 10 15 
3. Metals and alloys eZ 16 4 4l 
4. Chemicals | h2 32 LS 9 
5. Transport & Equipment 3 13 3 3 
6. Textiles 75 166 L27 116 
7. Wood & wood products 14 14 7 5 
8. Others 191 244 150 159 
Total 370 556 341 378 


Source: Chief Inspector of Factories & Boilers 
in Xarnataka, Bangalore. 


4. Joint-Stock Companies 


During 1993-94, 1283 new Jdéint stock companies, 
were registered with an authorised tapital of Rs. 339.32 


crores and 34 Joint stock companies w j i 
struck off. p ere liquidated and 


During the first eight months +  t9 

; . : £ 94-95 1189 
Joint stock companies were registered, as against 812 
ae, a in the preceding year, thereby 

increase of 45.32%. During the year 

t 0 ° ape 
2 alg the authorised Capital stood at Be: 344e. 

res due to the inclusion of a public limited company 


Viz., Krishna Bhaaya Jala Ni + ; 
Capital of Rs. 3000/- a Utd., with an authorised 


ene privaté=> wane 
ai: i public companies t r 
ani oe as by the end of le Fox 
a p ively. Details are furnished in Table 
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Table 3.8. 


Joint-Stock Companies Registered and Liquidated 
er: Struck-OfE 


April to Nov. 


Item 1992-93 1993-94 1993 1994 
1..; Joint--Steck ee 
Companies 
Registered 
(Number ) 
a) Private 1004 1361 736 1028 
b) Public tai 122 76 152 
Total 2.35 1283 812 1180 
2. Authorised 
capital 
(Rupees 
crores ) 
a) Private 166.07 202.05 $4.1'.08 217258 
b) Public 203.98 137aa7 60.27 3235i¢82 
Total ayp.05 339.32 222 35 3449.39 


3. Joint-Stock 
Cos., ligquida- 
ted or struck 
off (Number) 


a) Private 56 26 16 90 
by Public 3 8 4 13 
Total 59 34 2 20 103 


Note : * Includes “Krishna Bhagya Jala Nigam 
Limited" with an authorised capital 
of Rs. 3000 crores registered on 
19.8.94. 

Source : Registrar of Companies in Karnataka, 
Government of India, Bangalore. 


5. Industrial/Foreign Collaboration Approvals. 


From August 1991, registration under’ the 
Directorate General of Technical Development (DGTD) was 
discontinued and the Secretariat for Industrial 
Approvals (SIA) registrations was replaced by 
Industrial Entrepreneurs Memorandum (IEM) scheme. 
During the year 1993-94, only 39 letters of intent and 6 
industrial licences were issued. But in the current 
year, (April to November 94) 16 letters of intent and 6 
industrial licences were issued. The details are given 
in Table 3.9. 
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Table 3.9 


Industrial Approvals in Karnataka 


— ee ee eee ee 
oan — a oe eee ee SS 
—— ee ee —_——_ 
———— nnn 
— oe ee ee 


T992 1993. --- ee — 


ee -93 —94 1993 15994 

ee Letters of a1 39 £2 16 
intent issued 

2. Industrial licences 7 6 6 6 


issued 


Source: Technical Consultancy Services 
Organisation of Karnataka (TECSOK) 


Number of Foreign Collaboration approvals was 


higher during the year 1993-94 as compared to the 
previous year. The relevant details are given in 


Table- 3.10 
Table 3.10 


Foreign Collaboration in Karnataka 


Number 
Item 1992 1993. . % variation 
-93 -94 in 93-94 . 
ee Ss 29 Over 92-93 
Ll. Financial 45 62 age ee 
2. Technical 33 42 ral ie 
Total 78 oa. Pt oe 


Source: Technical Consultancy Services 


Organisation of Karnataka ( TECSOK ) 
Bangalore. 


6. New Industrial Policy 1994 


so that it can become 


the cen region by the ) 
is to place Karnataka, ae miat cfr peM, industrial policy 
in industrial development sa ae of tHe progressive States 
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_ The New Industrial Policy strengthens the Single 
Window Agency (SWA) mechanism implemented in its true 
spirit to ensure that all clearances, are sanctioned 
within the stipulated timeframe and to provide for an 
export promotion board, an export, promotion industrial 
park and infractructural facilitjes. The Karnataka 
Udyoga Mithra (KUM) acts as the Secretariat for the 
Single Window Agency. Special attention is given for 
the promotion of mega projects with an investment of Rs. 
100 crores for development of ancillaries and downstream 
industries. Incentives and subsidies are given for 
development for the tiny and small scale industrial 
units. In addition, concessions, such as exemptions of 
Bales tax. stamp duty etc., are also offered. 
Conversion of agricultural land to industrial land in 
identified industrial zones need no prior approval of 
the Government. In order to preserve ecology and 
environment in and around the city, only non-polluting 
hi-tech units like electronics, tele-communications, 
readymade garments including leather garments (but 
excluding tanneries), precision tooling / tool room 
industries etc., are proposed to be encouraged within 
Bangalore Urban Agglomeration and Bangalore North/South 
taluks, while all other taluks have been designated as 
developing -areas eligible for incentives and 


concessions. The policy envisages creation of a nodal 
authority to improve industrial areas and estates in 
important locations. Infrasttuctural / industral 
‘development agencies of the State Vie; .meolLC, KIAnS 


and KEONICS will develop specialised industrial estates/ 


areas in important growth centres. 


The District Industries Centres (DICS) have been 
established in all the districts of Karnataka. The main 
objective of the DiCs is assessment of industrial 
potential for the development of the district and 
preparation of Action Plans to promote’ rapid 
industrialisation. Adequate powers are given to the 
General Managers of DICs to implement the schemes. The 
Single Window Agency at the district level caters to the 
needs of entrepreneurs relating to allotment of land, 
power and sheds.” Buildings are constructed for DICs in 
all the districts except in Bangalore. At the taluk 
level, an Extension Officer (industries) of the 
Industries Department will function as an Escort 
Service Officer for the new industrial units and closely 
liaise with the General Manager DIC/SWA to secure all 


the departmental clearances within the stipulated time. 


7 Other Schemes /Activities 


Under the Special Component Plan (SCP),_ the 
department has assisted 3538 members of SCs, by giving 
training in industrial crafts during 1993-94. 
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- our districts viz. Mysore, 
Gagex, tribal sa ‘i Chickmagalur are covered. 


i Kodagu an 
epi are pore lathe Bak been incurred as veep aaa 
benefitting 529 tribals in 1993-94 (upto ek Ate re PBs 
aud oe Re. 23. lakhe oe provided during 1 O 
supply of tool kits for varicus crafts. 


Bee-keeping industry is covered in the department’s 
developmental activity. A sum of Rs. 31.97 lakhs is 
provided for the scheme during 1993°94. 


8. Vishwa 


Under "Vishwa" during the current year, a Rural 
Artisan Survey has been undertaken in Karnataka by 
Directorate of Economics and Statistics to assess the 
socio-economic conditions of the artisans and the 
difficulties'-experienced by them. The field work has 
been completed by the end of Nov.94. 


9. Industrial Finance 


There are two premier institutions viz., Karnataka 
State Financial Corporation (KSFC) and Karnataka State 
‘Industrial Investment and Development Corporation 
(KSIIDC) in the State which play a major role in 
extending financial assistance to industries. 


a) Karnataka State Financial Corporation (XSFC) 


_ The KSFC is extending financial assistance to 
various industries under different oschemes. During the 
vear 1993-94, it sanctioned Rs. 35477 lakhs covering 
13224 cases as against Rs. 33625 lakks sanctioned for 
14952 cases in 1992-93, thereby registering a fall of 
11.56 percent in terms of number of cases and 5.51 
percent rise in terms of amount. Disbursements 
ppties the ees 1993-94 were to the tune of Rs. 31001 

“NS aS against Rs. 29981 lakhs i i 
an increase by 5.40 percent. FSS aaeuemeree 


During the first eight months of 1994-9 
: -95, 8253 new 
Sanctions were made as against 6918 sanctions during the 
ee oe of the previous year. The amount involved 
Bs. 25640 lakhs and Rs. 16553 lakhs respectively 
registering an increase of 54.90 percent. 


ogee me period April to Nov. 94, the number of 
reed seo ech tans scheme, Sanctions decreased by 
at ea and the amount involved also decreased by 
the pee , compared to the corresponding period of 

10US year. Under the Special Capital Scheme, 


the 
number of cases Sanctioned and the amount disbursed 


fell by 28.10 ana 57.45 percent respectively. 


The KSFC provides special concessions to SC/ST/BC 
entrepreneurs. Under this scheme, during the first 
eight months of 1994-95, sanction was accorded to 3104 
cases providing financial assistance to the extent of 
Rs. 2344 lakhs, compared to 2516 cases with financial 
assistance of Rs. 1944 lakhs, during the corresponding 
period of the previous year. 


The Corporation has launched a scheme called 
Composite Loan Scheme to provide equipment, finance and 
working capital for artisans and village/cottage 
industries. Under this scheme, during the period April 
to November 1994, 1147 cases were approved and financial 
assistance of Rs. 287 lakhs was provided compared to 
1510 cases approved and financial assistance of Rs. 280 
lakhs given during the same period of the preceeding 
year. The details in regard to the performance of KSFC 
are given in Table 3.11. 


b) Karnataka State Industrial Investment and Development 
Corporation, Limited, (KSIIDC) 


The main objective of KSSIDC a premier industrial 
development corporation established during 1964, is to 
promote industrial growth in the State, especially in 
the medium and large sector. The Corporation provides 
escort services for the projects cleared in the State 
level Single Window Agency for speedy implementation. 
It has also entered into a new area of activities like 
becoming a category-I Merchant Banker, Opening Financial 
Services Division, setting apart Rs. 200 lakhs for 
Karnataka Venture Capital Fund, aiding Mega Projects, 
providing equity capital to Vijayanagar Steel Plant etc. 


The Corporation has sanctioned term loan asistance 
of Rs. 92.95 crores to 106 units and provided equity 
assistance to the tune of Rs. 7.32 crores to 10 units 
euring the year 1993-94. During the first eight months 
of the current year, the Corporation has sanctioned 
loans of Rs. 77.99 crores to 90 units and provided 
equity assistance of Rs. 9.18 crores to 13 “Uhidee 
Details are given in Table 3.12. 
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Table - 3.11 


g 1992-93 and 1993-94 
Rs. lakhs 


ce ee ee ee ee ee ee ae 


Performance of Karnataka State Financial Corporation durin 


tend ee as ee ee SS RS ST SS 
————— seca enn wim nv as we ee St St GE Sk ESE SE 
oe a es oe eo —_ 
eT eel 


% variation 


April to November : in 94 over 


Items : 4992693 2 4995-94 oS S994 


° a i nn ek iw som en eso ce ete a os a jim es Ss er ae ree er mr . 
bd eee eel =o — A = 


“No. of: Amount:No. of :Amount:No. of : Amount: No. of:Amount:No. of : Amount: 


:cases : :cases : :cases ° :cases : > Cases 


Le ee ee eee eee ttn i vice am ite ECS 8k ° 
e 


1. Sanctions -14952 :33625 :13224 :35477 : 6918 :16553 : 8253 :25640 : .19.30 : 54.90 : 
2. Disbursement :: - :29981 : - :31001 : - :14198 : - :18251 : = . eo. 55 : 


3. Assistance 
sanctioned 
under selec- : : : : : : : : : : 
ted schemes - 


i) Technicians : 49: 165: 69 : 229: 39 2-719: 31: 79 : (=)20.51: (-)33.61: 
scheme 2 - 


Cas z : : : . : . a e 
ii) Special ie 


capital 2 re ; ; 
| ; : : 87: ve fie 
cs : | : 3 60 :(-)28.10:(-)57.45: 
iii) SC/sT/AC -: S277 : 2734 : 4800 : 3582 ; : 
: : : 2: 2516 : 1944 : 4: : : : 

entrepreneurs: . : ; . 3104 : 2344 5: “25,37; 20258: 

Et feaposite... + Peas. zc. - : : : 

. Se : : QO: -321-: : ‘ “ Y 
loan scheme . , ‘ : ee miei Gt): ” 26 2.50: 


ee ae oe ee 
2S Sew eee 
ae oe ome ae es es oe oe 
me eee ome oe cone ence 
oe a sew omemas 
2 ee ee em 
so ose ce Gao se exe uae 
ew eee ck Go Oe eS ee 
wE wwe 
ee coe om ee ee ee ee 
SD ee oe ee. 
aS Stow aera 
— 


Sou : i i 
rce : Karnataka State Financial Corporation, Bangalore. 
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Table 3.12 


Performance of Karnataka State Industrial Investment 
and Development Corporation Limited 


a ee ea ae ce ee wwe ors we as ee ee 


Assistance Unit 1992 1993 April to Nov. % varia- 
sanctioned -93 “940 epee tion in 
1993 1994 94 over 
93 
. Loans 


a) Amount Rs.Crores 70.09 92.95 51.46 77.99 51.55 


by sno). Number 78 106 56 90 60.71 
Units 

2. Equity 
assistance 


la) Investment Rs.Crores 6.27 7.32 5.16 20. 77.91 


b) Indl. units Number 18 10 6 13 416.67 


SS ee ce ee re ry re re ae eee eee ee cee crm a es ree ew wees ee es Se ess es ws wee ee ee ee ee 


source: Karnataka State Industrial Investment and 
Development Corporation, Bangalore. 


10. Electronics Industry in Karnataka 
Karnataka State Electronic Development Corporation 


Limited, (KEONICS) was incorporated in 1976 under the 
Company’s Act, 1956 and is a wholly Karnataka Stsete- 


owned Corporation. The authorised and the paid-up 
Capitals are of the order of Rg. 10 crores and Rs. 
6.83 crores respectively. The Corporation has been 


established for the promotion and development of 
electronics industry in the State. 


Some of the promotional programmes in the field of 
electronics are pursued by KEONICS are setting up of an 
additional electronics city in Jigani on a plot of 300 
acres, the Software Technology Park at Mysore with a 
Peer Of Rs. 82.5 Deakhs and also the Technology 
Development Centre at Bangalore at a cost of Rs. 5 
crores. The Software Technology Park proposed to be set 
up at Mysore is funded by the Government of Karnataka to 
promote software exports. Further, the foreign 
exchange earnings projected are of the order of Rs. 5 
crores, Rs. 15 crores and Rs. 35 crores over the years 
1996-97, 1997-98 and 1998-99. The Technology 
Development Centre, to be set up in Bangalore and funded 
entirely by the Government of Karnataka, will provide 
the most modern computer aided design work stations. 
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mee Fate 


ining women under the 
The turnover of the 
showing an 


The corporation is also tra 
NORAD scheme in computer software. aor 
company was RSs. 455.97 lakhs during ; 


increase of 20.53 percent over 1992-93. 


11 a) Sericulture 
i ‘mportant industry in the State 
fericultore ee. come generation. The State 


‘n terms of employment and in 
Dente for about 60 percent of the coumery S paw 
silk production. Majority of the families engaged in 


this industry are from weaker sections ec. tae society. 
The area covered under mulberry in the State 158 about 
1.7 lakh hectares with more than 3 lakh families 


i d in mulberry cultivation and silkworm 
Oe ond cool fons employment to about 22 


rearing and reeling provi 
lakh persons. Production of raw silk in the State was 


about 8250 tonnes in 1993-94 as against 7285 tonnes 
enucing 1992-93 


During the first eight months of 1994-95 (April to 
November 94), the production of cocoons and the quantum 
of cocoons marketed have been of the order of 50028 
tonnes and 30188 tonnes respectively. The quantum of 
cocoons marketed has fallen by 11 percent, whereas 
production of cocoons has increased by 8 percent. The 
details are presented in Table 3.13. 


Table - 3.13 


Sericulture Industry in Karnataka 


—— = ee ee eee 


April to Nov. % vari- 


Item Unit 9 1992— 1993- ---=+-242222-—- ation in 
93 . 24 1993 1994 94 over 
. ee to Nov.) 
Pete under “00 seees ts eae 
mulberry hects 158 Lot LS 
2. Production ‘000 : ee es 
Of cocoons ‘tonnes 65.6 LO Ze 
3. Quantum of ‘000 bk ya Fes. 
cocoons tonnes 50.5 
ee oc 59.0 ~ 3450753 a0 (=7IT Are 


4. Raw silk ‘009 


Production tonnes 7.3 

5. Employment No. in SS 20.41 
in sericul- lakh 
ture os 33.6 eee 1.36 


Source: Department Of 


——— — —. _.. _. 
——_—— —. ... __. _.. 
— ae es oe oe ee 


Sericulture, Bangalore. 
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b) Karnataka Silk Marketing Board 


The Karnataka Silk Marketing Board Limited, is 
rendering service in marketing silk yarn of ali kinds 
and specifications and sale of fabrics of all kinds. 
The Board strives towards stabilisation of prices of 
Stik -yarn. It ensures that the reeler gets a 
Satisfactory return for his produce through direct 
purchases when there is a slump in the market. 


The quantum of purchases and sales may not 
Significantly reflect the turn over during the year 
1993-94, as compared to the previous year. However, in 
the year 1993-94, 221 tonnes of silk valued at Rs. 1868 
lakhs was purchased, as against 318 tonnes valued at Rs. 
3098 lakhs purchased during the previous year and a 
quantity of 304 tonnes of silk valued at Rs. 2656 lakhs 
was sold, as’ compared to 295 tonnes valued at Rs. 3123 
lakhs. The company had to face the limitations in its 
operation, as it has to operate within 30% to 35% of the 
total silk production in the State being transacted in 
the Silk Exchange. Further, the quantity transacted in 
silk exchange is dwindling year by year. With the result 
the company has to buy and sell within the limit as it 
cannot purchase silk outside the Silk Exchange. Details 
are presented in Table 3.14. 


Table 3.14 


Performance of Karnataka Silk 
Marketing Board 


Rupees lakhs. 


Item 1992-93 1993-94 
1. Turnover 3315.326 2053.61 
2. Loss after tax (-) 370.11 £=):132.28 


Source: Karnataka Silk Marketing Board, 
Bangalore. 


Silk industry in Karnataka has earned foreign 
exchange worth Rs. 14878.50 lakhs during 1993-94. The 
share of Karnataka silk industry in All India exports, 
in terms of value, is about 18.9 percent. The details 
are presented in Table 3.15. 
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Table 3.15 
Value of Export of Silk Goods 
Kafnataka and Ail India 
1992-93 and 1993-94 


ee ee ee ee es ee oe oe ——<— = 
—_—— ae oe oe oe 
Ee cceces Seth tei mah come cna ere ea aban as api SUES AED ERE SE 


1992-93 1993-94 
(Provisional) 


cece ge ee ee et Nace ek Wn te mlb Us SS A cas es as Ss Se ee ee ee ee SS ae — ee eee oe oe oe 


1. Karnataka Region | 
(Bangalore Airport 16402.35* 14878.50 @ 
and Mangalore Sea) 

2. Ali India 73422.44 ** 78910.43 @ 


All India (Percentage) 2233 18.9 


o 
Note: * Does not include data on silk carpets 
exports. 
** Includes silk carpets exports. 
@ Data includes Silk Yarn, Silk Waste 
Exports. ie ae 
Source: 1992-93 ; DGCIS, Calcutta. 
1993-94 : Central Silk Board, 
Bangalore. 


12. Garment Industry 


Readymade garment industry is one of the major 
tect Cage earning foreign exchange. During the year 
sha A ds Nov.1994), 1181 readymade garment exporters 
= Kare with Apparel Export Promotion Council. 
apres nataka, Bangalore is the main exporting centre 

ich has a lot of potential for export of readymade 


garments. The export of read 
. ymade garments from 
toon ee 1g reported to be Rs. 663 crores in the year 
as against Rs. 466 crores in 1992. However, the 


monina a garments from Karnataka during the first eight 
while oe 1994 has been of the order of Rs. 615 crores 
St Of All-India has been Rs* 10076 crores. 


13. i 
3. Performance of Public Sector Undertakings (PSUs) 


= 
(KepPE} eee State Bureau of Public Enterprises 
sector enter cule Performance of the state public 
commissinonle. isc th ceeuective basia @eleeagn 
ng in-depth studies, Besides, trading 


public sector en : send level officers of 


Crores in 1992-93 ‘the a crores as against Rs.4247.94 
3.16 J3. etails are presented in Table: 


Table 3.16 


Performance of Public Sector undertakings 


1992-93 and 1993-94 


Item Unit 1992-93 1993-94 
1. Public Sector Units Number 68 70 
2. Capital employed Rs. lakhs 485174 571819 
3. Total investment Rs. crores 5887 6945 
4. Employment lakhs 1.63 1.62 
5. Turnover Rs. crores 4248 Slil 
6. Net profit Rs. lakhs -5813 =—3277 
7. Ratio of turnover 
to total investment - O572 0.74 
N.A. : For 1993-94 data on items 2 to 7 refer 
‘40:67 PSUs ofa. > Pears 
Source : Karnataka State Bureau of Public 


Enterprises, Bangalore. 


The top five profit making PSUS for 1993-94 with 
the quantum of profit earned by them and the top five 
undertakings which incurred losses along with the 
quantum of losses during the year are given in Table 
3.17 and 3.18 respectively 


Table 3.17 


performance of Top Five Profit making PSUs- 


1993-94 


Profits in Rupees lakhs 


a was ls as ak ea a ees a a en oe oe Oh ee aS SS SS ES ee 


a aie wee ie: cece ce mw ein re ae Soe Sas mame nee ee Sy a es nine pres erm cen as Snaen em nln SS Se a | 


1. Karnataka Electricity Board 3387.00 


2. Karnataka Power Corporation Ltd., 2765.39 


3. Karnataka State Financial 859.92 
Corporation Ltd., 

40°. E «1. 735541 

5. KAVIKA 27iTsa0 


Source: Karnataka State Bureau of Public 


Enterprises, Bangalore. 


Pe i 


Table 3.18 


Top Five PSUs incurring losses, 1993-94 


Losses in Rupees lakhs 


ad 
——_—_— — 
—— 
— ee oe ee ie 
=—a— eee ee ee 
—— — 
——_—— = 


Unit 1993-94 

1. Karnataka State Road 

Transport Corporation (KSRTC) 9272.56 
2. NGEF Ltd., 1651.97 
3. Karnataka Soaps & 

Detergents Ltd., 709.91 
4. KAIC 295.00 
5. KIMCO 3 260.28 


Source: Karnataka State Bureau of Public 
Enterprises, Bangalore. 


14. Industrial Relations 


The data on Industrial Relations during the first 
eight months (April to Nov.) of 1994-95, shows an 
increase in the number of lockouts when compared to the 
corresponding period of the previous year. But there 
was no increase in strikes during this period. The 
total number of settlements in the year 1993 was 417. 
There were 206 withdrawn cases as compromised between 
the parties and failures were 483. Thus in all, about 
900° cases were sorted out during the year 1993. ‘Ene 


Pa of industrial relations are presented in Table 


15. Labour Absenteeism 


During the first eight months, of 1994-95, -tabour 
absenteeism was about 11.5 percent, compared to 12.5 
percent reported during the corresponding period of 
1993-94, whereas, plantation labour absenteeism was 21.8 
percent, as against 17.1 percent in the previous year. 
The details are presented in Table 3.20. 
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Table 3.19 
Industrial Relations in pernaten: 


Item Gnit 1992 1993 ------------------~------- 
~93 -94 1943 1994 % variation 
1994/1993 
I Strikes 

a) Strikes No. 4 9 3 3 

b) Workers No. 5439 4597 3070 765 (=) 7S'.1 
involved | | 

c) Mandays No. 135693 171130 98313 42165 (-)42.9 
lost 

II Lockouts 

a) Lockouts No. Nil i Nil 6 = 

b) Workers No. Nil 3959 §86Nil 1437 ~ 
involved : 

c) Mandays No. Nil 187989 Njl 206807 = 
lost 

III Lay-offs 

a) Lay-offs No. 6 si 8 = a 

b) Workers No. 301) Sa 429 ~ = 
involved 

c) Mandays No. 3180 ~ 3429 _ a 
lost 


Source: Department of Labour, Bangaiore. 


Table 3.20 
Labour Absenteeism in Karnataka 


Item Unit 1992-93 1993. ----------------- 


I Industrial workers 

a) Mandays 
scheduled ‘000s 10359 9700 6483 6490 
to work 

b) Mandays 1542 1331 816 746 
absent 

c) Proportion Percent 14.8 i373 i235 11.5 
of absen- 
teeism 

II Plantation labour 

a) Mandays 
scheduled ‘000s 805 1000 568 620 
to work 

b) Mandays 153 166 go | 135 
absent 

c) Proportion of Percent 19.0 16.6 ye a | 21.8 
absenteeism 


Source: Department of Labour, Bangalore. 
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EGONOMIC INFRASTRUCTURE 


0 1 


CHAPTER - 4 
ECONOMIC INFRASTRUCTURE 


The crucial areas of economic infrastructure 
reviewed are irrigation, power, trasnport and 
communication. The cumulative irrigation potential 
likely to be created under major, medium and minor 
irrigation (only surface water) upto the end of 1994-95 
is expected to be 24.95 lakh hectares, as against an 
uttimate...irrigation, potential. of 35 .lakh hectares for 
major and medium irrigation and 10 lakh hectares for 
minor irrigation (surface water). If the State has to 
fully utilise its share of water by 2000 AD (as per the 
Bachawat Award), it has to increase its tempo of work in 
this area enormously in the years to come. The 
installed capacity of power by the end of the current 
year is expected to be 3509.52 MW, comprising 2541.60 MW 
of hydel- power -and -967.92 -MW*of thermal- and diesel 
power. The State has to still go a long way in order to 
fully harness the ultimate hydel potential of 7750 Mw. 


An additional irrigation potential of about 83 
thousand hectares is anticipated to be created during 
the current year from Major and Medium Irrigation 
projects. The additional potential likely to be created 
is 16 thousand hectares under Upper Krishna Project and 
about 36 thousand hectares under Hemavathy Project. In 
respect of Minor Irrigation, including groundwater, an 
additional potential of about 23 thousand hectares would 
be created during the year. Thus, in all, an additional 
irrigation potential of 1.01 lakh hectares is 
anticipated to be created from ail sources. 


The major portion of the outlays on major & medium 
irrigation have gone for construction of storage dams 
and initial reaches of canals, particularly in Upper 
Krishna Project State-I. As such, the achievement in 
terms of creation of irrigation potential under Major 
and Medium Irrigation appears to be not commensurate 
with the investment. These investments will yield 
benefits in later years 


It is anticipated that during 1994-95 the area 
likely to be brought under field irrigation channels 
would be about 48 thousand hectares. The work on 
completion of field irrigation channels has relatively 
lagged behind. These works are to be given the required 
focus in the coming years in order to derive full 
benefit from the irrigation potential created at huge 
costs. 
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The energy generation during 1994-95 is expected to 
show an increase of 4.7% over the level of (14256 MUs 
during 1993-94. The increase in hydel generation during 
the current year, as compared to last year, 1s 
anticipated to be only 1.1%, whereas, the increase in 
thermal generation is anticipateds«to be significantly 
higher at 14.7%. The generation of power during 1994-95 
at 18440 MUs (including 3520 MUs from central generating 
stations) is expected to fall. short of the unrestricted 
requirement of 21650 MUs by 14.8%. The deficit in power 
is lower on account of import of energy from Central 
Generating Stations. Among all the major states, the 


power shortage in Karnataka is one of the highest. An 
additional installed capacity of 227.02 MW will be added 
to the State grid during the current year. Power cuts 


have been totally removed on all categories of consumers 
from 10.6.1993. However, a 25 per cent power cut has 


been imposed on high tension~consumers in four cCistricts 
since the second week of March 1995. 


In response to the policy framework of Government 
to encourage greater private sector participation in 
electricity generation, a number of Foreign and Indian 
Private Companies have shown interest to set up large. 
power plants in the State. Por the first ‘time’ in 
Karnataka, an installed capacity of 18 MW has been added 
by Private Companies. 


The work on 400 KV Davangere-Nelamangala DC 500 
CKms line and 400 KV Nelamangala-Hoody DC 70 CKms line 
is completed during the year. This will improve the 
voltage with considerable reduction in losses. 3 major 
220 KV lines viz. Kadra - Kaiga - Kodasalli (56 
CKms), Kodasalli - Nagjhari (69 CKms), and Shimoga — 
Davangere (159 CKms) are likely to be completed shortly. 
Lingasugur - Basavana Bagewadi 220 KV lines (150 CKms) 
were completed in August 1994. Several 220 KV, 110 KV 
and 66 KV transmission lines and sub-stations will be 
commissioned to reinforce the transmission network in 
Karnataka. 


The number of motor vehicles in the State went up 
by more than 1.57 lakhs during 1993-94. The number of 
motor vehicles as at the end of 1993-94 stood at 18.76 
lakhs. The highest number was in the category of motor 
cycles at 13.48 lakhs, The revenue realisation from the 
Motor Vehicles Department is expected to show a 
substantial increase. An increase in traffic handled at 
Karnataka’s ports is expected and the telecommunication 
sector is expected to perform satisfactorily. 


ae A detailed review of progress of economic 
rastructure is presented below. 
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A. IRRIGATION 


The cumulative irrigation potential under Major, 
Medium and Minor MIrrigation(Surface Water) is 
anticipated to go up to 24.95 lakh hectares (excluding 
ground water)during 1994--95 from 24.04 lakh hectares at 
the end of 1993-94, that is, an additional potential of 
0.91 lakh hectares is anticipated to be created during 
this year (See Table - 4.1) 


The projects, both major and medium which have been 
completed have contributed for the creation of an 
irrigation potential of 4.64 lakh hectares. Twenty major 
projects and eighteen medium projects are under 
implementation. 


The progress of work on selected major projects is 
given below: 


1.Investments in irrigation and progress of projects 


The expenditure on major and medium irrigation 
projects (including irrigation. projects pending 
approval) was Rs.641.23 crores during 1993-94 and ‘the 
‘anticipated expenditure for 1994-95 is Rs.920.94 crores. 
The expenditure incurred up to the end of November 1994 
was Rs.409.59 crores. The anticipated expenditure on 
Flood Control and Anti-Sea Erosion projects during 1994- 
95 is Rs.10.10 crores. 


TABLE - 4.1 


Irrigation Potential Created by Source: 
1992-93 to 1994-95 


Lakh Hectares (Cumulative) 


Source 1992-93 1993-94 1994-95 
(Anticipated) 
1. Major & Medium 14.23 14.93 25276 


Irrigation projects 


2. Minor Irrigation 
(Surface Water) 9.04 9.11 9.19 


Totai(1+2) eB 24.04 24.95 


a eas sca aan ai ee eine ae ae ee TE ne SR op mele ee ee ieee wee Aa ame ee SN AE NSE > z 
ome cee ee ee 


Source: Irrigation Department. Government of Karnataka 
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a)Plan Projects 


As against an estimated cost of Rs.2750.90 creses 
for the Upper Krishna Project, Stage-], tne expenditure 
up to the end of March 1994 was Rs.1102.43 crores. Out 
ofoieioaotal of Re w@a0.0¢ > crores of anticipated 
expenditure on Major and Medium Irrigation Projects in 
the Plan sector during 1994-95, the Upper Krishna 
Project alone accounts for Rs.344.50 crores, excluding 
the investment made on Command Area Development. The 
first phase consists of construction of Almattl Dam with 
spill way up to a partial height ,of 500 metres (1640 
feet)and allied works and Narayanpur Left Bank flow 
canal including the Shahapur Branch Canal to irrigate an 
extent of 1.05 lakh hectares. It also includes advance 
action for embedment of six pen-stocks for proposed 
power generation. 


As against a total irrigation potential of 4.25 
lakh hectares under Upper Krishna Project, Stage-I, the 
anticipated creation of irrigation potential by the end 
of March 1995 is 1.84 lakh hectares. Narayanpur dam is 
completed. The construction of Narayanpur left bank 
canal and its branches have been completed. The 
construction of Shahapur branch canal has also been 
completed. 


The work on execution of the second phase of Upper 
Krishna Project with World Bank Assistance is being 
carried out at an estimated cost of Rs.792.00 crores. 
The assistance is to the extent of about Rs.475.00 
crores. 

The project comprises of Be i of Almatti 
Dam(b)Construction of Indi Branch anal from 0 to 62 km 
(c)Construction of Mudbal Branch Canal from 0 to 49 km 
(d)Completion of distribution system of Shahapur Branch 
Canal(e)Construction of Ayacut Roads (£)Relocation of 
Bagalkot Town (g)Rehabilitation and resettlement of 
project affected families (h)connected CADA works and 
(i) Strengthening of WALMI. 


As against an estimated cost of Rs.738.15 crores 
for Ghataprabha project, Stage-III, the total 
expenditure on this project was Rs.182.02 crores by the 
end of 1993-94. ~-During. 1994-95 Line anticipated 
expenditure is Rs.40.00 crores. As against the total 
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Out of the total estimated cost of Rs.528.73 crores 
for the Malaprabha Project, the expenditure upto the end 
of March 1994 was Rs.329.28 crores, During 1994-95,the 
anticipated expenditure is Rs.40.00 crores. Under the 
Malaprabha project, as against the total irrigation 
potential of 2.18 lakh hectares, 1.55 lakh hectares was 
created by the end of 1993-94. This is anticipated to go 
upto 1.62 lakh hectares by the end of the current year. 


National Water Management Project 


The World Bank has extended financial assistance to 
em extent of 25.39 million U.§S.dollars towards the 
National Water Management Project (NWMP) in Karnataka, 
for a period of Seven years,that is, from 1988 to 1994. 
Thirtyfive sub-projects namely Maidala, Naregal, 
Areshankar, Ramanahalli,  Bhadra, V.V. Sagar 
Shanthisagar. Hagaribommanahalli, Kanakanala, T B 
Seopacty~-31, S4,9555, 76, 85, 8884 and 98), 3B 
RBLLC(Bagewadi Disty)Chandrampalli, Dharma, Kanva, 
Marconahalli, Tunga Anicut, Anjanapura, Ambligola, TB 
RBHLC(Disty-7, 12, 13, 14, 15) Gondi Anicut, Rayabasava 
and Bella Channels, Gokak Canal, Tyyanakere, New Madaga 
Tank and Madag Masur Tank have been proposed. Out -OF 
these thirtyfive sub-projects, except five sub-projects 
namely Rayabasava and Bella Channels, Gokak Canal, 
fyyanakere Tank, New Madaga Tank and Madag Masur Tank 
the remaining thirty sub-projects have been cleared by 
the World Bank. Four sub-projects viz., Maidala Tank, 
Naregal Tank, Areshankar and Ramanahalli Tank are 
completed by the end of March 1994. The remaining twenty 
six sub-projects are in progress. 


The project is estimated to cost Rs.73.52 crores, 
as indicated in the Steff Appraisal Report(SAR) of the 
World Bank. The estimated cost of the thirty five sub- 
projects is Rs.83.84 crores at the 1986-87 level rates 
ana the revised estimated cost is Rs.158.40 crores at 
the 1993-94 ievel rates. The expenditure incurred up to 
the end of March 1994 is Rs.58.68 crores. 


The World Bank has extended the implementation 
period of NWMP schemes by one year, up to the end of 
emarch 1995. 


During 1994-95, an outiay of Rs.30.00 crores has 
been provided for this project. 


The expenditure on Major and Medium Irrigation Plan 
projects during 1994-95 up to the end of November 1994 
Rs.264.59 crores. 
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b) Projects Pending Approval 


On Harangi project, the total expenditure upto 
1993-94 was Rs.166.42 crores, as against an estimated 
project cost of Rs.247.75 crores. The total expenditure 
on the Hemavathy project upto March 1994 was Rs .658.37 
crores, as against an estimated cost of Rs.i245.88 
crores. The total expenditure on Kabini project was 
Re.219.62 ¢rores upto Mareh 1994, as ageaiver 411 
estimated cost of Rs.740.68 crores. 


Under the Harangi project, as against the total 
irrigation potential of 0.54 lakh hectares, the creation 
of irrigation potential up to the end of March 1994 was 
0.42 lakh hectares, which is anticipated to ge upto 0.43 
lakh hectares, by 1994-95. Under the Hemavathy project, 
as against the total irrigation potential of 2.84 lakh 
hectares, the potential created upto the end of March 
1994 was 1.54 lakh hectares, which is anticipated to go 
upto 1.91 lakh hectares. Under the Kabini Irrigation 
Project, as against the.envisaged creation of irrigation 
potential of 0.88 lakh hectares, the potential created 
by March 1994 was 0.41 lakh hectares. 


On the Cauvery basin projects(pending approval), as 
against a budget provision of Rs.300.00 crores for the 
current year, the expenditure up to the end of November 
1994 was Rs.145.00 crores. 


The investments on irrigation have been receiving 
high priority within the overall constraints. The 
emphasis has been on quick creation of irrigation 
potential and improving the level of utilisation of 
irrigation potential created at huge costs. 


2. MINOR IRRIGATION (SURFACE WATER) 


All irrigation works having an atchkat area upto 
2000 hectares are classified as Minor Irrigation works. 
Minor Irrigation schemes have the advantage of providing 
immediate benefits from potential created. All Minor 
Irrigation works having an atchkat upto 40 hectares come 
under the control of the respective Zilla Parishads and 
works of more than 40 hectares come under the ccntrol of 
the Minor Irrigation Department. Tank Irrigation 
Projects were taken up with World Bank Aid and during 
1993-94, an expenditure of Rs.685.15 lakhs was incurred, 
mostly for settlement of claims out of State Plan 
Funds, as World Bank Credit Assistance was closed by the 
end of March 1989. ° 
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During 1994-95 an allocation of Rs.61.27 lakhs has 
been made for incomplete works taken up under World Bank 
Assistance, with a programme to create a potential of 
100 hectares and an allocation of Rs.199.16 lakhs has 
been made for Ganga Kalyana Scheme which is intended to 
benefit the downtrodden people of the society, specially 
the Scheduled Castes, Scheduled Tribes, Backward Classes 
and Minorities. Under other Minor Irrigation works, it 
1S programmed to create a potential of 7900 hectares. 
An allocation of Rs.803.35 lakhs and Rs.51.00 lakhs is 
provided respectively, under Special Component Plan and 
Tribal Sub-Plan. The development cf surface irrigation 
during the Seventh Plan and onwards is summarised in 
Table 4.2. 


TABLE - 4.2 


Development of Minor Irrigation from Surface Water: 
1985 — 86 to 1994 — 95 


Year Expenditure Potential 
(Rs .lakhs) Created (in 
hectares) 
1985-86 2865.04 5700. 
1986-87 4120.95 6073 
1987-88 2935.78 5602 
1988-89 S176.58 10930 
1989-90 2958.36 10263 
1990-91 3240.00 3026 
1991-92 2548.00 4653 
1992-93 4376.60 6096 
1993-94(P) 5995.16 9965 
1994-95(A) 6255.44 8000 
(P) Provisional, (A) Anticipated 


Source:Irrigation Department.,Government of Karnataka 

The Karnataka Tank Irrigation Project with World 
Bank Assistance was commenced during the year 1981-82. 
In all, 78 tank irrigation projects were taken up. The 
total contemplated irrigation potential is 24135 
hectares. An amount of Rs.159.82 crores is spent upto 
the end of November 1994 and 73 tank irrigation projects 
were completed, creating a potential of 23310 hectares. 
The entire World Bank Credit Assistance of 54 miliion 
U.S. dollars,has been availed of by the end of March 


1989 itself. 
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3.COMMAND AREA DEVELOPMENT 


The Command Area Development(CAD, programme which 
started functioning from the Fifth Five Year Plan under 
the major and medium irrigation projects is intended to 
tackle the problem of non-utilisation of irrigation 
potential created in the major and medium irrigation 
projects and to reduce the gap between the potential 
created and utilised. In 1994-95 the anticipated 
expenditure is R8.26.41 crores, as against an 
expenditure of Rs.17.47 crores during 1993-94. The 
progress of CAD is pfesented in Table - 4.3. 


TABLE - 4.3 


Command Area Development Programme in Karnataka 
1992-93 to 1994-95 
(‘000 hectares) 


Item of work 1992-93 1993-94 1994-95 


field irrigation : 


channels 21.07 42.74 48.03 
2.Land levelling 22.24 25.90 39.12 
3.Construction of 

field dfains 3.50 iat 15.38 
4.Warabandi Zilaae 10.68 39.23 


ms ss me i i ee is i es es es ee ee ee es es ee ee oe ee ee —— 


Sourcei Irrigation Department(CAD),Govt.of Karnataka. 


| Durifig 1993-94 the potential created was 69985 
heetares under major and medium irsigation projects and 
the area brought under field irrigation channels was 
42735 hectares. It is anticipated that during 1994-95 
the area likely to be brought under field irrigation 
channels would be 48027 hectares. The area brought under 
On-farm Development works was 25580 hectares during 
1993-94, Under the Warabandi system, the coverage of 
area was 10680, hectares during 1993-94 and the 
anticipated coverage during 1994-95 is 39226 hectares. 
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B. POWER 


In the country during the efirst eight months 
(April-November 1994) of 1994-95, the overall power 
generation was higher by 8.1% compared to the 
corresponding period of last year. Of this, thermal and 
nuclear generation was more by 5.3% while hydel 
generation increased significantly by 17.1% compared to 
April-November 1993. The average plant-load factor at 
56.00% was lower during Aprii-November 1994 was lower by 
1.7% than 57.7% achieved Guring April-November 1993. 
Given the current high cost for capacity addition and in 
the face of financial constraints, the Government is 
encouraging private parties to invest in power sector. 


In Karnataka, the anticipated -energy generation in 
1994-95 is now. placed at 14920 MUs. The thermai 
generation is anticipated to be 3740 MUs as against the 
target of 3900 MUs. The hydel generation is anticipated 
Ee pe 10692 MUs. Generation from Yelahanka Diesel 
Plant is expected to be 488 MUs. The overall generation 
is likely to be higher by 4.66% in 1994-95 compared with 
the generation during 1993-94. During the first eight 
months of the current year, the gross generation from 
the State power plants is estimated at 9883 MUs 
(excluding the generaticn from the KEB maintained 
stations). The generation of power during 1993-94 was 
8509 MUs. The estimated demand requirement of 
electricity, as per the 14th Power Survey Keport, was 
placed at 20483 MUs in 1993-94, as against 19305 MUs in 
1992-93. During 1994-95 the unrestricted demand 
requirement is estimated at 21650 MUs. 


The water level in Lingamakki stood at 551 mtrs. as 
on 30.12.1994 as compared to 553 mtrs as on 30.12.1994. 
The water level in Supa stood at 552 mtrs. as on 
30.12.1994, compared to 549 mtrs as on 30.22.1993. The 
maximum and minimum water levels at Lingamakki and Supa 
reservoirs are summarised in Table 4.4. 


The plant load factor (capacity utilisation) of 
selected hydel and thermal stations is presented in 
Table — 4.5. The unit cost of power for selected major 
gtations is also presented in the table. The plant load 
factor in respect of Sharavathy.Nagajhari Supa and 
Varahi stations has improved in the first nine months of 
the current year compared to 1993-94. The plant load 
factor in respect of RTPS stations has shown a 
considerable decline. 
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TABLE — 4.4 


Water Levels:Linganamakki and Supa 
Meters 


Linganamakki Supa 
Year LaLa anna nna se alumaemamamammatniatet te 
Maximum Minimum Maximum Minimum 
1992-95 554 537 555 BAL 
1992-94 553 540 556 532 
1994-95 552 540 556 531 


(Upto Dec.94) 
Source:Karnataka Power Corporation, Review of Progress 
on Power Projects. 


emcee eee ee ee we nie es ees ee es es ee es ee ee ee ee es we ee a ae a ee ee ee ee ee ee 


TABLE — 4.5 


Plant Load Factor and Unit cost of Power 
Selected Power Stations: 1992-93 to 1994-95 


Plant Load Factor 


(Percentage) Unit Cost* 
Power 00 ne 1994-95 
Station 1992-93 1993-94 1994-95 Paise/Kwh 

(upto Nov.94) 

1.Sharavathy 50.61 54.77 62.08 12.60 
2.Nagjhari 40.24 36.80 49.74 35.60 
3.RTPS 49.50 66.89 60.66 120.58 
4.Supa oo.1i3 57620 60.47 35.60 
5.Varahi 49.78 60.34 66.86 56.00 


*Before accounting for T&D Losses. 
Source: 1. Karnataka Power Corporation, Review of 
progress on power projects. 
2. Karnataka Electricity Board 


Total imports during 1994-95 are likely to be 3545 
MUs as compared to 3530 MUs during 1993-94 and 3628 MUs 
during 1992-93. The imports during 1994-95 are mostly 
from Central Projects. Energy cuts and Demand: cuts on 
all categories of consumers has been completely removed 
with effect from 10.6.1993. However, a 25 per cent power 
cut has been imposed on high tension consumers in four 
districts since the second week of March 1995. 
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TABLE - 4.6 


Progress in Power Sector:1992-93 to 1994-95 


Item Unit 1992-93 1993-94 1994-95 
(Anticipated) 
1.installed Bas 
Capecity 
(Cumulative) 
SS Se : i. eee ee * 
_KEB Plants MW 220.60, 220.60 220.60 
KPC Plants MW 2257 « 9Gis 2286.15 2303.00 
Private 
Plants MW 18.00 * 18.00 
Db) Thermal] (KPC) MW 630.00 630.00 840.00 
c)Diesel (KEB) MW ¥ 127.92 127.92 
Total-1l 3108.50 3282.52 3509.52 
2.Electricity 
Generation 
a)Hyael 
KPC Generation MU 9178 9766 9767 
KEB Generation MU 847 805 811 
Private Genera- 
tion MU = - 114 
b)Thermal(KPC) MU 2732 3538 3740 
c)Diesel (KEB) MU = 147 488 
Total-2 12797 14256 14920 
3.Electricity 
Imported from 
a)Central 
Project MU 3622 3502 3520 
b)Other 
States “MU 6 28 25 
Tefal - 3 3628 3530 3545 
4,.Pumpsets 
Electrified 
(cumulative) Lakhs 8.67 9.14 9.74 
5.Hamlets 
Electrified No 361 207 4C0 


Source:Karnataka Power Corporation Ltd 
Karnataka Electricity Board. 
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94-95 the addition to the installed 
gee dee KPC Plants will be 227.00 MW.. The 
additional installed capacity is made up of 210.00 MW 
from RTPS Unit—IV, 15.00 MW from NPH Renovation and 2.00 
mw from Non-Conventional Source of Energy, taking the 
total installed capacity to 3509.52 MW by the end of 


1994-95. 


capacity 


The tempo has been accelerated in the construction 
of all major works of transmission lines and substations 
and also system improvement works -have been intensified 
for bringing down the percentage sof trasnmission and 
distribution losses to 18.30% durimg 1994-95. 24 
sophisticated computerised system has been acquired for 
analysing the system on HT distribution lines and 
finding out an optimum solution for reinforcement on 
techno-economic considerations. Our State is one of the 
few States in the-country to have sucn a facility. The 
Indian Electricity Act, 1910, has also been amended to 
make theft of energy a cognizable offerce and more 
stringent punisnment is provided. The Vigilance Cell has 
been strengthened and suprise raids have yielded good 
results. Tamper-proof plastic seals have been provided 
for suspect installations in addition to systematic 
checking of installations. 


I.POWER GENERATION 


Investment and Implementation of Projects 


The expenditure on Power Generation was Rs.239.92 
crores in 1993-94 and it is antjcipated to go upto 
Rs.297.00 .crorés. during 1994-95. The expenditure 
incurred in the first eight months of the current year 
was Rs.157.67 crores. The progress is expected to 
increase substantially in the coming months when the 
payments are made for the equipments purchased. A 
substantial allocation is provided for the Raichur 
Thermal Power Station, Unit-4, Kalinadi Hydro-Electric 
Project,Stage-II and Gerusoppa Hycel Project. In fact, 
these three projects alone account for nearly 75% of the 
anticipated expenditure during the current year. ~ 


Two units of Varahi_ Hydro Electric Project were 
commissioned during 1989 and 1990. The remaining unit I 
and If of Mani Dam Power House (2x4.5 MW) were 
commissioned during 3/93 and 4/93 respectively. 


Out of three schemes of Kali River Stage-II, works 
on two schemes viz. Kodasalli Dam Power House (3x40 MW) 
and Kadra Dam and Power House (3x50 MW) were undertaken 
from 1988 with the financial assistance from KFAED and 
World Bank. The World Bank have cancelled their 
assistance from 1.8.1993. The balance works are taken 
up under State Plan assistance. The date of completion 
of Kadra dam was revised with a view to storing water in 
Kadra dam upto Elevation Level(EL) 25 M during June 
1995, so as to facilitate drawal of water for the 
testing of circulating system of Kaiga Plant as per NPCL 
requirements. 


100% excavation has already been compieted and 64% 
of concreting has been laid in Kadra Dam. The amount 
spent for Kadra Dam and Power House upto March 1994 is 
Rs.164.07 crores against the estimated cost of Rs.260.00 
crores. 1Se-anat ‘of 50 “MW> ae programmec toi Be 
commissioned during July 1996. As regards Kodasalli 
Dam, 70% excavation and 30% concreting work has been 
completed. The total estimated cost for Kodasalli Dam 
and Power House is Rs.186.00 crores and upto March 1994, 
an amount of Rs.66.74 crores has been spent. The 
commissioning of the lst unit is programmed to be 
completed by 4/97. 


On the electrical side, orders have alreacy been 
placed with M/s.BHEL for the supply of generating units 
and related accessories of both Kadra and Kodasalli 
Power Houses; EOT crane at both the Power Houses 
commissioned; Fabrication of penstock shells, bends and 
transitions at Kodasalli and at Kadra Power Houses 
completed. Erection of penstocks has already been taken 
up in both the power houses. 


Orders were also placed for generator transformers 
with M/s.Crompton Greaves Ltd., Bombay and supply 
completed. Regarding other Out Door Yard (ODY) 
equipments like breakere, Current Transformers(CTs), 
Potential Transformers (PTs), (Lightening Arresters 
{LAs), LAS, orders have been placed with different 
firms. Supply of SF6 breakers has been completed for 
both the Power Houses. Orders have been placed for 
erection works of both the power houses-Kadra Power 
House works to M/s.BHEL, Bhopal and Kodasalli Power 
House works to M/s.PES Engineers, Hyderabad. Erection 
of draft tube liner at both Kadra and Kodasalli is under 


progress. 


The generating units 1 and 2 of Ghataprabha Dam 
Power House were commissioned @uring October i992 and 
December 1992 respectively. 


Of 


The Raichur Thermal Station, Unit-4 is financed by 
Japan, under OECF the scheme. This station consists of 
installation of one more thermal unit of capacity 210 
MW( with energy generation of 1159 MU). The estimated 
cost of the project is Rs.670.50 crores. — The unit was 
synchronised during September 1994 and is under trial 
operation from 27.12.1994. 


The Gerusoppa Hydel Project consists of 
construction of concrete dam across the river Sharavath1i 
and construction of power house with an installed 
capacity of 240MW with energy generation of 600 MUs. 
The scheme is free of rehabilitation problems. The work 
on the construction of dam and power house started in 
1988 with financial assistance from the Worid Bank. From 
the beginning the project is facing problems from 
environmentalists. The Government of India revoked its 
earlier orders according environmental clearance to the 
project during 1992. The World Bank have also cancelled 
assistance from 1.8.1993. 


With further studies on environment issues and 
persuance, the Government of India during 11/93 have 
communicated their fresh approval for releases of 700 Ha 
of forest land for the projeec. Accordingly, the 
Government of Karnataka during 12/93 have also issued 
orders for the release of 700 Ha of forest land for the 
project. In view of the orders received from 
MOEF/Government of India and Forest Department, 
Government of Karnataka, the Supreme Court was requested 
for the withdrawal of the special leave petition filed 
earlier. The Supreme Court, vide their order dated 
7.1.1994, have granted permission to withdraw the 
special leave petition. The cumulative progress 
achieved upto October 1994 is 2,42,700 cum(50%) of 
excavation and 9400 cum(1.66%)of concrete in dam. In 
the case of*the power house, 2,25,343 cum(92.35%) of 
excavation and ‘3269 cum (3.43%) of concrete have been 
done. Fabrication of penstock to the extent of 47% has 
been completed. 


Phe .totad estimated. ,coet,. of the -preqeei eis 
Rs.232+.00: erores and.upto March. 1994,an amoumhoor 
Rs.64.55 crores has been spent. The commissioning of 
the ist unit is programmed for 1998--99. 


With a view to harnessing the canal flows for power 
generation, four canal drop schemes on Tungabhadra Left 
Bank Canal in Raichur district'*were identified and 
undertaken. These schemes are (1)Kalmala (0.4 MW): £2 ) 
Ganekal (0.35 MW), (3) Sirwar (1 MW) and (4)Mallapura, 
(2x4.5 MW). While Kalmala and Sirwar were commissioned 
during 1990 and 1992 respectively Ganekal has been 
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commissioned during December 1993. tAs regards Maliapura 
Unit-I is commissioned during November 1993 and Unit-—II 
during March 1994. 


Brindavan Mini Hydel Schemes consist of 
installation ot two units of 6 MW each at the Head works 
of Visweswaraya Canal on the left bank of KRS dam: This 
project is financially assisted by OECF through REC Land 
required by the project has been allotted. Vibration 
technology group of CWPRS, Pune’ has conducted the 
control blasting studies during the first week of August 
1994. The report: from them is awaited. 


A joint meeting was held between involving Rural 
Electrification Corporation and Tata Consulting 
Engineers on bid documents of electro mechanical and 
civil works at Tata Consulting Engineers, Bombay on 5th 


and 6th of September 1994. Various aspects were 
Giscussed om bid documents. prepared on.. general 
specifications, technical specifications, price 
schedule, other schedules and drawings. The comments 


made on various aspects have to be incorporated in the 
above various bid decuments, and this is now under 
progress. 


The Sharavathi Generating Station has 10 units each 
of 89.1 MW. The units have been in operation for the 
past 50 years. In view of the improved technology now 
available and the service already rendered by these 
units, uprating of the units has been taken up. This 
results in raising the installed capacity of each 
machine from 89.1 MW to 103.5 MW and the station as a 
whole would add 144 MW of generating capacity. The: 
renovation is proposed to be brought in progressively, 
unit after unit. Units 1 to 8 are already completed. 
The work on-units No.9 and 1.0 is under progress. and 
renovation is expected to be completed during 1995-96. 


Yelahanka Diesel Generating Station Project is 
being implemented by Karnataka Electricity Board. Tne 
project envisages setting’ up of a 127.92 MW Diesel 


Engine Power Plant consisting of 6 Nos. of Diesel 
Generating Sets of 21.32 MW capacity each, near 
Yelahanka, Bangalore. MThe plant is to be run by using 


petroleum based fuels. The funding of the project is 
through contributions from participating H.T. consumers, 
by way of collecting a surcharge on certain quantum of 
additional energy allotted to them over and above their 
normal entitlement during the power cut perioa and 
partiy through soft loan and suppliers credit offered by 
the Government of France in addition to State Pien 
allocation. The first Unit was commissioned during 


1992-93. The remaining 5 units were commissioned during 
1993-94. 


In order to meet the power demand in the acute 
power shortage areas, it is proposed to install Diesel 
Generating sets which will have minimum gestation 
periods. Accordingly, four acute power shortage centres 
viz. Kolar, Indi, Jamkhandi and Bidar in the State have 
been identified for installation of the above D.G.sets. 
This will add a total of 77.76 MW to the grid. 


2.TRANSMISSION AND DISTRIBUTION 
a)Rural Electrification Programme, 


It is programmed to energise 60000 I.P.Sets during 
1994-95 besides electrification of 1100 harijan basthies 
400 hamlets and 50 tribal colonies. By the end of 
September 1994, 24945 pumpsets, 506 harijan basthies and 
125 hamlets have been energised. During 1993-94, 47368 
I.P.Sets and 686 harijan basthies and 207 hamlets were 
electrified. 


b)Pattern of Power Consumption and Tariff Rates 


The Irrigation sector consumed maximum power at 
43.65, followed by Industries at 25.96. The increase in 
consumption of rural sector has increased the load on 
the transmission and distribution system, thereby making 
it difficult to reduce transmission and distribution 
losses at a faster rate. The pattern of power 
consumption by various categories of consumers during 
1991-92 to 1993-94 is indicated in Table 4.7. 


_ it could be seen from Table * 4.7 that power is 
being supplied at a highly subsidised rate of about 3 
Paise per unit for irrigation pumpsets. The highest 


tariff is charged for commercial lighting followed by 
Hots. industries, 


c) Transmission Lines and Sub-stations 
The work on 400 KV Davangere - Nelamangala D/C 500 
CKMs line is’ completed and the iine is charged at 220 


_RV. Nelamangala - Hoody D/C - 70 CKMS line is completed 
and the line is charged at 220 KV. 
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TABLE - 4.7 


Categorywise consumption of Power and Average Tariff 
Rates 1991-92 to 1993-94 


Category of Consumption (MUs) Average 
Consumer rn Rate (Paise/ 
1991-92 1992-93: 1993-94 KWh -Sold) 
1993-94 
1.Industries - 4316 3687 3646 . 226.30 
(34.34) (28.44) (25.96) 
Zvi» Fs Secs 4557 5390 6131 2.49 
(36.26), (41.58) ~(43.65) 

3.Domestic 1929 2054 22627 -. 107.87 
Lighting (15,359 (75>. 35) (T5.345 
& AEH 

4.LT Indus- 1244 1298 1415 156°. 93 
tries & (9.90) (10.10) (10.07) 

Water works 

5.Commercial 280 307 374 342.94 
Lighting (2.22) 2.37) (2.66) 

6.Public 156 £53 tS> 97.81 
Lighting (1.24) e118 ) pre 

7.Others 86 74 62 45.21 

| (0.68) (0.57) (0.44) 

Total 12568 12963 14045 93.35 


Figures in brackets indicate the percentage 
consumption of the category in the total consumption. 


Source: Karnataka Electricity Board, 


_Davangere 1 x 315 MVA 400/220 KV Substation line 
works are in progress and orders placed for all 
equipments. The station is expected to be commissioned 
during October 1995. 


Hoody 1 x 500 MVA — 400/220 KV substation works 
are nearing completion and the station is expected to be 
completed by March 1995. 


10% 


at Munirabad for Munsee = 
. ° ° s ° . . 4 
e line to ccincide with the commissioning oO 
Coal and Hoody sub-stations; this work has been 
completed and the bay has been charged in June 1994. 


Terminal Bay 


The works on 220 KV Kadra - Kaiga — Kodasalli D/C 
~ 56 CKMS and Kodasalli Nagjhari D/C 68 CKMS are under 
progress and the line works are expected to be completed 


shortly. 


Shimoga - Davangere D/C line 159 CKMS work is 
completed and the line is likely to be charged by 
February 1995. At Sedum, works on two 100 MVA 
transformers are in advance stage of completion. The 
first transformer is likely to be commissioned by 
February 1995 and the second transformer by April 1995. 
At Humnabad, out cf the two 100 MVA transformers, the 
first transformer was commissioned during April 1994 and 
the second transformer will be commissioned during March 
L995. At Ambewadi, one 55 MVA transformer was 
commissioned during June 1994 and another 55  MVA 
transformer will also be commissioned during March 1995. 


Lingasugar - Basavana - Bagewadi D/C line 150 CKMS 
work is completed and the line charged in August 1994. 
At Basavan Bagewadi, 2x100 MVA Transformers works are in 
progress and the first 100 MVA ~‘ transformer will be 
commissioned by March 1995. 


During 1993-94 , 3.03 lakhs of new installations of 
various categories viz. domestic, commercial, AEH, LT, 
HT etc. were serviced. During 1994-95, 2%. 36 
anticipated to provide service connections to 3 iakh 
installations. 


To achieve an efficient and reliable transmission 
and distribution system, the existing network is 
strengthened by constructing new transmission lines and 
substations at load centres. Other works carried out 
are: extension and improvement to distribution system, 
conservation of energy, reduction of system losses, 
installation of capacitors at sub-stations and on Rural 
Feeders etc., Nine cities have been identified for 
funding from Asian Development Bank for improvement 
schemes in Urban Distribution of electricity. The 
overall transmission ‘and distribution losses in the 


system are proposed to be reduced.to 18.30% by the end 
of 1994-95. 
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d)Conservation of Energy 


1) Policy of Government towards conservation in demand 
and supply:- 


a) Consumers are being asked to switch in their 
Captive sets during peak load hours 


b) Peak ioad hour restrictions during 6.00 to 
9.30 p.m. have been imposed 


c) Consumers are heing advised to*shift this peak 
demand to otf-peak load hours, resulting in 
improvement of voltage 


a) consumers are being advised to shift their holidays 
to other than Sundays and work in houses. 


e) Regular load shedding is being done in urban and 
rural areas to meet this peak demand. 


2) System imprevement schemes executed are: 


a) The system improvenent is proposed by enhancing 
the voltage levels on sub-station, by increasing 
the capacities of power transformers, by 
reconductioning, by installing capacitors both 
at substation and on feeders, shifting the 
transformers to the load centres, by providing 
link lines and express feeders. 


b) Educating the people to procure appliances of 
standard make and quality,: preferably those 
certified by ISI cnly. 


3. Policy towards Power Intensive Industries 


Since there is a large gap between demand and 
supply of electricity, KEB is not in a position to 
arrange power supply to power intensive units requiring 
bulk power supply. Power intensive units can have their 
own captive generation and they can tie up with’ the 
private firms who are putting up power plants in the 
coming years. 


KEB measures including propoganda 


Through T.V. advertisement people are educated 
regarding the benefits of conservation of energy, 
slogans to conserve electricity, like ‘Save Energy’, 
‘One Unit saved is 2 units generated’ etc., are given 
through press, media and also’ printed on the bills to 
make people conserve energy. Energy conservation work 
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is being observed every year by arranging technical 


lectures and demonstrating the equipment which conserve 


energy, like electronic chokes etc. 


e)New Programmes 
a) RTPS Stage-III (Unit - 5 & 6) 


Feasibility report of 1 x 500 MW of Stage-III of 
RTPS has been forwarded by Goverfinent of Karnataka to 
Central Electricity Authority on 6.401989. 
Environmental impact assessment report has been 
forwarded to the Government of India during 6/91. The 
observations of Government on the above are being 
complied with Environmental clearance and Techno —. 
Economic clearance are awaited from Government of India 
and CEA respectively. This scheme is also proposed for 
Private participation. MOU has already been signed with 
M/s Public Power International. Modalities for sharing 
amenities is in progress. 


In the meanwhile, BHEL have made an offer for 
implementation of RTPS 5th and 6th units on turnkey 
basis under the financial assistance of the State Bank 
of India. Both the above alternatives for development 
of these units are under study. 


b)Mahadayi Hydel Scheme (2 x 150 MW +2x10+2x12.5) 


This is a major Hydro Electric project with a total 
installed capacity of 345 MW. The- scheme comprises of a 
main dam near Kotni on Mahadayd river in Belgaum 
district, which forms the. storage reservoir, a pick up 
dam and a UGPH (2 x 150 MW). The power generation from 
this project is further reinforced by a network of dams 
and diversion schemes. The dam power house at the Kotni 
dam adds 45 MW to the scheme. 


_ Ene project is awaiting clearance from CEA. 
Revised DPR is prepared and sent to Government of 
Karnataka for approval of the project by CEA. 
Subsequently, members of the sub-committee constituted 
by the Department of Forest, Ecology and Environment, 
Government of Karnataka have visited Mahadayi project 
during April 1994 to study the feasibility report of the 
project. Report from the sub-committee is awaited. 


Forest clearance from MOEF/Government of India is not 
yet received. | 
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¢c)Shivasamudram Seasonal Scheme (2 x 135 MW) 


This 1S a scheme on the Cauvery river downstream ot 
KRS, which harnesses the seasonal river flows as a run 


of river scheme with an Underground Power House. The 
CEA clearance for the project and Forest Cleerance are 
yet to be received. However, preliminary works like 


land acquisition, geographical investigations project 
roads and C.D. works are taken up, to enable Starting of 
main works without loss of time immediately on receipt 
of CEA clearance. The work of catchment area studies of 
the scheme to prepare compliance report on the 
observations of MOEF is entrusted to che Institute for 
conmand studies and Irrigation Management(ICSIM), 
Bangalore and ICSIM, Bangalore have submitted the final 
report for the work of impact of diversion of water on 
acquatic life downstream of proposed Barachukki falls. 
The same has been furnished to MOEF,’Government of 
Karnataka for according necessary envirenmental 
clearance for the project. 


d)Sarpadi Barrage SCreme (3 x 30 Mw) 


This scheme envisages construction of a Barrage 
across the river Nethravathi to cater to the water 
requirements of Mangalore City and proposed Mangalore 
refineries and Power Generation. Technical clearance 
from CEA is already received. MOEF clearance is yet to 
be received. Meetings were held on 29.12.1993 and 
26.4.1994 under the Chairmanship of the Chief Secretary 
and the secretary, Industry and Commerce Department 
respectively. it was decided at *he meeting that the 
Karnataka Power Corporation Ltd. will prepare the 
detailed project report for Sarpadi barrage and obtain 
financial assistance from institutions. 50% will be 
shared by Industries and water supply sector. Along with 
the probable escalation cost of 10% per annum, the* cost 
of the barrage, including escalations, works out to 
approximately Rs.65.00 crores. As per the decision 
taken at the meetings heid on 29.12.1993 and 26.4.1994, 
50% of Rs.65.00 crores, namely, Rs.32.50 crores have to 
be deposited by the Industries and Water supply sector 
and accordingly, the Commerce and Industries Departmert 
of the Government of Karnataka has been requested to 
deposit the amount. In the meanwhile, action has 
already been taken for preparation of tender documents 
for the construction of barrage. The matter is being 
pursued with MOEF for the clearalce. 


e) Bedthi Hydro Eiectric Project (Gangavali) 


The project had been cleared by the Planning 
Commission during 1979. But the execution of work was 
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| ler during 1981 due to 
S anded as per Government orc { bs 
See eeitation against implementaticn. Subsequently, 
the Government of Karnataka in february 1992 has been 


directed to resume work cn the project with a reduced 


ject ti itd that che 
? 1540 feet, subject to the conditions : 
sake suggested by the Administrative Staff Collece 
of India, Hyderabad and Fr.Cicil J3.Saldanka, Member of 


Bedthi Committee be implemented. 


Tenders are invited fcr the majoxc works in two 
packages: (i) Access Tunnel ard Investigation Tunnel to 
Underground Power House forming the Package-I and (11) 
Watec conductor system consisting of approach channel 
and headrace tunnel and ecurge tank forming the Package— 
BE Tenders for Package-l1 were openec on $.41.1992 
while the tender opening for Package-II was schbeduied 


on17.4.1995. 


The MOEfF has requested fol, submission of the 
reviced project proposai along with the environment 
management. plan to the Ministry for appraisal. The MOEF 
bas requested to ensure, in the meancime, that no work 
on the project, either preliminary cr otherwise, is 
undertaken. In view of the above facts, the above two 
tenders are cancelled. 


The offer of the Institute for Command Studies and 
Irrigation Management has been accepted for carrying out 
the environmental assessment studies within a stipulated 
period of i5 months. 


Joint Sector Projects | 


Jurala Hydel Project (221.40 MW) and Singur Hydel 
Project (15 MW) are proposed to be taken up as Joint 
Sector Projects between Karnataka and Anchra Pradesh 
with an agreement to share the cost and erergy on 50% 
basis. 


. The Andhra Predesh Government has already submitted 
DPR to CEA on the above projects. CEA has sought 
concurrence from the Government -Cf Karnataka for the 
proposal of the Andhra Pradesh Government. The 
Government of Karnataka has to communicate acceptance to 
the Government of India to enable CEA to clear the 
projects from the techno-economic angle. The 
construction activities are expected to commence on 
these projects during the 1995-96 and would yield 
benefit during Nineth Plan. An outlay of 3000 lakhs for 
Jurala and 200 lakhs for Singur are proposed for the 
year 1995-96 which the Government of Karnataka have to 
deposit with the Government of Andhra Pradesh as a part 
of Government of Karnataka’s contribution. 
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Private Participation in Power 


Keeping in view the ever Growing demand for power 
in the agricnitural and industrial sectors, tke 
installed capacity would be required to be increased 
Substantially . Thus it has bectnie Necessary to take 
urgent steps to ensure additional* generation capacity 
and considering the magnitude of this proposition, it 
will not. be possible to achieve this entirely with state 
govt funds. Hence private sector Participation ae 
permitted by the State Government: in various areas of 
Power cevelopment covering Thermal, Hvdro, Solar, Wind 
etc. As on today, one hydro project operated by private 
sector of 18 MW capacity is generatiny power in the 
State. Further. there are 6 major and 3€ mini and Wind 
energy projects aqgregating to 3357 MW(Major: 3200 MW 
and Mini & Wind:157 MW)for which MOUs. are signed: with 
verious private parties for power development in 
Karnataka. 


Tne Nuclear Power Ecard has taxern up for execution 
the Kaiga Nuclear Power Project in Karnataka et an 
estimated cost of Rs.726.00 crores. Forest clearance 
and environment clearance for the protects have been 
received. Necessary infrastructurul facilities have 
been provided by the State Covernment. The work on the 
project is progressing satisfactorily. The first two 
units of 220 MW each are scheduled for commissioning 
during 1996-97. : 


The State has planned for a substantial step up in 
outiays for the power sector during the Highth Five Year 
Plan. The State Power Corporation and State Flectricity 
Board are likely to supplement these cutiays with 
resources trom financial institutions. Under the 
liberalisaticn process, privatisation is encouraged by 
the Central and State Governtnents in a large number of 
fields, wnotebly. in. power “Generation. The State 
Government has set uv a high-powered committee to clear 
all foreign investment proposals in Karnataka, on che 
lines of Foreign investment Promotion Board ot the Union 


government. 


C.0iL 


The sale of various petroieum products in Karnataka 
during the period 1991-92 to 1994-95 is presented in 
Table 4.8. The sales of the products have increased 
steadily over the period. The highest sale during 1993- 
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respect of High Speed Diesel, followed by 


94 was pe 
r spirit. 


Kerosene anc Moto 


TABLE — 4.8 


Sale of Petroleum Products’ in Karnataka 
1991-92 to 1994°95 
Thousand Tonnes. 


ae a am or ee 
mass eames sone ome ae, re ee rr ee a ee en awa eae anew moore amen 
ad 
enema ance ca owe 


1991-92 1992-93 1993-94 1994-95 
Products ibett eset) 


ewan amas awa a= aaa aS ES A GED SEED ELD ED me en a ee rae Gam came eas aa as 
= apa om ams os ae ee eam ews aman: mp: aaras ass 

—. =e 

* mae 


1.Liguified 


Petroleum 

Gas 123 135 150 74 
zMotsL 

Soiree 220 232 252 134 
3. Keroseue 440 ae ae 453 232 
4.Eigh Speed 

Diesel 1147 1275 1388 727 
5.Light 

Diesel Oil 21 pal 22 9 
6.Furnace 

oil 239 262 « 250 1638 
7.Tubricants 35 36 32 NA 
8.Bitumen Gl. 85 99 NA 


eae ea See Sia LS RE aS RS ew, Sa ah ae Ati adi) ae amet anehd ane Sento Same | Smee Rew Siew Seen REST SS Sa ee eee ees ee ee ee we we ee ee ee eo ee eee sn i 


WA: Not Available 
Note: The figures relate to: 
(1) Indian Oil Corporation 
(ii)Bharath Petroleum Corporation 
(iii\Hindustan Petroleum Corporation 
(iv) Indo-Burma Petroleum Corporation 
Source: Directorate of Economics & Statistics. 


D.Nen-Conventional Sovrces of Energy 
There are three components in the Rural Energy 


Programme viz. 


1) Integrated Rural Energy Programme (IREP) 


° ° . ° ° o 
11) National Froject for Bio-gas Development (NPBD) 
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iii) National Project on Improved Chulhas(NPIC) 
IREP was started in the State during 1983-84. 


During 1993-94 under NPIC ,; “6317 4am 
proved kerosene 
stoves 204 solar cookers, 413 Solar Heaters were 
distributed and 4 windmills were installed. 


The demand for fuel-wood has grown faster than the 
supply. The appliances like traditional wood- 
stove(Chulha)used for cooking by burning firewood, 
agricultural wastes and cow-dung are _extremely _ 
inefficient. The traditional wood-stoves have very 
low efficiency, ranging from 2% to 10%. At present, 
Over 133 million tonnes of firewood are burnt in the 
-@xisting inefficient wood stoves. The National 
Programme on improved chulhas (NPIC) was launched in the 
year 1983-84 to encourage the usage of efficient wood- 
stoves. Under this programme during 1993-94, a total of 
138357 wood-burning stoves were distributed. 


The progress of non-conventional sources of energy 
during 1992-93 to 1994-95 is presented in Table — 4.9. 


TABLE - 4.9 


Progress of Non-Conventional Sources of Energy 
in Karnataka: 1992-93 and 1994-95 


Item 1992-93 1993-94 1994-95 — 
: (Anticipated) 
1.Improved Wood 
Burning Stoves 
(Smokeless 
Chulhas ) 104253* 138357 175000 


2.Improved 
Kerosene 


Stoves 20819* 8517 14335 
3.Bio-gas 

Plants 157629* 29297 18000 
4.Solar Cookers 138 204 260 
5.Solar Heaters 370* 413 314 
6.Wind Mills 12* 4 13 


ee ee ee ee eae 
cm a ee ee ee 


* :Revised. 
Source: Rural Energy Cell, RD& PR Department 


o 
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E. TRANSPORT 


1.Road Transport 


KSRTC is presently operating 9200 schedules, 
covering a distance of OVEF 26.85 lakh kms. daily. It 
has a fleet strength of 9957 buses. During the year 
1000 buses have been added to the fleet. 1980 buses 
have become overaged, about 550 buses will be 
reconditioned, the spare fleet has been brought down 


from 11.8% to 8.2% during the year. The services are. 


provided by 19 operating divisions and 100 depots 
located in different parts of the State and it has on 
its rolls 63000 employees. The details of fleet 
strength etc., are presented in Table 4.10. 


TABLE - 4.10 
KSRTC Fleet Strength and Schedules Operated 
~ 1992-93 to 1994-95 


Item 1992-93 1993-94 1994-95 
(Anticipated) 
1. No.of buses 9637 9957 9957 
at the end 


of the year 


2.Percentage of 
Overaged buses 
to ‘the fleet 14.2 18.4 19 09 


3.Fleet utilisa- 
tion(Percentage) 88.6 88.2 91.00 
Source: Karnataka State Road Transport Corporation 
Bangalore. 


2. Motor Vehicles 


Motor Vehicles Department in Karnataka is one of 
the major revenue earning Departments in the State. The 
Revenue collected during 1993-94 was Rs.260.00 crores. 
It is estimated that the revenue earnings will increase 
to Re.942.00 crores during 1994-95. The strength of 
vehicles in the State went up by more than 1.6 lakh 
during 1993-94. As on 31st March 1994, the strength of 
vehicles was 18.75 lakh in numbers. The highest number 
of vehicles is in the category of motor cycles/scooters 
with a registered figure of 13.49 lakh numbers during 
1993-94. Motor cars come next with 1.67 lakh numbers. 
The details of motor vehicles under different categories 


during the period 1991-92 to 1993-94 are presented in 
Table=4. 11. 
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TABLE —- 4.11 


Number of Motor Vehicles under different ca i 
tegor 
1991-92 to 1993-94 oe 


Steels Thousands 
Item 1991-92 1992-93 1993-94 
1.Motor Cycles eao1.3 1230».2 1348.5 
2.Motor Cars 150.7 159.9 167.2 
3.Jeeps 28.5 25; 6 24.8 
4.Auto Rickshaw 58.8 65.6 7320 
5.Omni Busses 5.3 6.4 9.8 
6.Motor Cabs 9.3 1d33 it 
7.KSRTC Buses 14.0 15.0 16¢2 
8.Private Buses ie ee 4.0 
9.Goods Carriages 70.0 74.8 81.9 
10.Tractor '5..-2 Sina io 
11.Trailors 47.6 54.6 53.2 
12.Others a ea 21.4 
Total Poo2. 1 1718.4 1S73<.0 


3.PORTS 


The cargo handled at various ports under the 
control of the State Government during the period 1992- 
93 to 1994-95 is presented in Table 4.12. The traffic 
handled during 1993-94 was 4.10 lakkh tonnes. Lt ‘ae 
anticipated that the cargo handling during 1994-95 will 
be higher at 5.80 lakh tonnes. 


TABLE -— 4.12 


Portwise Traffic Handled 1992-93 to 1994-95 
Thousand Tonnes 


Port 1992-93 1993-94 1994-95 
1.Karwar 320 Sad 400 
2.Belekeri 61 5 
3.Tadri 3 5 5 
4.Honnavar Z rh 2 
5 .Kundapur 6 2 5 
6.Hangarakatta 0 0 3 
7.Malpe 2. 26 30 
8 .Mangalore(Old) 58 55 =~ ae 

Total 471 410 580 


cmee ceetly Cate ante im ee ane een eats (Smet Meee SAE Se EY 
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E.Railways and Telecommunications 


The performance of the telecommunications sector in 
Karnataka had been satisfactory during 1993-94. As many 
as 67 new telephone exchanges and 19 post offices were 
opened during 1993-94. The progress of railways and 
telecommunications during the last three years 15s 
presented in Table — 4.139% 


TABLE -— 4.13 


Railways and Telecommunications : Key Indicators 
1992-93 to 1993-94 


(Cumulative) 
Item Unit 1991-92 1992-93 1993-94 
I.Railways Length 
i)Broadgauge in Kms 681 834 1195 
1i)Metergauge " 2264 2106 735 
i1ii)Narrowgauge " 149* 149* 149* 
2.Telegraph 
Offices Numbers © 4023* N.A N.A 
N.A 
3.Post Offices " 9704 9762 9781 
1)Urban 1334 ) 9762 9781 
i11)Rural 8370 ) 
iii)Villages 
without Soa. 19106 N.A N.A 
post offices 
4.Telephone 
connections 
provided 
(Direct 
Exchange lines) ‘000s 375 434 508 
5.Telephone 
Exchanges Number 1707 1799 1866 


So A A ee ao 
— na a a wr mn a sa se ee we ee we = oe oe oe = = = 


N.A.= Not available 
* Revised 
Source: Directorate of Economics & Statistics, 
Bangalore. 
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CHAPTER 5 


INCOME AND PRICES 
I. STATE INCOME 


1. State Income and Growth in the Economy 

The estimates of Net State Domestic Product (NSDP), 
known as State Income in common parlance, measures the 
value of goods and services produced within the State in 
the year of reference. The estimates of State. Domestic 
Product (SDP) at constant prices also serve as a tool 
for measuring the regional disparities as well as growth 
of output in real terms in the economy of a State over a 
period of time. SDP in per capita terms is another 


measure of the level of development of economy of the 
arate. 


The estimates of State Income for the years 1988-89 
and 1989-90 have undergone change due to revisions in 
the estimates of income under Banking and Insurance 
sector. From 1990-91 to 1992-93, revisions have been 
effected in almost all the sectors due to availability 
of fresh data. ) 


The latest estimates of State Income both at 
current and constant (1980-81) prices from 1980-81 to 
1994-95 are presented in Table 5.1. 


The State Income at constant prices reflects the 
growth of real income or output in the economy. It can 
be seen that the State Income at constant (1980-81) 
prices is anticipated to move upto Rs. 11514 crores 
during 1994-95 from Rs. 11125 crores in 1993-94. Thus 
the anticipated growth in the State’s economy during 
1994-95 is 3.5 percent, whereas growth during 1993-94 
was 4.2 percent, The low growth during the current year 
is mainly due to erratic monsoons and floods in the 
State, resulting in a fall in crop production, notably 
of paddy, jowar, ragi, wheat, groundnut, sunflower, 
safflower and sugarcane. The State Income at current 
prices is anticipated to reach Rs. 36345 crores during 
the current year (1994-95) from Rs. 32927 crores in 
1993-94 showing an increase of '10.4 percent. 


The State Income of Karnataka at constant (1980-81) 
prices has increased from Rs. 5611 crores in 1980-81 to 
Rs. 11514 crores in 1994-95 (anticipated). That means 
in real terms, the State Income has gone up by 105.2 
percent during the period of last fifteen years. The 
annual average growth rate during this period works out 


to 5.3 percent. 
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Prices ; (1980-81) Prices 
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Total ; Per capita’ : Total : Per Capita 
Income : Income : Income = Income 
; (Rupees : (Rupees ) : (Rupees ; (Rupees ) 
Crores ) : : Crores): 


1988-89(R): 15807 : 3652 
1989-90(R): 18150 : 4124 : 9150 
1990-91(R): 20595 : 4608 >: 9160 
1991-92(R): 26487 : 5833 : 10241 
1992-934 + 29723. 4 6443 : 10682 
1993-94** : 32927. : 7029 > 11125 
1994-95@ =: 36345 : 7645 > 11514 
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(R) : Revised estimates. 

* : Partially Revised estimates. 
** : Quick estimates. ‘ 

@ ; Anticipated estimates. 


As can be seen from Table 5.1, the per capita 
income of State at constant (1980-81) prices may go upto 
Rs. 2422 in 1994-95 as against Rs. 1527 in 1980-81 
showing an increase of 58.6. percent during the period 
1980-95. | 


Table 5.1 
d Per Capita Income 
Net State Domestic Product an 
of Karnataka at Factor Cost, 1980-81 to 1994-95. 
per : At Current : At Constant 
: 
. 
] 
: 
f 
. 


The estimates of Net State Domestic Product at 
factor cost by industry of origin yearwise from 1980-81 
to 1993-94 are presented in Appendices 5.1 and 5.2. 


2. Sectoral shares of State Income 


= i 


_ . Agriculture, forestry and logging, fishing and 
mining and quarrying constitute primary sector, while 
manufacturing (registered and un-registered), 
construction and electricity, gas and water supply 
constitute secondary sector and the rest form the 
tertiary sector. The NSDP of Karnataka from 1980-81 to 
1993-94 by primary, secondary and tertiary sectors in 


120 


NET STATE DOMESTIC PRODUCT OF KARNA TAKA (Rs. IN CRORES) 


CURRENT AND CONSTANT (1980-81) PRICES 
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PER CAPITA INCOME OF KARNATAKA (IN Rs) 


CURRENT AND CONSTANT (1980-81) PRICES 
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It can be seen that the share of primary sector 15 
slowly declining in the State’s economy whereas the 
shares of the secondary sector and particularly of 
tertiary sector are increasing. At current prices, the 
share of primary sector in total NSDP has declined from 
45.8 percent in 1980-81. to 39.0 percent in 19935034, 
while during the same period, the shares of secondary 
and tertiary sectors have increased from 21.1 percent to 
22.3 percent and from 33.1 percent to 39.7 percent 
respectively. At constant (1980-81) prices, the shares 
of primary, secondary and tertiary sectors during the 
year 1993-94 were 35.9 percent, 23.6 percent and 40.5 
percent respectively. 


3. Sectoral performace of NSDP of Karnataka during 
~1993-94 


The estimates of NSDP of Karnataka by industry of 
origin at current and constant prices for the year 
1993-94 in comparision with those of 1992-93 are given 
im Table S37 


It can be seen from Table 5.3 that during 1993-94, 
the real growth in State’s economy was 4.2 percent. 
But the NSDP at current prices increased by 10.8 


percent. During 1993-94, highest growth rate of 7.5 
percent was recorded in the tertiary sector followed by 
primary sector (3.2 percent). The secondary sector 


registered a low growth rate of 0.2 percent, which was 
mainly due to.a fall in the growth of unregistered 
manufacturing and construction sectors. The decline in 
income from unregistered manufacturing sector during 
1993-94 as compared to 1992-93 was partly due to slight 
decrease in cotton production, which affected the 
textile group, whereas in construction sector, it might 
be due to decrease in the capital expenditure in public 
sector: | 


4. District Income 


The estimates of total income and per capita income 
at current prices for different districts of Karnataka 
for the. years 1980-81 and 1992-93 are given in Table 
5.4. ae is observed from the table that Bangalore 
district has the largest share of income followed by 
Belgaum district, whereas Bidar district has the lowest 
share during the years 1980-81 and 1992-93. 
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Table - 5.3 


Net State Domestic Product of Karnataka at Factor Cost by 
Industry of Origin 


Rs. Crores 
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I Primary Sector 


4. Agriculture 10400 11378 9.4 3715 3832 S58 
2. Forestry & Logging 796 819 ray 87 88 1.2 
3. Fishing 106 144 33.0 44 4g Va 
4, Mining & Quarrying 134 163 21.6 ra 2 12.0 
Sub Total: Primary 14436 12501 To 3848 3792 a8 


II Secondary Sector 


5. Manufacturing 4794 4935 39 1983 1998 0 
5.1 Registered 3109 ae 14 3.4 1344 1374 osc 
5.2 Un-registered 4685 1724 Est 639 24 “Use 
6. Construction 2073 2102 1.4 498 477 4.2 
7. Electricity, Gas é 

Waler supply 73 318 16.5 138 148 73 
Sub Total: Secondary 7140 7355 As 2619 2623 0.2 


ee ae ee ee en ee rare we ee ea ee ae 9 0 as a ae ee TS ee eR ae en RETR ae ae me eS eS RD OSES ES 


Ill Tertiary Sector 


8. Transport, Storage é . 

Communication 1594 1937 21.8 428 489 14.3 
8.1 Railways BF 108 21.4 14 18 12.5 
8.c Transport by other means 4178 1455 2339 344 3 14.8 
8.3 Storage 13 15 15.4 4 4 0.0 
8.4 Communication 311 359 15.4 64 72 12.5 
9. Trade, Hotels & Restaurants 4210 47415 12.0 1645 1704 ree 

1516 1749 13.4 32 646 oan 


10. Banking & Insurance 
41. Real Estate, Gwnership 


of dwellings & B. services 992 1073 8.2 497 512 3.0 

. Public Administration 1124 1343 21.3 380 428 12.6 
43. Other Services 4714 ceb4 co 593 729 22 

Sub-Total: Tertiary 41147 43074 17.3 44i95 4510 laa 

NSDP (I+1I+II1) 2972 3292? 10.8 10482 44125 4,2 

Per Capita Income (Rs.) £443 7029 9.1 2315 2379 2.6 


= ee eee 
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x# Quick estimates 


Table — 5.4 


District Income in Karnataka at Current Prices 
(Provisional) 


Per Capita 
Income (Rs. ) 


— 
oe ce ae oe oe ee ee 
—— ee 
———_—— 


Total Income 
(Rs. lakhs) 


District 
1. Bangalore ] 103472* 923477 ] “228e2 10546 
2. Bangalore (R) ] 132011 J 7693 
3. Belgaum 41506 239876, 1407 6524 
4. Bellary 23358 102961 1585 5314 
5. Bidar 13138 54473 1334 4232 
6. Bijapur 23272). 145993 976 4861 
7. Chikmagalur 16846 89376 1863 8572 
8. Chitradurga 28648 134008 1627 5989 
9. D. Kannada 40048 209149 1703 7569 
10. Dharwad 37548 200623 1288 5583 
11. Gulbarga 28511 130504 1385 4928 
12. Hassan 18572 90321 1385 5610 
13. Kodagu 13996 56073 3071 11150 
14. Kolar 16230 95412 861 4195 
15. Mandya 22442 92829 1599 5513 
16. Mysore 37622 221248 1465 6812 
17. Raichur 25602 103042 1451 4354 
18. Shimoga 29639 132017 1808 6734 
19. Tumkur 23079 130971 1178 5534 
20. U. Kannada 17679 87981 1665 7037 
STAT E 561148 2972345 1527 6443 


* : Break-up not available. 
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II PRICES 


After witnessing double digit inflation for three 
years continuously earlier the country witnessed the 
Single digit inflation (8.4%) during the year 1993-94. 
There appears to be no let up in pricerise during 1994- 
95 also. The rate of inflation as measured by the 
wholesale price index is most likely to re-emerge with a 
double digit mark during the current financial year: 
Already the average wholesale price Index for the first 
eight months marks an increase of 9% over the level of 
1993-94 and on a point to point basis the annual rate of 
inflation by the week ended 4th February, 1995 stood at 
11.37 percent. A disquieting féature of the current 
phase of inflation is that commodities of daily use like 
foodgrains, sugar, coffee and edible oils are hard hit. 
There was a sharp upswing in the prices of sugar in the 
recent past due to fall in production and disruption in 
supply position. The retail prices of coffee have been 
rising despite a bumper harvest, due to rising 
international prices and the liberalisation of coffee 
trade in the domestic market. The prices of commonly 
used oils are alarmingly high. This is because the 
production of edible oils has not kept pace with the 
demand. To tide over the problem of recurring shortage 
of this commodity, imports were resorted to. 


As in the previous year, hike in administered 
prices significantly raised the wholesale price index. 
Substantial increase in the support prices, cut in 
subsidies and supply distortions have resulted in 
spiralling  ©f prices primary articles’ ~-“igepite 
comfortable stock position of most of these commodities. 
The price rise during the current year has been 
essentially market-led. Further, the Consumer Price 
Index as a whole registered a higher rate of increase 
than the Wholesale Price Index dtfring the year under 
reference. Money supply has been growing at a rate of 
20 to 22 percent against the target of limiting this 
growth to last year’s level of 16 percent. This appears 
to be an important factor contributing to high rate of 
inflation during the current year. 


The general price trends in Karnataka as well as in 
the country. as a whole have been more or less similar. 
However, during the current year (upto Nov. 94) the 
price rise in Karnataka in respect of wholesale prices 
of agricultural commodities has been higher and the rise 
in consumer prices, both in rural and urban areas, has 
been lower compared to all India levels. 
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1. Trends in wholesale Prices - All India 


© 


> Wholesale Price Index of all commodities moved 
ey eee during the first eight months of the 
current year 1994-95. Wholesale Price Index (base 1981- 
92 = 100) which stood at 257.6 in March 1994 has risen 
continuously to reach 274.8 in Nov. 1994, thereby 
registering an increase of about 6.7 percent as compared: 
+o an increase of 7.93 percent during the corresponding 
period of 1993. Substantial increase in the prices of 
pulses, oilseeds, edible oils, chemical and chemical 
products, sugar, kandasari and gur and textiles were 
responsible for rise in the wholesale price index. 


The index of primary articles which include all the 
agricultural (food & non-food) commodities has 
registered a steep rise of 19.99% between March and Nov. 
94 as against 10.39% increase recorded in the previous 
year. The index of manufactured products has registered 
a rise of 5.96% in the current year between March and 
Nov. 94 which is slighty lower compared to 6.50% 
increase during the corresponding period of the previous 


year. Within manufactured food products, prices of 
dairy products have gone up by 20% and those of edible 
Gece .by 12%. The group ‘fuel, power, light ana 


lubricants’ which has registered a marginal increase of 
0.65% as against a steep rise of 8.09% a year ago. 
(Table 5.5) 


An analysis of vatiations in the wholesale prices 
during eight months under reference also reveals the 
following trends: 


The wholesale prices of primary articles showed a 
continous upward trend from month t6 month and tendec to 
decline in November. Within the primary articles the 
prices of food articles have gone up steeply ~by about 
14.4%, whereas the prices of non-food articles rose by 
4%. It is some solace to note that within food 
articles, the foodgrains group registered a price rise 
by 6.6% compared to a very steep increase in the prices 
of pulses, milk and milk products, fish, eggs and meat 
etc. Among cereals, jowar prices have shot up by as 
much as 21%. Only in respect of wheat, there has been a 
marginal decline of 3% in prices. The prices of coffee 
registered an abnormal increase of 174% in eight months, 
notwithstanding a very marginal decline in October and 
November. In contrast, the tea prices have declined by 
26% during the eight-month period. The prices of 
oilseeds have gone up steeply in April and continued to 
rise upto September and declined marginally in October 
and November. The index of oilseed prices in November 
marked an increase of 13% over the prices in March 1994. 
The prices of groundnut seeds have registered a stiil 


12.8 


SHILIGCONWOOD T1V—— 38 caTOILUVY AUVWIdd —-— 


UvaA 
ee ie ee ee ee Le SR PEE Bol 


O01 


002 


—_—— 
Gy are 
: ——— 


Oo€ 
(OOI = 28-1861 ASWd) 


G6-V66l OL V8-L8dl 


LAeLe > 5.5 


Index Numbers of Wholesale prices in India 1993 and 1994 


er 


March Nov.(P) 


~ 


hase: 
ee ee aa aie wae Aen en ane enn ana bheseae aaikine bw eauacsawac'd bee ee en ee ee ee een ee ee ee eee eee 


198}-82-100 


Percentage 
change Kov. 
over March 


a 


1993 1994 


we Kee eee em Me ee em ew ee Be ee eK Be ew ee we ee a =e - “4 cooee 
Se ee ee ee rs - wren eee - - 
. . 


ltem Weight 

I Primary Articles 32.30 

a) food articles 17.39 
of which 

1. Cereals 6.83 

2. Pulses 1.09 

b) Non-Food articles 19.08 
of which 

i) Oilseeds 3.86 

ii) Fibres 1.79 


Il. Fuel, Power Light & Lubricants 10.56 


LI]. Manufactured Products 57.04 — 


of which 
a) fdible oils 2 
b) Sugar, Khandasari & Gur 4 
c) Textiles 11.54 
d) Paper and paper products ] 
e) Chemical and chemical peoducts 7 
f) Rubber and plastic products | 
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) during the period. The prices of 
raw cotton have declined by about 5% during the first 
eight months of the current year. But still the cotton 
prices in November 1994, are higher than the average 


higher increase (18% 


level of 1993-94 by nearly 46%. The prices of fuel, 
power and lubricants were nearly stable. While the 
price index of manuf actured products has gone up by 


about 6% during the eight month period, the rate of 
increase in the prices of different groups of 
manufactur2d products varied widely. The highest price 
rise is observed in respect of ‘dairy products (20%) 
followed by edible oils (12%), Chemical & chemical 
products (0.4%) and machinary & machine tools (7.5%). 


Not only there has been a steep rise in the 
wholesale prices but alsc the rise has been almost 
continous, month after month, during the eight month 
period, notwithstanding a margiral fall of several 
groups/commodities in the last one or two montns. As 
the price increase in respect of several essential 
consumption articles have gone up relatively higher 
compared to others, the impact of prices increases 
during the first eight months of current year on the 
common man has been rather severe. The limited data 
avaiable for December 1994 and January 1995 is also not 
reassuring and the prices situation appears to have 
further deteriorated during these two months. The 
prices have further spurted in respect of cereals, 
oilseeds, edible oils and some manufactured products 
like textiles, basic metals & alloys, rubber and plastic 
products etc. 


2. Trends in Wholesale Prices in Karnataka 


o 


There is no comprehensive Wholesale Price index for 


Karnataka comparable with that of All India. There is 
only a Wholesale Price Index for agricultural 
commodities in Karnataka. As such any comparison of 


Price trends in respect of agricultural commodities in 
Karnataka with those at the national level is to be made 
in relation to the respective commodities or groups in 
the All India Index. The Wholesale Price Indices of 
Agricultural Commodities (base 1981-82=100) of Karnataka 
for 1993-94 and 1994-95 by major groups are presented in 
Table 5.6. It can be seen that during the first-eight 
months of the current year, the All Commodities index 
(agricultural commodities only) has shot up from 280 in 
ee "94 a We by November’94, thereby registering an 
ase o 5.7% as co : cb a 
Nera em bo" mpared to 7.5% during the same 


Analysis of price trends during the first eight 


fe of the current year reveals that the wholesale 
prices of all groups of agricultural commodities in 
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lable 3.6 
Index Numbers of wholesale prices of Agricultyral commodities in 
Karnataka 1393 and 1994 


—w ee eww ee ee ee ee ee em ew me ee 
wee ewe we eee ee eee 
-- wneecem ewan e een eneecetcwerweoweweaenreescerecesr ers erresrereereer 


q “ ; 1993 1994 Percentage. change 
Commodity group Weight = Nov. over March 
Maten) RON; March «© Nov, “-*=*seeneaenee-=---- 
| 1993 1994 
1. Cereals 29.890. 244 257 «273 «297 5.32 8.79 
2. Pulses 4.920 253° 9291 287 «= 335 15.02 16.72 
3. Oilseeds 17.310 214 234-280-2649. 5.60 
4. Gur and Sugar 14, seach ane bem 243 tee LP arto 
5. Fibre 9.640209 228 8-065 BOR WHO eS A - 20S 
6. Condiments andspices 2.270 296 «= 256-242, 30S =1S-51 25.21 
7. Miscellaneous* 11,410 —Sabetee 34 GAS 4.65 | 
All commodities 100.000 254 273 280 352 7.48 25.71 


e's Niscel laneous items include Coffee, ‘Onion, Potato, ‘Tobacco, 
Tamarind, coconut & arecanut. 


Source: Directorate of Economics and Statistics, Bangalore. 
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Table 5.7 


index Numbers of Wholesale Prices & Percentage vari2:ion 
All-India & Karnataka. 


ee ee ee eee ee ne ee ee me em Om em ew ew ee eB eee ee 


Monthly Average Percentage Variation 
Commodity group All India’ Nov over March 4 


wre ee ew ee eee eee ee fC ee Pm we ee eB ee oO eo we wm ee we ee eH 


March 94 Nov. 94. All India # Karnatakat® 


em ee ree ee fe ee ee ew em ee ee wm em fe eo me Oe ee ee wm eM mM ee He He ee He Pe Be wm wm wm we Be ww ew ee eee eee ee = 


1, Cereals 272.0 284.6 4.63 8.79 
a) Rice 278.9% 299.8 8.66 8.78 
b) Jowa 195.6 236.3 20.8) ~ 6 be 
c) Ragi 200.3% 4712.8 6.24 13.23 
2. Pulses Ee eke 16.54 tbc 
3. O11] Seeds. 229.1 = -.958.7 12.92 a 
4. Sugar, Khandasari 240.8 255.4 6.06 7.00 
& Gur 3 
a) ‘Sugar 227.8 ieee -3.86 L 0.00 
Scanian 
b) Gur 260.6 . >». 304.5 16.85 2.12 
5. Condiment & Spices 369.4. 451.4 22.20 25.21 


6. miscellaneous 


a} Coffee ee BS ee 1733 173.24 
b) Onion She 67.67 35.78 
c) Potato eee 16.87: 
d) Tobacco 263.2 346, 2 SIPS -0.00> 
e) Turmdric $23.5 429.3 18.19 | 

— f) Coconut - Rae ~ 8.86 “15. 
torent etter ee - +--+ -- +--+. a ne 


‘Source: * 1) Centre for monitoring Indian 
Economy, Bombay., 
tt 2) Directorate of fconomics and 
Statistics, Bangalore. 
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Karnataka have gone up significantly, except in case of 
ee sugar and fibre groups which have registered a 
aeciine in the prices by 7% and 20.53% respectively. It 
1s disheartening to note that the Prices of essential 
food and non-food commodities have gone up substantially 
during the current year. The prices of cereals have 
risen by nearly 8.8% in Karnataka which is significantly 
higher compared to the same period last year (5.3%) and 
also compared to rise in cereal prices at All India 
level (4.6%). The prices of pulses have gone up in the 
State by 16.7%. Coming, as it does, over and above an 
increase of 13.4% during 1993-94, the price-rise in 
respect of pulses adds upto nearly 80% in 20 months. It 
1s noteworthy that the pulses, prices have registered a 
very steep increase during the current year at the 
national level also. Similarly the Prices of onions and 
potatos have registered a marked increase both in 
Karnataka and at the national level. An exceptionally 
high increase in the prices of coffee has been witnessed 
during the current year due to global shortages in 


Supply. As already stated, the rise in prices of 
cereals in Karnataka has been higher compared to All 
India. This is largely because of higher rise in-the 
prices of jowar and ragi in Karnataka compared to All 
India. However, the increase in the prices of ‘rice 


appear to be more or less the same in Karnataka as well 
as in the country as a whole. The rise in the prices of 
oilseeds in Karnataka has been 5.6% during the first 
eight months of the current year compared to 9.3% during 


the same period last year. At the national level, the 
oilseeds prices have, however, gone up by about 13% 
@uring the’ current year. Similarly, the rise in the 


prices of gur in Karnataka has been only a little more 
than 2%, whereas it, has been nearly 17% in the country 
during March-November 1994. 


Thus steep increase in the prices of essential food 
and other consumption goods during the current year 15 a 
cause for concern. Although the current year does not 
appear to be very favourable to Karnataka’s agriculture 
and particularly food-grain production in the State 
during the current year is anticipated to decline from 
-last. year level, in the country as a whole, it is 
reported, that agricultural production 1s anticipated to 
register a fairly high growth. Further the food stocks 
in the country are very comfortable. That the prices of 
food articles and other agricultural commodities have 
been going up at the rate as decribed above during the 
current year inspite of good prospects of agricultural 
production and confortable food stocks in the country, 
points out to the serious shortcomings in the existing 
distribution system in the country as a whole, in 
addition to other factors contributing to high rate of 
inflation in recent years like the high growth in money 


supply etc. 
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3. Trends in Consumer Prices -— India and Karnataka 

5.8 presents the trends in consumer price 
jf eeeeee athe and all-India during 1993-94 and 
1994-95. The annual average increase 1n the Consumer 
Price Index (CPI) for industrial workers was about 9.1 
percent at all-India level in the decade 1984-94 and it 
was 9.2 percent in Karnataka. In the current year, the 
All-India CPI moved up without respite from month to 
month. In Karnataka the CPI in March 1994 was 171 which 
increased to 180 points in July 1994, remained constant 
during August 1994, and further increased to reach 186 
points in November 94. Between March and November 1994, 
+he rate of inflation in Karnataka as measured in terms 
of CPI for industrial workers on point to point basis 
was about 8.77 percent as against 8.99 at. Alt India 
level. It shows that the inflation rate was more or 
less the same in Karnataka as well as in All India. ~The 
rise in Consumer Price Index in Karnakata was however 
higher (8.77%) during the first eight months of the 
current year compared to the corresponding period of 
previous year (5.63%). This is in contrast with the 
increase of 8.99 percent during the first eight months 
of the current year as compared to the increase of 9.05% 
in the corresponding period of the previous year at All 
India level. Thus, in the country as a whole the 
inflation rate as mearured in terms of consumer prices 
was higher during the period March-November 1994, 
compared to wholesale prices. Centrewise analysis of the 
Consumer Price Index in Karnataka shows that Mercara and 
Bhadravathi have both registered the highest increase of 
13.04% (Between March and November 94), followed by 
Hassan 12.99% and Raichur 10.86%.‘ All the centres have 
recorded higher increase in the current year than that 
in the previous year. 


The Consumer Price Index for Urban Non-manual 
Employees (Base: 1984-85=100) in Karnataka recorded an 
increase of 7.58% between March and November 1994 as 
against 8.10 percent at all India level. In Karnataka 
the index is computed for Bangalore, Gulbarga, Hubli- 
Dharwad and Mangalore centres. Between April and 
November 94, the highest increase was observed in 
Gulbarga (20 points) followed by Bangalore (15 points) 
and Hubli-Dharwad and Belgaum (13). However, the rise 
in. the. index ..was higher:.during the current. year Upto 
November compared to the previous year both for the 
State and all India. . 


The consumer price index for Agricultural labourers 
in the country registered a lower increase during the 
period March to. October 94. The food index has 
registered a rise of 7.87 percent and the general Index 
7.66 percent as against 8.58% and 7.69% in the previous 
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Table - 5.8 


Consumer Price Indices - India and Karnataka 1993 and 1994 


eet er ewe wm mm mem ee ee eee we 
-—<-=<— 
Se eS Se eG Oa nee en wun aiaie sa wee eines 
—we ee em eee 


Percentage Change 
1993 1994 Nov. over March 


ww wr re eee ee me eee em em ew we wm ew ee ee ewe 
- were ee em em em ew mem wm mew ewe = 
- wet er wwe ee wm mee me ee we meee ee 


I CPI for Industrial Workers 
(General) 


e 
a) Karnataka * eo. 169 17) 18% 5.63 8.77 


b) All India (1982-100) 243 265 267 291° os 8.99 


I] CPI for Urban Non-manual . 
Employees (1984-85: 100) 


a. Karnataka (Average of 
4 centres) 6 219 2274 2 6.31 7.58 


b. All-India cee Ser (222 240 tbe 8.10 


111 CPI for Agricultural 
Labourers (1960-61=100) 


a) Karnataka 

i) Food . 1208 Jill 1168 1263 8 “B.03 8.13 
11) General tras 1066 1120 “1199 e-aay 1.05 
b) sii fadia 

1) Food 1142 1240 1283 1384 @ 8.58 7.87 


ii) General W053 1134 1175 1265 @~ 7.6% 7.66 


dd 
wee ee ee ee ee 
wee ee ewe eee 
ewer eee eer eer er 
wee ee ee ee eH 


t - Average of 16 centres (12 State series + 4 Central series). 


Source: 1) CPI for Industrial workers All-India and | 
Agricultural Labourers - Labour Bureau, Simla. 
ii) CPI tor Urban Non-Manual Employees : } 
Central Statistical Organisation, New Delhi. 
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The Consumer Price Index for Agricultural 
taka has registered more or less the 
same increase as at All India in respect of both food 
and general indices. In Karnataka the percentage 
increase in food index was 8.13 percent while it was 
7.05 percent for general index during the current year 
upto October as against an increase of 8.02% for food 
index and 5.9% for general index during the same priod 


of the previous year. 


year. 
labourers 1n Karna 


4. Price Policy 


Prices is, by and large, a national phenomenon 
influenced to some extent by the international factors 
also, notwithstanding some short-run regional variations 
due to certain local conditions affecting supply and 
demand. - Further, price policy requires conjunctive use 
of other related policies like Monetary Policy, External 
Trade Policy, Fiscal Policy etc. Most of these policy 
instruments are in the domain of centre. As such, the 
State Governments have a limited role in formulation and 
implementation of price policy. The. price policy of the 
Government of India during the current year mainly aims 
at bringing down inflation rate. Some of the measures 
undertaken by Government of India to control inflation 
in the economy are increasing distribution of essential 
commodities through public distribution system, open 
market sales of coffee, releasing large quantities of 
Sugar to the market and to curtail budget deficrea. “in 
order to arrest the rising onion prices, Government of 
India suspended the export of the commodity between 
October 22 and November 3, 1994. With a view to 
encourage farmers to grow more and compensate escalation 
in the cost of cultivation, Government of India have 
made substantial increase in the minimum support prices 
during the current year. For kharif crops of 1994-95, 
the increase in the minimum support prices ranged 
between Rs. 45 for ragi, jowar and bajra to Rs. 150/- 
for cotton. As regards other kharif crops, it was 
observed that the open market prices were significantly 
higher than the support prices fixed for 1994-95. Over 
and above the procurement prices prescribed by 
Government of India, State Government pays production 
incentives for the foodgrains procured. The production - 
incentive is of the order of Rs. 45 per quintal for 
ragi, jowar and bajra crops. 


During October 1994, the Government of India 
announced a modest increase in the procurement and 
minimum support prices for kharif and rabi crops. The 


announcement was made just before the starting of the 
rabl sowing. 


IHG 


5. Public Distribution System (PDS) 


The main objective of Publi 
(PDS) i 1c Distribution System 


in Karnataka is to protect the i 

consumers especially the: wanker sections of the oie 
by making available the essential commodities at. Snir 
prices, through an organised network of distribution 
outlets. — The PDS is implemented through a network of 
19,042 Fair Price shops, co-operatives and associations. 
Essential commodities covered under public distribution 
System are rice, wheat, sugar, kerosene oil and 
palmolein oil. In rural areas, the responsibility of 
implementation of public distribution system lies with 
Tahasildars of the taluk where as in urban areas, cities 
and towns with a population of 40,000 and above come 
under the purview of Informal Rationing System and the 
rest of the towns come under Public Distribution System. 


Essential commodities are supplied ‘at subsidised 
rates to the population whose annual income is less than 
Rs. 6,400/- and they are identified by green cards/tri- 
colour cards. Government has also conducted a fresh 
survey to identify the families residing both in rural 
areas and in declared slums in urban areas and who are 
eligible for green card/tri-colour cards. Accordingly 
as many as 50.5 lakh tri-colour cards, have been issued 
which includes replacement of earlier green cards issued 
to those living in slum areas with income less than Rs. 
6,400/-. The subsidised prices for green/tri-colour 
card holders are shown in Table 5.9. 


Table —- 5.9 


Subsidised Prices for Green Card Holders: 1994 


Rupees/Kg. 
Commo- Variety/ Prices Extent of Subsidy 
dity specifi- excluding Rural Urban 
cations subsidy DPAP/ NON-— DPAP NON- 
(both DPAP ITDP DPAP/. ITDP DPAP/ 
ITDP & non LTDP ‘ ITDP 
DPAP & ITDP) 
1, Bice. .t4).,24He 4.35 Devin 2.21 1.0 
(ii) Super 4.45 1,93, 2.43. As 9Saneaee 
fine 
(iii) Common 4.10 1510. 1.60... 1. i353 5eaee 
2. Wheat - 2.95 ogy. 0.87... le diaemen 


———a ee = ee 
—— — ee ee ee oe ee 
—as ar aoa oe ae ee ee ee 
— ee ee ee ee ee 


Source : Food and Civil Supplies Department, 
Bangalore. 
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There are 97.95 lakh card holders in Karnataka who 
draw their rations from the fair price depots. Of 
these, 73.63 percent card holders are in rural areas and 
the rest in urban areas. Green card holders constitute 
68.84 percent and saffron card holders constitute 31.h0 
percent out of the total ration card holders in rural 
areas. In urban areas, the card holders coming under 
the informal rationing system constituted 79.68 percent 
out of the total ration card holders, whereas the card 
holders coming under the Public Distribution in small 


towns formed 20.32 percent. 


-. Karnataka-is one of the States where the system of 


doorstep delivery is in operation. As a measure of 
further improving the PDS, Government had constituted a 
“Vigilance Committee" for each fair price shop. The 


committee supervises the distribution of essential 
commodities by the Fair Price Shops. Further 13 mobile 
Fair price shops have been set up which started 
functioning in 13 Integrated Tribal Areas. The areas of 
deployment of mobile fair shops are given in Appendix 
5.14. 


As in November 1994, totally 19,042 fair price 
shops were functioning in the state of which 1286 fair 
price depots are located in urban areas and 3865 in 
Informal Rationing Areas and 13891 in rural areas. Most 
of them are run by Co-operatives, associations and 
time ©.F.C.s.C. (Table -—_5.10). 


Table — 5.10 


Fair Price Shops by Agency in Karnataka 
(as at the end of November 1994) 


Area KFCSC Number 
Co-opera Private Total 
-tive 
1. Informal Rationing 249 1626 1990 3865 
2. Urban oe 698 S79 1286 
3. Rural a 6512 7368 13891 


Total 269 8836 9937 19042 


— ee oe oe ee _— 
— — ee wee ee ee ee 
SS Se ee ee ee ee ee me ee ee me ee we ee ee ee ee ee ee ee es 


Source : Food and Civil Supplies Department, 
Bangalore. 


There are 263 Wholesale nominees operating in the 
state as in November 94. 135 belongs to the. Co- 


Operative Sector and 128 Wholesale points are m 
the KFCSC. = Bee 
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The target was fixed for o iti fai 
pening of additional fair 
price shops for 1994-95 is 300, against which 384 shops 
have been opened by the end of November 1994. 


At present the Commodities covered under the PDS in 


Karnataka are Rice, Wheat, Sugar, Kerosene oil and 
Palmolein oil. 


Reguirement of Commodities for the month of Nov. 1994. 


Items Quantity 
1. Rice 1,20,260 MTS 
2. Wheat 30,000 MTS 
3. Sugar 17,785.4 MTS 
~~ 4. Kerosene Oil 48,501 - KLS 


The allotment and offtake of foodgrains and other 
essential commodities are shown in Table 5.11. 


Procurement, Stocks and Off-take 


The Food Corporation of India, Karnataka Food and 
Civil Supplies Corporation and Marketing Federation are 
the nodal agencies appointed by the State Government to 
undertake the procurement operations at various places 
in the State. : 


The procurement prices and support prices which 
include production incentives announced by the State for 
the year 1994-95 are as under. 


Procurement/Support Prices of Foodgrains for 1994-95. 


Rupees. 
Commodity Procure- Ptoduction Support 
ment price incentives price 
fixed by by the (1) +(2) 
Gor. 4h) State (2) 
Paddy : 
Common variety ~ 340.00 - ey of 
Fine variety 360.00 r geen 
Superfine variety 380.00 : 
Coarse-grains 
j 280.00 45.00 325.00 
Ragl, Jowar & Bajra Se ae - ae ee 


A target of 1.00 lakh tonnes has been fixed for 


urement of levy rice for 1994-95. As against this 


—.” ¢ rice between April and November 1994 


the procurement O 
was 7000 tonnes. 


The stock position of rice at the end of November 
1994 was 7 thousand tonnes. The off-take of rice during 
the year upto the end of November 94, was 4.42 lakh 
tonnes, which is lower by 0.17 lakh tonnes compared to 
1993-94. The off-take of wheat and sugar between April 
and November ‘94 was 1.76 lakh tonnes, and 1.46 lakh 
tonnes. This is as against the off-take of 1.72 lakh 
tonnes of wheat and 1.48 lakh tonnes of sugar 1n the 
year 1993-94 (upto. November 9s5-*. The off-take of 
Kerosene oil was 3.87 lakh Kilo litres during the period 
April to November 94 as against 3.80 lakh kilolitres in 
1993-94 (upto November 93). -Details are given i1n 


Table -— 5.11. 
Table -— 5.11 


off-take of Essential Commodities in Karnataka 
1993-94 and 1994-95 


Sis Lat She ie Sen. ee ee 


Commodity April to April 94 to 
March 94 November 94 
Rice (Tonnes) 629226.1 441695.1 
Wheat ( " ) 263578.0 297612157 
oer Orr thle 573576.0 907221:.0 
Sugar (Tonnes) 220594.0 145482.7 
P.0i) (oo idee 92.4 


a OD SL Se ae ee ee ee ee eee 


Source: Food and Civil Supplies Department, 
Bangalore. 


Government of Karnataka has constituted the 
Consumer protection Council for the State and have also 
established the District Consumer’s Disputes Redressal 
Forums in all the district headquarters. 


The Food and Civil Supplies Department has been 
enforcing Essential Commodities Act. During 1994-95 
(upto November) the department has booked 611 cases and 
seized goods worth Rs. 240.68 lakhs. 
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CHAPTER 6 
THE STATE BUDGET 


oe The State Budget for the fiscal year 1994-95 
isaged an aggregate expenditure of Rs.10098.75 crores 
and aggregate receipts of Rs.9896.67 crores leaving 
before the Additional Resources Mobilisation (ARM) an 
overall deficit of Rs.202.08 crores. . The receipts are 
anticipated to go up by 18483 over the level of 1993-94 
and the expenditure by 21.2%. Taking into account the 
negative opening balance of Rs.95.66 crores, the overall 
Gefiei. enticipated during the current year, ig) ks.297.74 
crores. However, this gap is anticipated to be reduced 
by about Rs.60.13 crores by way of net ARM from Sales 
Tax, Profession Tax, Betting Tax, Entry Tax, Motor 
Vehicles Tax, Stamps and Registration, Slum Improvement 
Cess and Conversion Fine. Further, the buoyancy in tax 
collections and greater efficiency in tax administration 
are expected to yield additional resources and the 
deficit may be further reduced by the end of the year. 
The details of the overall budgetary position are 
presented in Table 6.1. 


TABLE 6.1 
Over - all Budgetary Position, Karnataka. 
Rs .Crores 
1992-93 1993-94 1994-95 Percent 
(A/cs) (R.E) (B.E) Variation 


Receipts/Disburse- 1994-95 
ments over 

1993-94 

iC ao ke ae Ss 


Sa a a nn a ne a ee 


ee ee ee ee ee ee ee 


1.Revenue Receipts 5421.66 6672.32 8168.36 22.42 
7? Gagital Receipts 1604.19 1655.89 i720. O1 4.37 
Total A : (1+2) 70254.03..9328.24 9896:67: 18.83 


B. DISBURSEMENTS 


1.Revenue Expenditure 5591.68 6459.71 7948.42 23.05 
2.Capital Expenditure 1489.99 1871.13 fio0.c9 14.92 


Total B: (1+2) 7081.67 8330.84 10098.75 21.22 


Surplus(+) / 


R.E: Revised Estimates. B.E: Budget Estimates. 
Source: Annual Financial Statement (Budget), 1994-95, 
Government of Karnataka. 
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Major Highlights of Budget 


The overall expenditure budgetted for 1994-95 
marks an increase of 21 per cent over that er 1993-94 
(RE)... fhe corresponding increase in expenditure during 
1993-94 over the level of 1992-93 was =l17o6@e per cent. 
The capital expenditure in particular is envisaged to go 
up by about 15 per cent during the current year compared 
to 26 per cent increase during the previous year. The 
rate of increase of revenue expénditure eurang the 
current year is 23 per cent as against 15 per cent 
during the previous year. On receipts side the revenue 
receipts are anticipated to be higher by 22 per cent 
during 1994-95 over the level of 1993-94 as compared’ to 
23 per cent increase during 1993-94 over tac, or 1992- 
93°. The rate of Gnereece of capiteloweceipts is 
significantly lower during the Current year: ‘The: 
increase in State plan outlay for 1994-95 over the 
previous year is lower than the increase in'-non<«- plan 
expenditure. 


The Plan outlay (both State plan and Central plan) 
during 1994-95 marks an increase of 16.3 per cent over 
the level of 1993-94, whereas the non - plan expenditure 
is enyisaged to go up by8ss.6 per cent only. The total 
development expenditure budgetted for 1994-95 te of the 
order of Rs.7357 crores as against Rs.6021 crores during 
1993-94 (R.E.) showing an increase of Rs.22.2 per cent. 
In ccntrast, the non —- development expenditure component 
is to go up by 20 \ereagenc.. Within the development 
expenditure, the increase in: outlays for Rural 
Development, Industry & Minerals» Housing and Urban 
Development, Medical & Public Health, Family Welfare, 
Water Supply & Sanitation is proportionately more 
compared to the: increase in total development 
expenditure. 


The total revenue receipts are expected to go up 
by (22.6 per cent dQring= che current Year The tax 
revenues are expected to go up by 20.5 per cent. Within 
the tax revenues, the State’s Own Tax Revenues are 
expected to register much higher increase compared to 
the State’s share in Central Taxes. Karnataka continues 
eee first in the country among all States in tax - 
Srfore. 


The important budgetary indicators are presented 
Lf. Teeue 6.2. It can be seen that the share of 
development expenditure in the State during the current 
year almost the same when compared to the previous 
year Orming nearly 73 er cent ae 

expenditure. 5 — 
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TABLE 6.2 


Important Budgetary Indicators. 


t 
q 4 Unit ! 1993-94 ' 1994-95 | 
; aie Bibbs: ts GE i 
1. Aggregate Receipts ; ; ae - 
x aioe * ps (Rs-Crores! G528.21 ! 9876.67 | 
Ss a ee ; eee 6672.52 ' 8168.56 ! 
Revenue Rs.Crores! 3957.27 ' 4862.15 ! 
' 4. Per Capita State’s Qwn Tax Revenue ‘Ru ‘ ; ¢ 
' S. Total Sales Tax Collection a ee 
Rs.Crores'! 2275.00 ! 2875.@ ! 
: 6. Share of Sales Tax in the State's ' ‘ : : 
: Qwn Tax Revenue : ‘ ‘ ' 
' 7. Total Non-Tax Revenue including sp el ; aire He 
: sag from the centre . 'Rs.Crores' 1697.65 ' 2171.16 ! 
: 2. re of Non-Tax Revenue in Total : : : : 
: Revenue Receipts ‘Percent ‘ 25.44! 8 ! 
' 9. Total Debt Receipts 'Rs.Crores! 1655.89 ! anes : 
110. Share of Debt Receipts in the : : : 
; Aggregate Receipts ‘Percent ! 197.66 ! ° 17.46 ! 
‘ii. Per Capita Receipts ‘Rupees ' 1749.65 ‘| 2047.00 ° 
'12. Aggregate Expenditure (Revenue + ' : : : 
4 Capital disbursements) '‘Rs.Crores' 863532.64 ‘'10098.75 ! 
'13. Total Development Expenditure 'Rs.Crores! 6921.35 | 7357.14 ! 
‘144. Per Capita Development Expenditure ‘Rupees ' 1264.99 ' 1525.22 ! 
(15. Share of Development Expenditure : : as ite : 
: in the Total Expenditure ‘Percent ' 72.20 ! 72.85 
116. Per Capita Expenditure —- Social and 4 : : : 
A Community Services ‘Rupees t: 977.325 ga2.82"% 
17. Per Capita Expenditure on Health, : : : : 
4 Family Welfare, Water Supply & : : 4 
4 Sanitation ‘Rupees ' 126.45 ! 156.07 ! 
(18. Per Capita Expenditure on Education, * ; : : 
‘Rupees ' 206.16 ' 345.55 ! 


4 Sports, Art & Culture. 
R.E : Revised Estimates. B.E : Budget Estimates. 
Per Capita is based on Projected Population of 1994 and 1995. 
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A. Receipts 


The agregate receipts during 1694-95 are 
anticipated to go Up by 18.8 per‘cent or by about Rs. 
1568 crores over those of the previous year. The 
revenue receipts comprising 82.5 per cent of the total 
receipts would go up by 22.4 per cent or by Rs. 1496 
crores over that of 2933-04. The capital receipts are 
anticipated to go Up by 4 per cent only or by Rs. 72 
crores. The details of receipts are given in Table 6 «aie 


1. Revenue Receipts 


The revenue receipts comprise of tax revenues and 
non-tax revenues. The tax and non-tax revenues are 
anticipated do go up DY: 20.5 amd) «27 eeu Per cent 
respectively in the -current~™ year “as compared to the 
level of the previous year. 


(a) Tax Revenues 


Tax revenues comprise of taxes on income, 
expenditure,property and capital transactions, taxes on 
commodities and services and share in central taxes. 
Among tax. revenues taxes on commodities and services are 
anticipated to be more by 23.5 per» cent (or by Rs. 838.8 
crores). The sales tax comprising sabout 47.9 per cent 
would alone go up by 26.4 per’ cent over that of the 
previous year; the state excise collections would be 
more by 19.2 per cent (or by 130.2 crores) and taxes on 
goods and passengers would go up by 23.6 per cent over 
the level of 1993-94. The taxes on income, 
expenditure,property and capital transactions would. 
increase by 22.1 per cent (or by Rs. 86 crores) in tie 
current year. The State’s own tax revenue would go up 
by 23.4 per cent. The share in central taxes would go 
lip =o, Re. —-1115;07.-oneres, from Rs...10i.40. crores in 
1993-94 or by about 10 per cent. Thus, higher growth 
rate is expected in the State’s own tax revenues 
compared to that of the share in central taxes. 


(b) Non-Tax Revenues 


The non-tax revenues comprise of receipts from 
interests and dividends, receipts from General 
Services,Social Services, Economic Services and grants 
from Government of India. The revenue from interests 
and dividends would go up from Rs., 432.8 crores in 1993- 
Y4 tO Rs. 531.8 crores or by ‘22.9 per cencein 1994-95. 
The revenue from all the three services together would 
be Rs. 535.9 crores as against Rs. 424.3 crores showing 
an increase of 26.3 per cent. Among these services, 
Social Services is the major contributor to the revenues 
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TABLE 6.3 
Revenue and Capital Receipts, Karnataka. 


em ee re a ee ee ee 


me SS ESD SE GE ED EE ee cae. Ons ae ee ee ee oe 
ee oem 


Taxes on Income, Expenditure, 
Property & Capital Transactions 
Taxes on Commodities & Services 
of Which 

(a) Sales Tax 

(ob) State Excise 

{c) Taxes on Vehicles 

(d) Taxes on Goods & Passengers 
(e) Others (@043+0045) 
State's Qwn Tax Revenue (1)+¢11) 


Share in Central Taxes. 


TOTAL As Cid+(12)+(1121) 


Non-Tax Revenues (Of Which) 


Spree cee ame eee eet ee a ee ae SSS 


Grants from the Centre 
Total I: Revenue Receipts (A+B) 


Capital Receipts 


— 


Loans from Govt. of India 
Internal debt-open Market Loans 


(Net), Loans from LIC, RBI, GIC & * 


NCDC 
Recoveries of Loans & Advances 


Net of Public Account, Contingency - 


Fund and Inter-State Settlement 


Il : Capital Receipts (i) to (iv) 


AGGREGATE RECEIPTS : I + ie 


Total Tax Revenue as Percent of 
Total Receipts 


Per Capita of State's Qwn Tax 


Revised Estimates. 
Per Capita 1s based 
annual Financial Statement 


i ee anne mae Rt ee 


Budget Estimates. 
on the Projected Population of 1993, 1994 and 1995. 
Budget), 1994-75, Government of Karnataka. 


B.E : 


15/7 


1993-94 | 1994-95 ' Percent | 


(R.E) 


587.0 


3368.27 ! 


2273.8 
676.67 
273.82 
165.0 
176.60 

S797 227 


1017.48 ! 


4974.67 
1697.45 


840.57 
6572.52 


743.55 
211.27 
231.65 
449 .22 
1655.87 


6326.21 


(B.E) 


1115.07 


3797.28 


2171.16 


1103.42 
6166.56 


Rs-.Crores . 


‘Variation! 


1994-95 


22.42 ° 


which would go wp from Rs. 48.5 crores to Rs. 103.4 
crores OF DY oar RST cent. This is on account of 
substantial contribution from Urban Development, 
Fducation,Sports, Art & Culture and higher contribution 
from Social Security and Welfare, Housing and Labour & 
Employment. The grants from Government of India would 
rise from Rs. 940.6 crores [oe Rs.1103.4 crores 
accounting for a growth by 31.3 per cent 1n 1994-95 over 
1993-94. The share of Union Excise Duties would go up 
from Rs. 634.2 crores to Rs. 710.7 crores or by 12 per 


cent. 


(c) Additional Resources Mobilistion 


The budget proposals for 1994-95, envisaged a net 
additional resources mobilisation of Rs.60.13 crores 
comprising of the net expected yield of Rs. 7.20 ereles 
from Sales: Taxp Re«.2.11 crores from Profession Tax, Rs. 
3 crores from Betting Tax, Rs. 1.6 crores from Entry 
Tax,onRs<« Gy een Gronee trom Motor Vehicle Tax, Rs. 30 
crores from Stamps and Registration,Rs. 10 crores from 
Slum Improvement Cess and Rs. 1 crore from Conversion 
Fine. Brief highlights of the above taxations proposals 
are given in the following paragraphs: — 


1. Sales Tax 


The ratignalisation of Sales Tax cover levy of 
fresh sales tax, reduction of existing rates of tax, 
modifications and exemptions in the prevailing 
structure. 


(a) Rationalisation measures: 


(i) It was proposed to modify the rates of sales 
tax on certain commodities to maintain parity amongst 
the neighbouring States to encourage local trade and 
industry and also to prevent trade diversion. Some of 
the commodities and the proposed modified rates are; 


ee ee eee —— — 
= —— cqwwwes rece ees ee ee ms me ee me ee es ee ees a es es ee ee ee ee en ee we ee ee ee oe ee ee Se “en — Ss ee 


os No Commodity Rate of Sales Tax (in $) 

1. Three Wheelers tsi From 10 to 5 (including ToT) 
(Auterikshaws ) ; 

2. Tamarind Seeds From 8 es 4 

3. Khandasari Sugar From 4 to 1 

4, Rope ee ie co. 8 (including TOT) 


5. Polished Granite Stones From 15 to 10 
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6. Rectified Spirit From 15.6920 
7. Arrack From 20 to%2Si(inecluding TOT) 
8. Acrylic and Plastic From 12 tear 


Emulsion Paints & 
Colours and all types 
of Lacquers 


(ii) The point of levy of tax on Cotton was 
proposed to be shifted from the present last purchase 
Point to the first sale point. 


(111) It was proposed to tax electrical earthenware 
and porcelain at 10% at first sale point and at 3% at 
last sale points instead of the present 13% tax at first 
sale point. 


(iv) It was proposed to tax all kinds of Furnace 
Oil, Transformer Oil and Coolants at 13% and Water 
Storage Tanks made of Fiberglass, Plastic or Synthetic 
materials at 10% by providing specific entries in the 
taxing schedule. 


(v) It was proposed to abolish tax levied at the 
last sale point on " Cement Sheets, Asbestos Sheets, 
Straw Boards, Hard and Soft Boards, Plywood and veneered 
Boards and Panel and Laminated Sheets". ‘i 


(vi) In order to,protect local* silk industry it was 
proposed to levy a tax of 4 per cent on raw silk and 
silk yarn imported from outside the Country. 


(vii) It was proposed to permit KUWSSB, BWSSB, KHB 
and KPC to purchase cement locally ata concessional tax 
of 4% and to withdraw the present concessional tax of 4% 
on supply of cement by Government Departments, KUSSB, 
BWSSB, KHB and KPC to their contractors to discourage 
their inter - state procurement and encourage local 


industries. 
(viii) It was also proposed to bring in certain 


amendments to the Karnataka Sales Tax Act to rationalise 
and simplify . certain provisions for effective 


realisation of revenue. 
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(b) 


of the 


i) 
mE 
Li) 
iv) 
Vv) 
vi) 
Vii} 
viii) 
1x) 


zy 
X1) 
xil) 


#i14) 
Xiv) 


XV) 


(c) 


(1) 


Exemptions: 


It was proposed to exempt the sales tax in respect 


following: 


Pipes used in drip irrigation equipments 
Diesel captive generating sets | 
Mangalasutra costing upto five thousand rupees 
Cradles 

Feeding Bottles 
Ragi Flour 

Rice Soji 

Sports goods etc., 
Works contracts of "Dyeing and Printing of 
Textiles" and " Printing and supplying of books 
meant for reading". 

Purchase tax payable on Wooden handicrafts which 
are exported upto 31=320907, 

Turnover tax on second and subsequent purchase 
turnovers of Coffee Seeds feom 1-4-198¢,. 
Medicines and Pharmaceutical Preparations except 
when sold by manufactures and 

Gram flour from 24-6—-‘91 to rR O- O38 

Goods sold to DANIDA for supply to training 
centres run by the State Government Department of 
Agriculture. 

Central Sales Tax in respect of Broom Sticks, 
Sisal Fibre Ropes and Tamarind Seeds which have 
suffered Karnataka Sales Tax. 


Reductions: 


It was proposed to 


Reduce the tax on Coffee seeds from the 
present 8% to 5% which would be inclusive of 
turnover tax; 


(ii) Shift the point.of levy of Coffee seeds from 
the present first purchase point to firer 
sale point; 

(iii) Exempt from Central Sales Tax, inter-state 
sale of Karnataka Sales Tax suffered Coffee 
seeds; 

(iv) Extend the facility of sellirag machinery to 


industries in the State for use by them in 
the manufacture and processing of goods for 
sale at a concessional tax of 4% against 
issue of Form —- 37 declaration, 


\60 


(v) Reduce present tax of 13% on machinery and 
1ts parts and accessories to 10%. 


ioe Apart from the above,it was proposed to reduce the 
rates of sales tax on a number of other commodities as a 


measure of relief not only to the trad 
Riso to consumers. Y e and industry but 


These measures are ex ect 
ae ed to yield an 
additional revenue of Rs.7.20 patel 7 


2. Profession Tax 


The rates of profession tax are enhanced payable 
by certain classes of persons such as each partner of a 
firm, dealers registered under the KST Act, 1957 with a 
turnover of —Rs.50° lakhs and above, owners ‘of -cinema 
theatres other” than touring ‘talkies, transport 
contractors including clearing and forwarding agents and 
persons growing plantation crops as defined under the 
K.A.I.T Act and holding (i) not less than 15 acres but 
less than 50 acres of land and (ii) 50 acres and above. 
It was proposed to include new classes of persons viz., 
Authorised Assistants recognised by Stock Exchange,. 
Sub-brokers recognised by SEBI, Owners of Weigh Bridges 
and Persons owning Courier Services under the Act to pay 
profession tax. Persons growing plantation crops and 
holding land not exceeding 15 acres,. persons having 
Single child and who have undergone family planning 
operation and self - employed ex - servicemen are 
exempted from this tax. 


The measure is expected to yield an additional 
revenue of Rs.2.11 crores. 


3. Betting Tax 


It was proposed to increase the betting tax from 
15% to 20% for on course betting and 10% to 15% for off- 
course betting as an additional resource mobilisation. 
It was also proposed to provide for optional composition 


for totalisator tax. 


This measure would yield an amount of Rs.3 crores. 


4. Entry Tax 


It was proposed to levy entry tax at -the rate of 
2% on Aviation Turbine Fuel, reduce the rate of "Gutka 
from 5% to (2 1/2%) to arrest trade diversion and exempt 
"Cast Iron from Casting" for the period from 27-11-1984 
to 31-8-1993. It was proposed to lévy entry tax at such 


£S— Fa 2s 
\6\ 


rates equal to the sales tax rates on motor vehicles 
entering our State. 

This measure will yield an additional resource of 
Rs.1.60 crores. 


5. Motor Vehicle Tax 


It was proposed to restructure the slabs of goods 
vehicles and rationalise the rates of taxes and also to 
withdraw the tax concession of Rs.100 per quarter 


allowed w.e@.f£. 26-1969 to goods vehicles with. 


registered laden weight of more than 13500 Kgs with 
effect from 1-4-1994. The rate of tax on motor cars and 
other similar categories of vehicles are enhanced by 
Rs.100 per annum. On account of these proposals, an 
‘additional revenue-of Rs:5.22 crores is anticipated.” 


6. Stamps and Registration 


In order to facilitate payment of stamp duty on 
the market value of the flat or apartment sold by the 
land owner or the developer of the multi-storeyed 
buildings for residential and non — residential 
purposes, the schedule to the Karnataka Stamp Act, 1957 
is proposed to be suitably-amended. Stamp duty at 6% of 
the market value will be leyied for the first 
transaction only between the land owner / or the 
developer and the purchaser of flats. This is lower 
than the present rate of 10% of the market value for 
conveyance of immoveable properties. It would encourage 
registration of all transactions pertaining to flats 
and apartments in multi-storeyed buildings and would 
yield an additional resource of Rs.30 crores. 


7. Conversion Fine 


It was proposed to enhance the rates of 
conversion fine by 50% for \lands situated in City 
Corporation areas and 25% for lands in other areas to 
net an additional resource of Rs.1l crore. 


2. Capital Receipts 


. During the current year, the capital receipts form 
about 17.5% of the aggregate receipts. The loans from 
Government of India and Internal Debt are anticipated to 
go up by 47.1% and 5.3% respectively. Out of the total 
recovery of loans and advances of about Rs.137 crores 
during the current year, as much as Rs.60 crores are 
from power projects, Rs.16 Crores from Dairy 
Development, Rs.13 crores from Government Servants, 
Rs.10 crores from Housing, Rs.7 crores from 
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Miscellaneous loans and Rs.6 
-6 crores 
Husbandry and Cooperation. each ar 


B. Expenditure 


The aggregate expenditure budgetted for 1 - 
was envisaged to be Rs.10098.75 hi which Pe 
increase of 21.2% or Rs.1767.9 crores over that of the 
previous year. It is anticipated that the revenue 
expenditure would go up by 23%, capital disbursements by 
14.9% and loan by 14.7%. The revenue expenditure forms 
about 78.7% of the aggregate expenditure compared to 
77.5% in 1993-94. The details of expenditure with break- 
up of development and non - development expenditure are 
presented in Table 6.4 and the corresponding details of 


Puna Capital and loan accounts are given in Appendix 


1. Development Expenditure 


The development expenditure is anticipated to form 
72.8% of the aggregate expenditure in the current year 
as compared to 72.3% as per the revised estimates of the 
previous year. The total development expenditure in the 
current year is anticipated to be Rs.7357.14 crores and 
is higher by 22.2% over that of the previous year. This 
takes the per capita development expenditure from 
Rs.1265 in 1993-94 to Rs.1523 in 1994-95 (see Table 
6.4). It could be seen from Annexure 6.3 that the 
revenue component of the development expenditure has 
slightly gone up to 74% in the current year from 73% in 
the previous year. 


Under Social and Community Services, about 92.7% 
of development expenditure in the current year is under 
revenue account. The- development expenditure is 
anticipated to go up by about 24% under Economic 
Services. The revenue, capital and loan components under 
Fconomic Services in the current year are 59.1% fF JO..7% 
and 10.2% respectively. Under Economic Services, the 
development expenditure under Rural Development 1s 
expected to register highest increase of 49.6% followed 
by Industry and Minerals by 39.2%, Water and Power 
Development by 21.7%, General Economic Services by 19.3% 
and Agriculture and Allied Services by 14.7%. The 
development expenditure under Social and Community 
Services is anticipated to be higher by 19.9% over that 
of the previous year. Expenditure under Housing & Urban 
Development would go up by 37.3%, Medical & Public 
Health, Family Welfare, Water Supply and Sanitation by 
25.2%, Education by 22.5% and Social Security and 
welfare including SC/ST/OBCs by 12.5%. The development 
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expenditure under Information and Publicity 1s 
anticipated to decline by 4%. 


2. Non - Development Expenditure 


The non - development expenditure in the. current 
year is placed at Rs.2771.6 crores as against Rs.2309.5 
crores in the year 1993-94. This forms abouk. 27.4%. of 
the aggregate expenditure. About «844.062.4502... 
development expenditure is anticipated to be under 
General Services as compared to 83% in the previous year 
end ieee of it is under revenue account. Under non 
= development capital expenditure, repayment of loans to- 
Government of India and discharge of internal debt would 
be Rs.234.45 crores in the current year as compared to 
Rs.198.79 crores in the previous year and constitutes 
84:6% of non-- development~ capital expenditure. It may 
be observed that the repayment of loans to Government of 


India are increasing over the years. The interest 
payment in the current year has increased from. Rs»/97.91 
crores to Rs.945.96 crores. The expenditure on Fiscal 


Services and Administrative Services has risen by 22.5% 
and 23.5% respectively over those of the previous year. 
The compensation and assignments to Local Bodies and 
Panchayat Raj Institutions is anticipated to rise by 


13.3%. | The expenditure on Organs of the State has 
substantially gone up by 71.3 per cent during the 
current year. And the expenditure on Pension and 


Miscellaneous General Services would be higher by 13.2% 
over that of the previous year (see Table 6.4). 


3. Plan and Non - Plan Expenditure 


Table 6.5 presents the plan and non — plan 
expenditure. Out of the aggregate expenditure of 
Rs «10098.75. crores .budgetted-.for the -current. year, 
Rs.4174.42 crores constitute the plan expenditure out of 
which Rs 3382.71 crores is budgetted outlay for the 
State’s Annual Plan 1994-95 and Rs.791.71 crores is 
undereGS./ CSS. Thus; Boapghly .about, .41.4, per cent. .of 
the aggregate expenditure would be under plan as 
compared to 43.1 per cent in the revised estimates of 
1993-94, It can be seen that while the aggregate 
expenditure is anticipated to go up by 21.2 per cent, 
the total plan outlay (including CS / CSS) has gone up 
by 16.3 per cent over that of 1993-94. The State plan 
ee sey 1s envisaged to be higher by 11.8 per cent over 

at of previous years Under the ‘CS. /, Cage) the.current 
year will have 40.6 per cent more than the outlay in the 
previous year. The non — plan expenditure in the current 
year has risen by 13.6 per cent. 
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Pattern of Expenditure 1994-95(BE) 
Total Expenditure Rs.10098.75 Crores 


* Water &Power 


: “oa. * Rural Dev. 
5 PAW a ev 
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* Others 
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12% 


«-Devt.Expend.73% #- Non-Devt.Expend.27% 
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TABLE 6.4(continued) 


Development and Non-Development Expenditure, Karnataka, 
1992-95 


Re.crores 
Lye2-9 1993-94 1994-95 % varia- 
(A/cs) (R.E) (B.E. ) tion 


Category of Expenditure 1994-95 
ee i . a over 
je = ee MII ia 
I. DEVELOPMENT EXPENDITURE 
A. Economic Services | 
(of which) 2825.10 3273.29 4062.99 24.12 
1. Agriculture & Allied 
Services . 540.41 662.40 760.11 14.75 
2. Rural Development 314.64 423.41 633.64 49.65 
3. General Economic Services 41.31 58.02 69.503 © 49'.32 
4. Water & Power Devpt. 1405.77 1580.59 1924.35 21.75 
5. Industry & Minerals 228.56 276.72 Seg,.07 39.23 


6. Transport & Communication 294.41 272495 290.39 6.70 
B. Social and Community 


Services (of which) 2191.94 2748.06 3294105 29.87 
7. Education, Sports, Art 
and Culture 1103.51 1362.10 1668.02 22.46. 


8. Medical & Public Health, 

Family Welfare, Water 

Supply & Sanitation 503.05 601.94 75392938 = 25.23 
9. Social Security & Welfare 

including SC/ST/Others 390.75 502.18 562.92 12.11 


10.Housing & Urban Devpt. 108.25 188.43 258.78 937.34 
11.Information & Publicity 19.27 10.78 10.29 -4.54 
12.Others og rae 82572 A9G3 15-51 .26 
TOTAL DEVPT.EXPENDITURE 6017.04 6021.3S*- Ves ae 22.18 


— ee nc: counsel 
_ 


Outlays for Irrigation projects pending approval 
ts vaised from Rs.207.62 creres to Rs.3500 croreneen the 


current year. 
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TABLE - 6.4 (Concluded) 


Development And Non — Development Expenditure, 


eee ee 
© 1992-93, 
' (A/cs) 
Category of Expenditure : 
% 
‘ 
> —_————— | 
II. NON-DEVELOPMENT EXPENDITURE 4 
ce ce SS DE ES SS LS LE SS & 
(a) Revenue Expenditure Under ‘ 
General Services { 1699.69 
(i)Organs of the State 62.48. 
(ii)Fiscal Services { 142.24 
(iii) Interest Payment and ‘ 
Servicing of Debt : 651.75 
(iv)Administrative Services 2 407 .49 
(v)Pension and Miscel laneous ‘ 
General Services { = 465.75 
t 
(b) Compensation & Assignment ‘ 
to Local Bodies & Panchayat Raj f 
Institutions : 124.67 
e : 
(c) Capital Expenditure : 240.27 
(i)General Services : 19.08 
(ii)Discharge of Internal Debt (Net) °¢ 13.72 
(i111)Repayment of Loans to GOI : 160.46 
(iv)Loans & Advances to Govt. : 
Servants and Miscellaneous : 
Loans : 27.@1 
8 
TOTAL NON-DEVELOPMENT EXPENDITURE ' 264.65 
q 
AGGREGATE EXPENDITURE CI+II) { 7081.67 
Development Expenditure as Percent! 
of Total Expenditure . 70.64 
Per Capita Development Expenditure! 


. 
' 
‘ 
: 
: 
: 
: 
: 
: 
: 
: 
; 
; 
: 
: 
’ 
: 
7 
: 
: 
: 
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Revised Estimates. 


Government of Karnataka. 


1072 .@1 


Karnataka, 1992-75. 


1993-74 ° 


(RE) 


5 


1974-95 
(B.E) 


76.12 ' 130.47 
129.80 ' 158.97 
4 
797.91 ' 945.96 
477.57 | 589.72 
444.60 | SO3.47 
t. 
$ 
° 
146.40 ' 165.83 
| 
237.11 ' 277.19 
22.59 ' 25.48 
14.07 ' 15.99 
1984.78 ' 218.46 
a 
: 
17.82! 17.26 


2587.35 5 2771.61 


8558.84 !10096.75 


* 
@e! 
72.20 ' 72.893 


1264.97 ! 1525.22 


SE na | ee 
B.E : Budget Estimates. 
Rs.35@ Crore miscellaneous capital receipts has been deducted. 


Rs.@.04 Crore miscellaneous Capital receipts has been deducted. 
Annual Financial Statement (Budget): 1994-95, 


Per Capita is based on Projected Population of 1993, 1994 and 1995. 
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Rs.Cr 


‘ Percent — 
'Variati 
1974-95 : 


j 


Over 
1993-94 


TABLE 6.5 


Plan and Non-Plan Expenditure, Karnataka. 


Rs.crores 


—_—— oe a ee ee 


Item 1992-93 1993-94 1994-95 
Bae Accts nie: B.E. 
Ty —————s sl ll” 
1. State Plan 2032.95 3025.47 3302.31 


(48.82) (11.81) 
2. Centrally Sponsored 
Schemes (Including 
Central Sector) ' 390.48 563.08 712. 71 
es | (44.20) (40.60) 
TOTAL I PLAN OUTLAY 2423.43 ° 3588.55 °~ 4174.42 
(48.08) (16.33) 


II. Irrigation Projects 


Pending Approval 192.68 207582 300.00 
(7.86) (44.35) 

III.Non-Plan Expenditure 5168.01 6678.49 7387 <10 
(29.23) (13.60) 

AGGREGATE(I+II+III) 7081.67 8330.84 10098.75 


(17.64) (21.22) 

Note: 1. Figures in items I,II & III do not add up 
to the aggregate because, the aggregate 
includes expenditure under Public Account 
which is not Classified as Plan and Non-Plan. 
2. Figures in. brackets indicate percentage 
growth over the previous year. 

Source: 1.A Picture of Karnataka Budget, 1994-95. 

_2.Annual Financial Statement (Budget) ,1994-95. 
3. Details of Provisions for Plan Schemes, 


1994-95. 
C. Tax -— Effort and Development Expenditure — An Inter — 
State Comparison ° : 
Tax - Effort is measured in terms of per capita 


State’s Own Tax Revenue as per cent of per capita Net 
Domestic Product at factor cost (current prices). 
During the year 1993-94, Karnataka stood in the first 
place in tax effort with 17.17 per cent. The average 
tax -— efforts for All States in 1993-94 was 9.65 per 
cent. Except Assam, Bihar, Orissa and Uttar Pradesh the 
other States have Tax - Effort higher than the average 


of All States. 
ESyr Ps 
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development expenditure during 
taka was Rs.1361 compared to the 
of Rs.990. Andhra Pradesh, 
Gujarat, Haryana, Kerala, Maharasthra, Punjab and Tamil 
Nadu have recorded per capita development expenditure 
higher than that of the All - States’ average. 


The per capita 
1993-94 (B.E.) 1n Karna 
All - States’ average 


The details of tax - effort and per capita 
development expenditure by major States for 1993-94 are 
presented in Table 6.6. 


D. Economic Classification of Expenditure 


Under ~the guidelines of the *Central -Statisticat 
Organisation, the Directorate of Economics & Statistics 
classifies the Government expenditure under the Annual 
Budget every year under Economic utilities. This< 58s 
useful for analysing the economic significance of the 
budgetary transactions of the State Government and 
throws light on the extent of capital formation out of 
the ~budgetary resources, savings of the Government, 
draft made by the Government of various resources of 
State’s economy and contribution of the Government to 
State Income etc. . 


Table 6.7 presents a summary of total expenditure 
by economic classification for the year 1994-95 in 
comparison with those of the preceeding two years. Ag 
can be seen that the total expenditure is estimated to 
go up by 20.8% during 1994-95 over that of the previous 
year. The final outlays represent Government’s direct 
expenditure on commodities and services for current 
consumption and also on capital formation. During 1994- 
95, in the Final Outlays, the Government’s consumption 
expenditure is anticipated to go up by about 23.5% and 


the -capital formation by 3640 3%. Government’s 
consumption expenditure forms 23.4%--in* the total 
expenditure during the current year. The transfer 


payments to the rest of the economy are anticipated to 
go up by 21.3 per cent during the current year over that 
of previous year. The share of transfer payments to the 
rest of the economy during 1994-9S-2-in.-.the total 
expenditure is 53.4%. In the transfer payments current 
transfers is a major component and forms 94.7% and’ this 
includes interests and subsidies also. Financial 
investments and loans to the rest of the economy 
amounting to Rs.759.41 crores in 1994-95 marks a 
decrease of -6.2% compared to the previous year. 


\JO 


TABLE 6.6 
Inter-State Tax Effort & Development Expenditure 
1993-94 (B.E.) | 


Tax-Effort(Per Capita Per 
et x State’s Own Tax Revenue Capita 
: tate as %* of Per Capita Net Devpt. 
No. State Domestic Product Expdr. 
a. ee £actor Cost) —: (Rs. ) 
1. Andhra Pradesh 10.99 1003 
2. Assam — 5.48 862 
2 Bihar i eB 635 
4. Gujarat 14.05 1209 
5. Haryana 11...@2s 1358 
6. Karnataka 5 a oe ee. 23361 
73 Kerala 7 16-72 1020 
8 Madhya Pradesh 10..05 | 857 
9. Maharashtra 113.58 L237 
10. Orissa 7.45 978 
11. Punjab L052) 1419 
12. Rajasthan 9.923 972 
13. Tamil Nadu 14.91 1099 
14. Uttara,Pradesh 8.00 664 
15. West Bengal 9. 70e 806 
@weral:All States: (25) 9.65 990 


Note: 1. Tax-effort has been calculated by taking 
into consideration Per Capita State’s Own 
Tax Revenue, 1993-94 (B.E) and Per Capita 
Net Domestic Product at factor Cost (at 
Current. Prices for. 1991-92). 
2. Per Capita Development Expenditure is based 
- on the Projected Population of 1994. 
Source: 1. RBI Bulletin February 1994. 
2. Basic Statitics relating to States of India, 
September 1994, CMIE, Bombay. 


E. Capital Formation by Government 


Table 6.8 presents the details of capital 
formation by Government. The gross capital formation by 
Government is expected to go up by 36.4% during 1994-95 
as compared to 1993-94. The total value of assets 
anticipated to be created during 1994-95 is. Rs.1354.2 
crores out of which Rs.1007.4 crores worth of assets 
would be created by Departmental Commercial Undertakings 
and the remaining assets worth Rs.346.8 crores are 
anticipated to be by Government Administration. 


ZI 


TABLE 6.7 


Economic Classification of Expenditure of Karnataka 


(Budget), 1994-95. é 
Rs.crores 


— a wc we ea ae re ee eee ee = as eel a 
——_—_— oe eee ae ee oe — 


1992-93 1993-94 1994-95 Percent 

Item (A/cs) (R.E) (B.E) Variation 
Se | E in 1994-95 
over 1993-94 


Se ae er ee ee ee ae aes Se ee a mee a ee ee ee eae ee 
—— 


1. Final outlays 6750.21 2734.55 soe? 28 203 
a) Government Consumption 
Expenditure 4993.70 1733.10 ee eee? Aan 
b) Gross Capital eee 
formation - =< 9950.50 - 993. ER guieee. 18 - . 36.35 
c) Acquisition of 
fixed Assets 6.01 7.78 6.68. ~14.14 


2. Transfer Payments to 
the rest of the 
economy ; 3582.00 4032.40. 4892.21 Zid woe 


a) Current Transfers* 3430.85 3845.22 4631.99 20.46 
b) Capital Transfers A. 15 187.23 200 3.22 38.98 


3. Financial Investments 
and loans to the — 
rest of the economy 666.45 °* 809.56 759.41 ~6,.20 


* : Includes interest and subsidy also. 
R.E : Revised Estimates. B.E : Budget Estimates 
Source:Report on Economic-cum-Purpose classifica- 
tion of the Karnataka Government Budget 
1994-95, Directorate of Economics & 
Statistics. 


F. Post — Budget Developments 


Certain outflows of resources from the State 
exchequer and expenditures were necessitated after the 
Annual Budget in the current year arising out of State 
Government decisions to cover expenditure on "New 
Services" introduced during the current year as well as 
during the previous year, additional / supplementary 
grants / appropriation required during the year and 
accounting adjustments. Table 6.9 presents the sectoral 
details of supplementary estimates for 1994-95. Out of 
the total amount of Rs.241.59 crores of Supplementary 
estimates, Rs.113.54 crores is under plan and Rs.128.06 
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crores under non - plan (see Appendix 6 a5 
items of expenditure). PP -12 for major 


: ‘ TABLE 6.8 
Capital Formation by the Government, Karnataka. 
Rs.Crores 


1992-93. 1993-94 - 1994-95 Pércent 


(A/cs) (R.E) (B.E) Variation 
Items in 1994-95 
a over 1993- 94 
1. Value of assets F24 S772 Weeee 9 1354218 36.35 
created 
a) By Departmental 
Commercial 547.35 731440 1007.38 S773 
Undertakings 
b) By Government 
> Ahomini stration’. -— ~187 742 °-"26n.79 346. 80° Soe 7 


2. Change in Stock 
in (a) and (b) above 15.73 - - - 


~Total: Gross Capital 750550. @Oiasrs 1354.18 36.35 
Formation 
R.E :. Revised Estimates. B.E : Budget Estimates. 


Source:Report on Economic-—Cum-Purpose Classification of the 
Karnataka Government Budget 1994-95, Directorate 
of Economics & Statistics. 
‘TABLE 6.9 
Supplementary Estimates under Karnataka Budget, 1994-95 


Sectoral Details 
; Rs.crores 


Sector Plan Non-Plan Total 
A. Economic Services 
of which 26.43 20.53 66.96 
7) Agriculture and 
Allied Activities 3.00 0.70 3.70 
2. Industry and | 
Minerals : 18.93 0.60 19.53 
B. Social Services 
of which 78.20 26.58 104.78 
1. Welfare of SC/ST/OBCs 53.05 0.14 SG.a17 
2. Education, Art and | 
Culture ; 2i37 yao S 478 
3. Housing 1208 # 12.98 
4, Family Welfare 9.00 7 9.00 
C.General Services 8.90 60.95 69.85 


—) —_ cee eee eee ee eS SD ED SS ome Sane SS Se ee ae ee ee ee ee 
— aoe eee ee ee ee ee ee oe ee ee eee 
— aes eee ee ee ee ee eS ee 


INVESTMENT UNDER PLAN 
1. Eighth Five Year Plan 1992-97 


e Year Plan of Karnataka 1992-97 is 
lay of Rs.12300 crores at 1991-92 
5.3575 crores at 1984-85 prices for 
the Seventh Five Year Plan. The share of Karnataka in 
the State Plans of all States has successively declined 
from 5.5 percent in Fifth Fie io 4-¢ 0 Per cent in 
Seventh Plan. But the State‘s share has steadily raisen 
to 5.3% in 1991-92, 6.7% in 1992-93 and 8.9% in 1993-94. 
The Eighth Plan also envisages a big step-up in State 
Plan investment, more than double in real terms over 
that of Seventh Plan. The growth in the State‘s economy 
during the Seventh Plan was 5.4% per annum compared to 


The Eighth Fiv 
approved for an out 
prices compared to R 


5.6%: fom India. - The -development of core 
infrastructural “sectors like Power and Irrigation was 
sluggish during the Seventh Plan period. The Eighth 


Plan makes a determined bid to make good this shortfall 
in the Seventh Plan and aims at accelerating the growth 
in State‘s economy in addition to ensuring a better 
distributive justice through intensification of 
programmes of poverty - alleviation, social welfare and 
basic minimum needs. ; 


The Eighth Five Year Plam is launched in an 
environment of economic policy changes undertaken by the 
Government of India. The objectives of the plan would 
therefore had to be dovetailed with those at the 
national level while formulating the Eighth Plan. 
- Therefore, the plan proposals focus on areas where 
investment efficiency in public sector in terms of 
welfare gains is maximum, leaving some areas for private 
investment -to come in and on improvement of 
productivity. 


The Eighth Plan aims at realising an annual growth 
rate of 5.6 per cent in the State’s economy as against 
5.2 percent achieved during the Seventh Plan and at the 
Same time to achieve perceptible improvement in the 
living standards of people. The Plan accords highest 
priority to development of crucial infrastructure viz., 
Irrigation, Power etc. At the same time, the plan aims 
at making a greater dent into poverty both in Urban and 
Rural areas and improve the general wel-being of the 
people. This calls for intensification of the poverty 
alleviation programmes and Minimum Needs programme. 
High priority is also given to gchemes that help the 
weaker sections and for implementation of the Twenty 
Point Programme. The approved outlays by major sectors 
of Eighth Plan in comparison with those of Seventh Plan 
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are presented in table 6:10 
details). ; ( see appendix 6.4 for more 


2. Annual Plan 1994-95 


The approved outlay for 1994-95 consti 
of the Eighth Five Year Plan in real ee. pudgarted 
outlay is higher than the approved outlay for the Annual 
Pian 1994-95 i.e. Rs.3383 crores. Ot of Rs.3275 
crores, Rs.538 crores (18%) is earmarked for the Zilla 
Panchayat Sector. The emphasis of the Annual Plan 1994- 
93 is on the core infrastructural sectors viz., 
Irrigation, Power and roads. Thé Plan also aims at 
maximisation of growth and poverty - alleviation and 
improvement in the quality of life of people through 
intensifying rural development programmes. 


a) Inter-Sectoral Outlay 


The outlay by major sectors is presented in Table 
tod. It may be observed. that 69% of the budgetted 
outlay for the State’s Annual Plan 1994-95 is allocated 
to the Economic Services and 39% of the outlay is 
earmarked to core sectors of irrigation and energy. The 
total investment envisaged in Irrigation Sector 
including the outlays on Cauvery Basin Projects is 
Rs.728 crores. The outlay for the Energy sector is Rs. 
601 crores. During the 1993-94, Agriculture and Allied 
Services was allocated 7% of the total outlay, Rural 
Development and Panchayat Raj 4%, Industries and 
Minerals 7%, Transport 8% and Social Services accounted 
for 27% (see Appendix 6.4 for more details). 


b) Minimum Needs Programme (MNP) . 

The Annual Plan 1994-95 (B.E.) provided an outlay 
of Rs.512 crores, apart from Rs.76 crores of Central 
share under Centrally sponsored Schemes and Central Plan 
Schemes for the Minimum Needs Programme (Appendix 6.6). 
Under the MNP, Elementary Education received the highest 
Praority (36.4%) of the outlay, followed by Rural Water 


Supply (20.3%) Rural Housing (17.5%), Rural 
Flectrification (6.5%), Rural Roads (4.2%), Rural Health 
(4@.23%). The details are presented in Table 6.12% 


Appendix 6.6 presents the total expenditure of the 
_ Plan, ratte of Eighth Plan, 1990-91, 1399i= 
Sept 2-93, 1993-94 (RE) and 1994-95 (BE) by sectors 
with break-up of State and Central Plan. It may be 
observed that there is steep increase in total approved 
outlay of Eighth Plan period under MNP i.e. Rs.2206 
crores as against the expenditure of Seventh Plan of 
Rs.752 crores. The expenditure under Centrally 
Sponsored and Central Plan Schemes (GOI share) of MNP 
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iTwn 7 6.18 
Plan Outlays by Major Sectors 
(Approved Outlays? 


Re {Crores 
' Seventh ' Eighth ' 
' Plan ‘Plan : 
Sec tors '  (1985-9a)y~ * C1veZ-97) | 
' (At 1984-85 ' (At 1991-72! 
!  Pricesy ~~ Prices? ° 
ee ae LS Se ney, panne eo ee ee 
4. ECONOMIC SERVICES : ' : 
i. Agricultural & Allied Activities : : ' 
{including Co-operation) : 381 702.0 ! 
2. Rural Development ‘ 167.12 ' 435.08 | 
3. Special Area Programme : 
€inc Luding HEDP, BADP & MADP> ' ; 279.88 ! 
4. Irrigation & Flood Control 746.08 ' 2384.08 | 
3. Energy : G08 .48 | 5O41 G8 ' 
6. Industry & Minerals : 241.88 | 784 OG | 
7. Transport : 245.88 ' 448.08 | 
§. Science, Technology & Environment ! 4.28 | —CoLT a! 
9, General Economic Services ‘ 27.87 | 118.35 ! 
oS oA a pe ee ee ee od ee Ee A RS Sp ' pone or a { 
Total - A: Economic Services : 2954.95 |! 8896.35 ! 
ES, fe meee Se eT 
B. SOCIAL SERVICES : ‘ : 
18. Education Sports, Art & Culture : 184.28 ' 1826.65 
li. Health «f(a 3i8.00 342.08 ba 
12. Water Supply» Housing & Urban Devpt.' ' 
a) tater Supply : 363.88 ! 625.88 ! 
b) Housing ; 161.8 | 677.68 | 
c)} Urban Development : 38.88 | 65.08 | 
13. Information & Publicity ‘ 7.88 | 14.8 ! 
i*. Welfare of SCs, STs & OBCs : 73 .8@ ! 238.88 | 
13. Labour & Labour Welfare : 26.88 | 357.88 | 
16. Social Welfare & Nutrition ' iZ3.45 ! 1835.08 | 
te ee, eee | 
Total - B; Social Services 1912.45 ' 3268.25 | 
So nn a | ee Et 
C. GENERAL SERVICES ‘ 25.88 | 131.48 ' 
er re ee a es ee ren Se es Se ees ee ta as ee ge ee ens ee Se ee aoe ee ee ene eee ee ie a es | 
GRAND TOTAL - STATE PLAN (A+B+C) ‘ 3979.08 ' 12380.08 | 


rn ne wanna bf -—— 1 


Source: Details of Provisions for Plan Schemes; 1964-87 to 
1992-93, Finance Department, Government Karnataka. 
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TABLE - 6.11 
Reve looment Outlay by Mazor Sec tars 
LY71-72 to 1994-75. 


ee ce a te ee a ere ee ee ne ee re re ae te ee ae ee ae 
_~ a ee a ee ee ee te are ee en a a ae Re re a tet 
a — 
ee ee ee ee ee a a a 


: Pe | 
Sec tor 1971-92 '1992-95 *1993-94 P1974-75— 
ee eects) ‘tAccts) ‘ (“eet Aer * 
Se ee ee eee es 
&. State Plan ' : : 
tT. Economic Services ‘ { 
it. Agriculture & Allied Activities : . : 
4 — 465.52 * 147.29 '- 2s ee! 
“ al Deve Lopmen t ' 74.24 ' 688.51 ' 109.23 ' 7225.88 
3. Speciel Area Programme : ' 
(including HEDP.BADP & MADP> ( 797.85 ' 85.46 ' Wee ' 116.08 
4. Irrigation & Flood Control t 275.21 ' 356.15 | 338.28 ' 728.4% 
5. Energy 1 4697.01 ' 587.77 ' 767.75 ' GB.G5 ° 
& Industry & Minerals t 442.27 ' 115.79 ' 214.47 | 240.82 ' 
7. Transport ' $78.65 '¢ 119.66 ' 241.08 § 167.76 ' 
@. Science;Technology & Environment [| 1.86 ' 2.25 ° Sete a 3.0? 
9. General Economic Services © 71 ' «4.72 -* Ghee ee? * 


Total - I €Economic Services) 12375 ,.88 (1499.97 ‘2186.71 ! Co8 82 


Ii. ‘Social Services : ‘ : ; : 
i@. Education, Sports, @rt & Culture | 95.50.' L3L.ii ' 220.87 * 324.54 * 
ti. Health 78.16 ' 63.21 ' 77.71 PSN 76 
17, Water Supply. Housing & Urban : : : : : 
Deve Lopmen t : ; : . ' 
a) Water Supply ( 94.35 ' 107.83 ' 127.82 | 188.98 ¢ 
b) Housing t 67.53 ' 68.66 ' 216.34 | 157.84 © 
c) Urban Development : -9p.a7 | 135.13 * RG ene 
13. Information & Publicity Wi eI SR oe es i 
14. Welfare of SCs, SIs and OBCs 66.60 |, 76.25°° Saree 128.67 ' 
15. Labour & Labour Welfare e 90.11 ' 9A tool. 6.88 ' 
16. Social Welfare & Nutrition m 28.31! 29.99. oe 58.18 
17. Other Social Services ( 9.06 ' 8.68! 8.96 ° 1. 


I epee con® nS 


Total - If (Social Services? ! 426.635 | 505.07 | BB4.85 ° 1013.26 
a a $f —— at orp ese gan ea See cement 
TIl. General Services 1 97 g8' 2.31 ' 3.75: SerGt:" 


: ee oe eee Ome ee toe l oa eoesonen” OD a 
mecca cen ees ee eee aa ee ena enen en emmears ie awe oan are ec anc eens a ers mss td mie od SmrO TP a ena 


Total —- A:STATE PLAN | (1774.51 ‘2032.75 '3825.47 & gone. 7 2 


a nal rc an a eee nes ase ee me Pane STN cae SR ES Se ee er ee © re eee ee ; Rite) Ap pS ee ee ee en 


B. Irrigation Provects Pending Approval! 131.13 ' 172.68 | 287.82 ° GE 

C. Centrally Sponsored & Central Plan | : : t 
Schemes (GOI share only? 

D. Western Ghats Deve Lopmen t 


1977.96 ' 390.48 § 960.55 $722.47 © 
953‘ «(7,9E Ree eee - 


Been ns er re eee Fence cee tm me am ome om 


13 (2624.02 ‘3604.24 | 44i5.42 ' 


t 


Glee ences rear ae bcc tenese meri entmet 


_—— aan ae ae 
eae Sw ew eee nn Aa ED SIE eT TRIES eS MT" — 


GRAND TOTAL : (@+B+C+D) ‘2193. 
ae Bs secsaiat Ann ows res Sin os =P eS res co cee wa see mere tasers § eamsen arses ane enon ere 


Source: t. tails of Pravis1Ons for Plan Schemes, 1986-87 to 1774-70, 


Cinance Deper tment, Government af Karna taka. 
4 Pru ture oF Karnataka Budgets 1973-94, Government of Karnataka. 
roars Lt i ‘ i z he 
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Rg.116 crores. The anticipated 


Seventh Plan was 4 
pie Ms for the year 1993-94 is Rs.588 


expenditure under MNP 
crores. 


TABLE 6.12 


Outlay and Expenditure on Minimum Needs Programme 
(State Plan) 


i Re i a ee ee ee ee) 


Programme 1992-93 1993-94. 1994-95 
(Accounts ) (R.E) (B.E) 
1. Rural Electrification 8290 7943.00 3840 
2.-Rural Domestic cooking 
Energy 
(a) Improved Chullahas) - 47 56 
(b) Rural Fuelwood Plan- : 
tation 615.50 4238a0 310.00 
3. Rural Roads 1855.65 2500.00 2491.00 
4. Elementary Education 6239.00 11254.3%9 19504.00 
5. Adult Education 664.80 868.80 - 893.37 
6. Rural Health . 149.61 3249.00 690.40 
7. Rural Water Supply 4025.00 6385.00 8701.00 
8. Rural Sanitation 8.00 115°.00" 2156.00 
9. Rural Housing 4764.00 11157.00 10304.00 
10. Environmental improve- 
ment of Slums 727.00 912.09 $59..00 
11. Nutrition (SNP, MMS & | 
Subsidised Foodgrains 
for poor) £031.00 1147200 1399.00 
GRAND TOTAL 28369.56 45902.04 S203. 77 


i a as ws ws wr sn wn en a a ae SS SOE OO OO OC OC OO OD SS 


c) Centrally Sponsored and Central Sector Scheme 


During 1993-94 the budgetted outlay (GOI Share) 
towards Centrally Sponsored and Central Sector Schemes 
is Rs.792 crores as against the expenditure of Rs.390 
ChG@Ees eer. the year: s992- 72. The total expenditure 
under CSS and CPS by sectors during the Seventh Plan, 
1991-92, 1992-93 and 1993-94 (BE) are presented in Table 
6,13, During the year 1993-94, °47 per cent of the 
outlay is earmarked for Social Services and the rest for 
Economic Services. The corresponding percentage for the 
entire Seventh Plan period is 46 per cent for Social 
Services and 54 per cent for Economic Services. 
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TABLE-6.13 
Qutiay and Expenditure under Centrally Sponsored 
and Central Plan Schemes. 


{GOI Shere) 
ee ee Rs.Crores. 
as cen es ne vicina seniaaon ry ee | 
i Seventh Plan ae ' t 
SECTORS : (1985-78) 1991-92 * 1992-93 ' 1995-94 ' 1994-975 ! 
[ ee ee ee 
: aon cemeamcennaen | ‘ i sncee...?. {B.E)-°' 


' Qutlay ‘Expenditure! ; : : ; 
os taps cmc eats emewener in ies Ss aR SER non iis Reruns ans meinGam Ht Ra CERE RDN CS NES SSS RES OAS CCE LS SD SNS ee GIES b 
' 


1. Agriculture & Allied : ' ‘ ' \ ‘ 


Activities ; 94.68 189.85 44.61 7 78.94 3 1835.25 73.78 
2. Rural Development 3 147.85 : 268.49 x 111.16 : 127.78 181.61 262.98 | 
3. Irrigation & Flood Control! 36.15 36.24 6.82 15.45 | erga , 18.87 . 

4 ET $ { 
4. Energy . : 17.37! BSL | 29H! 9.26 one a 
{ 
5. Industry & Minerals 70.27 70.14 : 1 jie 7 OF? : 7.97 ; 28.75 : 
f t t ian 
é. Transport ! 2.36 | 3.97 8.63 0.49 , 2.90 | 8.971 . 
t $ 
7. Science, Technology & Z : 7 . | 3 
Environment : : 8.49 ! 9.82 ! @.04 | S17! ais 
t t t i { ‘ 
8. General Economic Services Let ce be: 8.75 8.81 2.76 6.04 | 
{ 4 t { t t t 
9. Social Services 673.8 443.78 | 1835.95 148.38 Zae.17 3735.78 
I ec ia!C eae 
GRAND TOTAL (A+BtC) ' 1943.48 ' 962.61 *! 277.95 | 378.48 565.08 ' 771.71 


SSS ES SL EE SS SS ees eS eS SS Pee 2 EE eo Sak. ee 


*% For Total VII Plen expendi ture,expendi ture on JRY for the year 1987-78 
is not included since the money was directly released to Zilla Parishads 
by the Government of India. 

Source:Details of Provisions for Plan Schemes, from 1987-08 
to 1994-75 (Statements II & IIL). 


ee 
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TABLE 6.14 | 
EXTERNALLY AIDED PROJECTS UNDER IMPLEMENTATION 
Rs, crores 


— ceo erro wane Cat Se ve Cai oe TS i SS GS SRE aLS A HS IAT AND CAS OD CO OA i RR EE SES A SS ED SY SI SE SOE IS ES SAPD eee em me me 
ee ee 

eee een Ste AS Sn LE TE CS RR Ot 

en ee ee ten eee ee eS ee SY ee 


Mame of the Year/Date Expends ture 

Aid giving of commence- since incep~ Qutlay 

Agency man t tion upto end = 1774-75 
of 31.35.94 


eee jams eet shed eet pad A A SS FO A A A AES A LA RY OE IE A A SE RE ST NA EN NR SA 


eco (an sete Bain RAL CAS I AS BCR (OR AEESSINY MRS TG SOD ROY CNS TE 


i, National Water Wor ld Bank, 1986-87 47.45 MO. 35 


Management Pravect 

?, Kalinadi Hydro Electric KAFED 12.2.84 37.43 16.52 
Progect-II-Kadra Dam 
Civil Works 


3, Raichur Thermal Power FCF, Japan 1988-BF 456. 97.00 
Station ~- Unit IV 

4, MPM - Modernisation CEC Japan # iv.) BY 14.79 11.44 
Project 

5. Mational Sericulture ior Id Hank, 1.4, 1989 346,99 14,12 
Project 

& Upper Erishna Phase IT World Bank ited eur A415 346 
Irrigation Prosect & TBRD ‘ 

?, Progect for training of DANIDS Defal? beet 3.88 


Farm liemen & Youth 
Phase IT -WYTEP 
8. Skill Development Mor ld Bank 1989-98 8.18 5,79 
Progect for vocational 
training 
?, Govt. Tool Room Training DANIDA @ 1.1.9 7, ® 2. ¥ 
Sub-Cenire, Myscre . 
i@, Strengthening of Technia- World Hank Fug. 98 Hoa 14.48 
tian Education 
ii. Karnataka Watershed DART DA 19St-7i 7.18 ae 
| Develonment Progect. 


iz, Development of Iastrict OPEC July 1991 0.57 3.58 
Hoepital, Raichur, = 

13. Improvement in Ankola- ADB 4991-92 a? 2 2 il 
Hubli Road Progect 

14. Integrated Rural Sanita- DANIDA Tes eal 4.7 | 2 Oh 
tion & Water Supply Prosect 

{S. Inteyated Rurel Water tor id Bank March 1995 4,93 oo 8G 
Sinpiy & Environmental 
Sanitation Proiert 

id. Western Ghat Forestry $ D4 — -4.4.1992 14.81 15.28 
Environmental Progect 

17, Indo-Danish Fisheries DANIDA # fpril ifs 44 8.52 
Provert Phase-TT 

18, Integrated Rural Water METHERLAMD 9 June i993 G14 24 

Supply & Sanitation Project ‘ 
— 1427.14 422 


* Includes Rs.2.08 crores provided in the budget as State share. 

@ Represents State share only and the aid from DANIDA 1s in the form ot 
Machinery and Equipments. 

# Represents State share on ly. Direct investment, 

Mote : The Worid Bank assisted Rainfed Dry Farming Progect - Kalyanekere 


and Muvatherkere and Four Mew tla ter’ Shed Development Progects were 
completed during 1975-74, , 


3.Externally Aided Projects 


There are 18 
projects under implementation with 
pala from World Bank and other External Aid giving 
ee bea ee a eee COligigting of 4 projeegts in 
ied- Se@ten,s2..projects.. e@em in 
sea and Energy Sectors, 3 Projects in Industry 
eas re Project in Trangpert and 6. Projecrs: in 
ee a on Community Services sector. The cumulative 
exP ams Upe upto 31.3.1994 for the ongoing 18 projects 
a ae @xcer- of Rs.1329,i16 ¢rores. During Ene year 
ahs. Pej ret eame dae = provided for these projects is 

: : ; ores. . The roject-wis d 

presented in Table 6.14. a" ‘ a ° 


oe Aided Projects cleared during the year 1994- 


During 1994-95, the following four projects have 
been cleared by the State Level Coordination Committee. 
The list of projects is given below: 


Table 6 iF 
Externally Aided Projects cleared by the S.L.C.C during 


the year 1994-95 - Total cost & State share - 
Projectwise 


Rs.crores 


Sin Name of the Project Total State 
No Cost Share 
Ls Geographiccal Information 
System: © o- a toed. or . 
sustainable Development with 
Dutch Assistance. ey 0.20 
vas Agricultural Human Resources 
Development Project with 
World Bank Assistance. t22..66 1228 
Os National Water Management 
Project with World Bank 
Assistance. 69.63 = 
4. Forestry and Bnvite 
Project. for Eastern Plain _ 264.30 = 


eee ee 


— —— —_— — ee 
ca — —— a 


Note: In respect of Sil.Nes 
yet to be decided. 


3. & 4 State Share#is 
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The salient features of the above proposals is 


presented below: 


1. Geographical Information System ~ a tool for 
sustainable Development with Dutch Assistance 


The total cost of the project is Rs.1.31 crores of 
which Rs.1l.1ll crores would be ?tie grant from the 
Netherlands Government. The main objective igo te 
strengthen the data base. The work is mainly useful for 
district planning. This is to be taken up in Dharwad 
and Bijapur Districts and to bé implemented by. the 
Drought Monitoring Cell. After seeing the success of 
the programme, it -ia “proposed .to replicate in other 


districts. 


2. Agricultural Human Resources Development Project with 
World Bank Assistance 


The total outlay of the. project is Rs.122.66 
crores of which the State share ‘would be Rs.12.26 
crores. The emphasis is on strengthening of human 
resources facterz, improving. 224 quality ama 
effectiveness of the training programme, support to 
Agricultural Universities in the State and updating the 
information system and technology transfer. The main 
emphasis in the project is on human resource development 
as also the training programme. In addition, emphasis 
has also been given for infrastructure development. 


3. National Water Management: Project with World Bank 
Assistance 


The Project has an outlay of*Rs.69.63 crores. The 
main objective is to provide irrigation facilities and 
also improved operation and maintenance practices and 
also improving the existing irrigation projects for 
increasing the productivity and farm income. It is 
proposed to take up lining of canals and other works. 
It is proposed to take up the works in five districts ae 
ene ovate. 


4. Forestry and Environment for Eastern Plains 


The total outlay of the project is Rs.264.30 
crores. The main objectives are to maintain the ecology 
and unique sensitive:areas of eastern plains and to take 
up proper management of land, water and other ‘natural 


resources including protection of Tatura: forests. s&s 
is proposed to take up the project on the lines of Joint 
Forestry Planning and Managemen’. Tiiis calis. tae 


reorientation of approach from traditional forest 
management practices. 
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4. District Planning and District Sector Outlay for 1994-95 


as Karnataka Panchayat Raj Act, 1993, envisages 
ment of a three-tier System of Panchayat raj 
apart from State level System, with elected bodies at 
Village, eeeeeeend district levels for better 
implementation of developmental activities. These 
bodies ‘are units of local self Government performing 
Civic function and have control and power to supervise 
development activities at appropriate level. While 
allocating Cee Tunas to Zilla Panchayats, weightage is 
given to population, backwardness in agriculture 
irrigation, industrial output and several other factors 
which would ensure that each Zilla Panchayat receives 


its due share of funds. A system-.of distribution oF 
funds. amongst the Taluk Panchayats has also been 
evolved. The Government have tentatively transferred 


some of the schemes of Zilla Panchayats to Taluk 
Panchayats and Grama Panchayats depending upon the 
functions assigned to these local bodies. As per. the 
‘act, an amount of Rs. 1 lakh is provided for each Grama 
Panchayat as maintenance grants. Thus, the State has 
created a model of poverty alleviation and model of 
peoples participation. The District Plan contains the 
schemes which satisfies the local needs of the people. 
Priority is accorded to programmes like MNP, SCP, TSP 
and ongoing works. 


The District sector outlays, districtwise from 
1987-88 to 1994-95 are presented in Appendix 6.7. For 
the year 1994-95, the total outlay allocated to District 
sector is Rs.538 crores. in. ada@ation.to- this, Bags 
Panchayats received Rs.435 crores as matching share from 
Government of India for Centrally* Sponsored / Central 
Sector Schemes. Thus, the total District Sector Piga 


outlay for the year 1994-95 is Rs.973 crores. 


District Sector Outlays of both State and Central 
by major heads of development for the years from 1992-93 
to 1994-95 are furnished in Table 6.16 and from 1987-88 


to 1994-95 in Appendix 6.8. 


During 1994-95 the total outlay (State and 
Central) on General Economic Services has increased by 
35 per cent and Social Services outlay has increased by 
Poser sper:. center ower 1993-94. During 1994-95, the 
proportion of district sector outlay to total plan 
outlay (both State and Central) is 23.3% and the details 


are furnished in Appendix 6.9. 
£.S.— F- 26. 
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TABLE - 6.16 
a Parishad Sector Outlay by Major Heads of Development 


zill 
froa 1992-93 to 1994-95. 
Rs.Lakhs 
I med | enn nnn en en enn nen ana=4 
. dene of : 1992-93 ! 1993-94 ! 1994-95 ! 
Deve lopment | enone senses a reer n= | oon ee nn nnn { enna oo j 
! State Centre Total ! State Centre Total ! State Centre Total ! 
ees ees= sero see i ee ce 
A. ECONOMIC SERVICES ! ! t i 
1. Agriculture & Allied ! ! ! { 
Services (Including ! ! t ! , 
Co-operation) 1 4058 2385 6453 ! 5063 1568 6631 ! 5093 2666 77159 { 
2. Rural Development ! 8849 14672 23521 ! 10303 17426 27729 ! 16823 25953 42776 | 
3. Special Area ! ! ! ! 
Programme : ! - - ! - - - ! - - ~ ~@ 
4. Irrigation & Flood ! ! ! ! 
Control ! 1790 56 1846 ! 1857 48 1905 ! 1489 50 1539 | 
5. Energy ! 47 - 47 ! 56 ~ 56 ! 189 - 189 | 
6. Industry & Minerals ! 1308 266 1574 ! 1219 187 1406 ! 1181 — 192 1373 ! 
7. Transport { 4483 ~ 4483 ! 5274 = 5274 ! 4650 - 4650 ! 
8. Science, Technology ! ! t ; ! 
& Employment ! - - ! - - eo = ai 2 = 3 
9. General Economic ! ! t é ! 
Services ! 285 33 318 ! 440 40 480 ! 348 50 398 ! 
! { 
! 


B. SOCIAL SERVICES 
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! ! 

1. Education, Sports ! ! t 

art & Culture 1 6491 1693 8184 ! 7887 1696 9583 ! 8216 1668 9885 ! 
2. Health t 3491 3796 7287 |! 4564 3525 8089 ! 4361 4270:-~ 8631 ! 
3. Water Supply Housing ! , ! ! as ! 

& Urban Development ! 3206 3384 6590 ! 4780 4360 9140 ! 5369 3542 8911 ! 
4, Information & Publicity! - - - $ < - - - - -! 
5. Welfare of SC/STs. & ! ! 

other Backward classes ! 2072 $00 2972 ! 3978 967 4945 4290 1526 5816 
6. Labour & Labour Welfare! 5 - 5 ! 8 6 12 


7. Social Welfare & 
Nutrition 


! 
! 
! 
Total Social Services ! 16612 12159 28771 
! 
{ 
4 


e2e2coe= 
sza awe aw awa ewe Se Se eS eee es eee SS ea mee saw es ee eee ae eee e es” awa ans e eee ee eee ese eee eee 


C. General Services 


Grand Total (A+B+C) ! 37432 29581 67013 53814 43447 97261 ! 


Siem cece 
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CHAPTER 7 
INSTITUTIONAL FINANCE 


Institutional Finance plays a vita 
supplementing and conslaieneena rf state aaeemees ~ 
mobilising resources for developmental and social 
welfare programmés. The Institutional Finance 
Department acts as a focal point of coordination between 
Government Departments and Banks and other term - 
lending institutions with a view to making concerted 
efforts to mobilise institutional finance for economic 
development in the State. - At--the -Divisional -and- 
District levels, the Divisional Commissioners and Deputy 
Commissioners / Chief Executive Officers look into the 
matters relating to institutional finance and the Chief 
Planning Officer of the District provides necessary 


assistance. Effective coordination between various 
financing agencies and Government Departments is vital 
for successful implementation of programmes. MThis has 


been ensured by constitution of some of the important 
committees at various levels as detailed below: 


1) The State Level Bankers’ Committee has been 
constituted by the Reserve Bank under the Lead Bank 
Scheme. It is a forum for sorting out problems faced by 
financial institutions, as well as Government 
Departments at the State level. The forum also reviews 
various Government Sponsored Schemes, Credit Plans, 
advances to minorities /, Scheduléd Castes / Scheduled 
Tribes etc., and also reviews recovéry of loans. 

ii) The State Level Coordination Committee has 
been constituted by the State Government under the 
Chairmanship of the Chief Minister, with Heads of 
various Government Departments and top executives of 
financial institutions operating in the State as 
members. The main objective of this Committee is to 
sort out. problems of coordination, if any, at the State 


level. 


iii) District Coordination Committees have been 
constituted with the Chief Executive Officer of Zilla 
Panchayat as chairperson and representatives of 
financial institutions and Heads of Government 
Departments at the District level as members of the 
“Committee. The main objective of the Committee 36° to 
ensure proper implementation of various Government 
Sponsored Schemes, Credit Plans and other Programmes at 


the District level. 
‘Service Area Approach’, Block Level 


have been eonstituted. These 
lementation of Service Area 


iv) Under 
Bankers’ Committees 
committees also review imp 
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Plans and several other schemes sponsored, by Government 
and also sort-out problems faced by financial 
institutions and the Government agencies in the 


implementation of these programmes. 


A major component of institutional credit for 
developmental and socio-economic programmes earlier used 
to come from the cooperative institutions. After 
nationalisation of major commercial banks, there was a 
policy change. Regional Rural Banks have been assigned 
to suit the requirements of the rural. population. 
Linkages have also been established between these banks 
and cooperative institutions in order to draw upon the 
strengths of both institutions. ,In the field of term 
lending also, specialised agencies have been created for 
industrial credit, Agriculture, Rural Development, 
Housing and Rural -Electrification .etc., refinance 
facility at concessional rates of interest foe priority 
sector advances have been made available. 


The State Government's policy . towards 
institutional credit is: 


a) to encourage growth of multiple agencies at 
the field level by providing the requisite 
infrastructural facilities; 


b) to establish linkages between agencies like 
commercial Banks, Regional Rural Banks and 
co-operative banks in order to draw upon the 
strengths of each agency; 


ce) to prefer schemes where institutional credit 
can be mobilised; 7 


d) to formulate schemes where Government’s 
contribution is minimised and limited to 
interest subsidy or subsidy or margin money, 
the funding being made from institutional 
sources; and | 


e) to set up organisations in the public sector 
-which can take advantage of the availability 
of institutional: credit fort, development 
programmes. 


Government policy is to set up specialised 
agencies in order to avail institutional finance. 


Most of these corporations have as their objective 
the development of infrastructure so that through their 
activities a number of entrepreneurs, agriculturists and 
artisans should be benefitted. Prominent among such 
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corpo a 
Porations are the Karnataka Handloom Development 


Karnataka Scheduled Castes and 
elopment Corporation, the Karnataka 
and Minority Communities Development 
Industries Corporation 


State Industrial I 
etc. 


1. Banking Development 


Karnataka has a better banking network than many 
other states in the country. As at the end of Seventh 
Plan all the 20 nationalised banks, State Bank of India 
and its 7 Associate Banks are operating in Karnataka. 
Dakshina Kannada Dist alone is responsibie for the birth 
of four major nationalised banks viz., Canara Bank, 
Syndicate Bank, Corporation Bank, Vijaya Bank and one 
Private sector bank viz., Karnataka Bank. Another major 
bank in the State which is in the public sector is State 
Bank of Mysore. Besides, there are 16 private sector 
banks and 13 Regional Rural Banks Operating in all the 
20--dastricts. 


a) Branch Expansion 


There were T35 bank branches prior to 
nationalisation in 1969. With the induction of Lead Bank 
Schemes and nationalisation of mafor banks, there has 
been a steep increase in branch expansion. The emergence 
of Regional Rural Banks resulted in increasing the 
number of bank branches from 1976 onwards covering rural 
areas. At the end of Sept.1994 there are 4362 bank 
branches out of which 2387 branches were situated in 
rural areas. The share of rural branches in Karnataka 
which was 25% in June 1969 increased to 54% in September 


1994. 


b) Deposits and Advarces 


The total deposits of commercial banks and 
regional rural banks stood at Rs.16,963 crores at the 
end of Sept.94 and are expected to reach Rs. 17,258 
crores by the end of March 1995. 


30th Sept. 1994 the total advances of 
Se) banks Re Regional Rural Banks stood at 
Re.10,987 crores, thus bringing the Credit - Deposit 
Ratio to 64%. The total priority sector advances as ie 
30th Sept.1994 amounted to Rs.4,769 crores which works 
out to 43% of total advances (ag against - Sbee naan 
stipulation of 40% to be achieved). Direct Agricu Necbins 
Advances in the State amounted to Rs.2,083 crores whic 


IS} 


jis 19% of the total advances (as against Government 
stipulation of 18% to be achieved)* 


The details of performance of commercial banks in 
Karnataka for the years 1992-93 tp 1994-95 is given in 
Table 7.1 and the details of advances to priority 
sectors is given in Table 7.2. 


TABLE 7.1 ; 
Performance of Scheduled Commercial Banks in Karnataka 
1993-95 
ae ee 5 End of 
Particulars Unit 1992-93 1993-94 1994-95 
(Antici- 
pated) 
1. Banks Branches 
a) Commercial 
Banks Number 3250 3274 3310 
b) Regional | 
Rural Banks : 1075 1073 1073 
Total - I . 4325 4347 4383 
2. Deposits 
a) Commercial 
Banks Rs.crores 12195.24 14887.22 16573.00 
b) Regional 
Rural Banks * 448.28 584.40 685.00 
Total - 2 * 12643.52 15471.62 17258.00 
3.. Advances 
a) Commercial . 
Banks Rs.crores 9385.08 9754.65 10140.00 
b) Regional 
Rural Banks n 453.57 546.13 660.00 
Total - 3 3 9838.65 10300.78 10800.00 
4. Credit—Deposit 
Ratio 
a) Commercial 
Banks Percent a 66 60 
b) Regional 
Rural Banks R 101 94 87 
Total - 4 & 78 67 62 


—_———— ee ee ee ee eres es ee es 
—— ee a ae oe oe ee, LL — oe 
— Se ST ES AT SL SS Vt Ce! lin aiee Sei Soeaie! aos din aetes enact Shins <simnceuoas 


source: State Level Bankers’ Committee for Karnataka. 
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TABLE 7.2 


Priority Sector Advances — 1992-93 to 1994-95 


LE Se AS Ah A ceeee meee Some imp sees, 
_—— .- 
—— ee ee eee eee ee 
See eee ee ees ees eaten 
ee ee ee cee 
— ee ee ee ee ee oe 
_—— 


SL Ne ee ee ee es ee eee ee eee ee 


March, March March 
Sector 1993 1994 1995 
(Antici- 
—— pated) 
ete h. .. cose 
Allied Activities 2373.14 2646.20 2943.50 
2... Small-Scale 
Industries 1498.49 1710.49 1950.00 
3. Tertiary Sector 1602.64 1145.01 925.00 
4, Total Priority 5474.27 5501.70 5818.50 
sector Advances 
a) Of which to 
i) SC/STs 228.39 285.03 355.00 
ii) Weaker Sections 1140.77 1272.03 5 1420.00 
5. Percentage of priority 
Sector advances to 
total advances 56 . 53 aA 
source: State Level Banker’s Committee for 


Karnataka. 
c) Integrated Rural Development Programme 


Integrated Rural Development Programme (IRDP) is 
the most important institutional credit-linked programme 
for poverty - alleviation. The banks in Karnataka have 
been participating significantly in the efforts to 
alleviate poverty by providing loans to those who are 
below the poverty line to acquire income generating 


assets. 


Karnataka during 

This rogramme was started in . 
1981-82. Ss years, a review was taken up in 1986 
which revealed that more than eight lakh people were 
assisted to the extent of Rs.182 crores involving a 


total subsidy of Rs.72 crores. 


Lt. Gi in the State was 

er capita net credit given in 
ich was above the ‘national average of 
eee The target in the beyinning was to cover 


Mee ei lies per year in the State (i.e. 600 
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ili ails of advances under 
lies er block). The detal 
teteected Rural Development Programme during the year 


1992-93, 1993-94 and 1994-95 are given in Table 7.3. 


TABLE 7.3 


Advances under Integrated Rural Development Programme 
1992-93 to 1994-95 


Unit 1992-93 1993-94 1994-95 


Particulars (Antici- 
pated) 

1. Disbursals 

a) Beneficiaries Lakhs 0.80 1.08 es 

b) Amount Rs.crores 41.89 46.59 56.03 

Of which to 

SC/STs 

a) Beneficiaries Lakhs 0.26 0.37 0.38 


b) Amount Rs.crores 14.73 13.87 18.00 


2. Amount disbursed 
to SC/STs out of 
total disbursals Percent 35 30 2 


3. Outstanding 
Advances 
a) Beneficiaries Lakhs 7.05 7.10 74.5 
b) Amount . Rs.crores 217.98 240.74 264.00 


em me me ee me ee we we we we ee we es ee ew ee ee ee we ss 2 we ee ee ee Se Se re ee ee ee ee i ee ee ce 


Source: State Level Bankers’ Committee for 
3 Karnataka. 


d) Advances under Differential Interest Rate Scheme 


The year-wise assistance and number of 
beneficiaries for the years 1992-93 to 1994-95 are given 
in--tapie 7.4. As on March 1985, the amount of 
assistance under the Differential Interest Rate Scheme 
in Karnataka was Rs.46.99 crores, of which the amount of 
assistance to SC/ST Communities amounted to Rs.16.50 
crores. In the current year the assistance under the 
scheme is anticipated -to go up to Rs.75 crores 
benefitting about 3.8 lakhs. 


200 


¥ ————e 


TABLE 7.4 


Advances under Differential Interest Rate Scheme 
1993 to 1995 


_—_——— — — -— 
—— — —. 
Soren cee Som one ene ane ass Se ais a 
— re ee es ee ee 
— 


es lll sae Rak so) ee 
Unit 1992-93 1993-94 1994-95 
(Antici- 
ee pated) 
1. Beneficiaries Lakhs < aw 2.0 eee 
2. Outstanding Rs.crores 60.05 47.23 75.00 
3. Percentage of 
outstanding 
advances of 
previous year Percent ae a 0.48 C22 
Source : State Level Bankers’ Committee for 


Karnataka. 
1. REGIONAL RURAL BANKS 


At the end of March 1994 there were 1073 branches 
of 13 Regional Rural Banks covering all the 20 
districts. The Regional Rural Banks had mobilised RS. 
621.14 crores of deposits as at the end of September, 
1994 and advanced Rs.647.73 crores, thus bringing the 
Credit Deposit Ratio to 104.3%. The . total priority 
sector advances given by the Regional Rural Banks 
amounted to Rs.550.52 crores which works out to 85% of 
the total advances (as against Government stipulation of 
40%). the direct agricultural advances given by the 
Regional Rural Banks amounted to Rs.416.42 crores which 
works out to 64% of the total advances (as against 
Government stipulation of 18%). 


2. STATE TERM LENDING INSTITUTIONS 


Apart from the financial assistance from banks for 
development activities in the State, the State 
Government-owned financial institutions like Karnataka 
State Financial Corporation (KSFC) and Karnataka State 
Industrial Investment and— Development Corporation 
(KSIIDC) are also making available financial assistance 
to industrial sector. The sanctions and disbursals made 
by both the institutions during 1992-93 to 1994-95 are 


given in Table 749 
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TABLE 7.5 


ding Institutions 
istance (Loans) of State Term Len 
ah during 1992-93 to 1994-95 


Rs.crores 


WE te a, ce tam nn oon ea oe See en a ee el i ee oS ne ee Se 
eee ome cee es ce oe ee re ome ome eae ae 


name GF <th> Ter er eee 


Institution Sanc— Dis Sanc- Dis- Sanc- Dis- 
tions bur- tions bur— tions bur- 
sals sals sals 

1, *.<SIFSE 336.25 299.81 354.77 3189.01 400.00 355.80 


2. K.S.I.1.D.C 70.09 54.96 92.95 65.18 200.00 200.00 


BS eee eee 


Source 3: Concerned Institutioas. 
3. ALL INDIA FINANCIAL INSTITUTIONS 


Apart from banks and state term—-lending 
institutions, a number of All India Term—-Lending 
Institutions are also extending financial assistance for 
various developmental programmes in Karnataka both in 
public and private sectors. The important among them 
are - Industrial Development Bank of India (IDBI), 
Industrial Financial Corporation of India (IFCI), 
Industrial Credit and Investment Corporation af India 
CICICI), Unit Trust of India (UTI), Rural 
Electrification Corporation (REC), Housing and Urban 
Development Corporation (HUDCO), National Bank for 
Agriculture and Rural Development (NABARD), Smal 1 
Industries Development’ Bank of India (SIDBI) etc. The 
Financial assistance consists of two aspects namely, 
sanctions and disbursals. While disbursement depend 
upon the capacity of State / Region to absorb or utilise 
the available credit, sanctions are based on capacity of 
the institutions to finance or funds available for 
disbursement during a particular period. The total 
sanctions and disbursements made by All India Financial 
Institutions in Karnataka from 1992-93 to 1994-95 are 
presented in Table 7.6. 


2.02. 
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ne ae Se meee cam eee eb tempera inves ais ties esis iets Soca widen. sacs wee 


I Disaeee 
RS .crores Percentage Rs.crores Percentage 
Share at share at 
All India All India 
= SeSBee Level Level 
1) 1992-93 2294 5.5 72 til 
2) 1993-94* 2494 4.8 1850 6.0 
3) 1994-95 2743 - Bie 7 £ 


eS a eos pe on a oe re ee — —_—— 
“ 
— es _—_—_— ee ee ee oe oe oo 


4. CREDIT POLICY 


1 The Reserve Bank of India reduced Statutory 
Liquidity Ratio (SLR) effecting from 29th October 1994 
to 31.5 per cent of the outstanding domestic net demand 
and time liabilities as on 30th September, 1994, 
compared to 33.75 percent till 17th*September 1994. The 
Statutory Liquidity Ratio (SLR) on incremental 
liabilities over the 30th September 1994 level will 
continue to remain at 25 per cent. Thus banks SLR 
requirements. now stand reduced by Rs.2800 crores. 


Two important aspects covered under banks credit 
policy are as follows:- 


1) In order to meet the composite needs of 
farmers, banks are advised to extend cash credit 
facilities to farmers with irrigation facilities and 
also to other farmers undertaking farm / allied 
activities. The farmers getting this facility should 
have a good track record. 


2) In view of the importance of housing and the 
gap between the demand and supply of housing stock and 
housing finance the following changes have been made. 


i1j indivi housing loans 
a) The ceiling on direct individual 
in ouies has been raised from Rs.3.00 lakhs to Rs.10.00 
lakhs. 


khs only would 
using loans upto Rs.2.00 la SC 
i Bs nue to be reckoned as priority sector 


lending. 
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PRIORITY SECTOR LENDING 


Direct and Indirect advances to agriculture are 
clubbed within the overall target of i8 per cent. 
However, indirect lending to agriculture should not 
exceed 25 per cent of the target for agriculture. The 
Investment criteria for definition of Smaliscale 
Industry units is Rs.60.00 lakhs (Rs.75 lakhs in case of 
ancillary units and Export Oriented Units). However 40 
per cent of the credit to Smallscale Industry should be 
for cottage, Khadi & Village Industries, Artisans and 
tiny industries with investments upto Rs.5.00 lakhs. A 
number of lending norms have been liberalised to 
stimulate industrial production. 


BRANCH EXPANSION POLICY 


‘Reserve Bank of India is satisfied that the broad 
objective of providing adequate Banking infrastructure 
throughout the country, particularly in the rural areas 
has been achieved. Accordingly, Reserve Bank of India 
has given greater freedom to banks to rationalise the 
existing branch network by relocating, merging, opening 
extension counters or specialised branches etc., and 
also for closing or swapping of stray or un-remunerative 
branches. 


COOPERATIVE CREDIT 
(a) Cooperative Credit Structure in the State 


(1) Cooperative Credit Institutions provide credit 
to agriculture as well as the non - agricultural 
sectors. Cooperative agricultural credit consists of 
short term, medium term and long term credit. The 
segment of short term and medium term cooperative 
agricultural credit has three-tier Federal 
Organisational structure. It consists of 4374 Primary 
Agricultural Credit Societies (PACS) at Village level, 
19 District Central Cooperative Banks at District level 
and on Apex Cooperative Bank at State level. In the 
segment of long term agricultural credit also, there is 
federal set-up, KSCARD Bank at State level and 177 PCARD 
Banks at taluk level. 


(2) ote “Urban. Cooperative: Banks “and “Hen-— 
Agricultural Credit Cooperative Societies cater to the 
credit needs of Urban and Semi Urban population. 
Majority of them are self-reliant. 


National Bank for Agriculture and Roral 


Development is providin trata 
g refinance facilities to 
Cooperative Central Banks through the Apex Bank. The 
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ene a nencing is to increase agricultural 
fatéond loneeeee a boost the rural _€conomy. NABARD at 
Ditkindi stoke as played a Significant role in 

gthening the Banks at the State and District 
toned loans under L.T.0 funds to 


‘ é O strengthen share capital base of 
credit institutions. To boost agricultural production 


in the State, .Several special schemes such as Special 
Food Production Programme, Oil Seeds Production 
Programme are implemented. A ,Government of India 
Sponsored Scheme is also implemented to boost pulses 
Initially the scheme was 


the State Government t 


Operation in Gulbarga and Bidar Districts. This scheme 
1s assisted by NABARD under refinance scheme. NABARD is 
extending a special line-of credit for these programmes. 


: Karnataka State Cooperative Apex Bank sanctions 
finance to the D.C.C Banks from its own funds and avails 
refinance facility from NABARD. The DCC Banks which are 
functioning at District level, borrow finance from Apex 
Bank to advance credit to its member societies. The 
D.C.C Banks also lend from out of their own funds. The 
PACS are working as Primary Level Credit Institutions. 
The farmers coming under the jurisdiction of these 
Socieities become members of PACS to avail credit 
facilities. 


(b) Non-Agricultural Credit Cooperative Societies and 
Urban Cooperative Banks 


There are 225 Urban Cooperative Banks, of which 
215 come under the purview of the® Banking Regulation 
Act 1949. Four Urban Cooperative Banks have been 
Organised by Ladies at Bangalore, Belgaum, Tumkur and 


Chitradurga Districts. Government desires to organise 
Mahila Cooperative Banks at Bijapur, Mysore, South 
Canara, Shimoga and Raichur are registered. Licence to 


commence business by these Banks is awaited from Reserve 
Bank of India. 


More than 50% of the Urban population is covered 
by the Urban Cooperative Banks. _ The Urban Cooperative 
Banks are self - reliant. Besides Urban Cooperative 
Banks, there are 1100 employees Cooperative Credit 
Societies and 598 Urban Cooperative Credit Societies to 
meet the credit needs of the members from Urban and Semi 


- Urban areas. 
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(c) sayriculture Credit 
term and long 
Advances under short term, medium ’ 
term credit for the last three years 18 given in Table 
y Pe 
TABLE 7.7 


i i i ieties 
Advances by Primary Agricultural Credit Socie 
by type of loan, 1992-93 to 1994-95 


Rs.crores 


Year and Type of Loan Target Achievement 
1992-93 Short Term 200-00 195.93 
Medium Term 10-00 6.34 
Long Term 125.00 120 .Si7 
1993-94 Short Term 200.00 230.00 
: Medium Term 6.50 9212 
Long Term 120.00 134.54 
1994-95 Short Term 220.00 233.45 
(Upto Medium Term 8.50 15.80 
Nov. . Long Term 135.00 64.12 
94) 


Though there was a shortfall in the year 1992-93 
in achievement in relation to target, in the subsequent 
year the advances have exceeded the targets. Similarly, 
during the year 1994-95, the targets fixed for advances 
of short term and medium terms loans have already been 
exceeded by November 1994. Efforts are made to reach 
the target in respect of long term loans. 


(d) Recovery of loans 


Particulars of recovery, under short term, medium 
term and long term loans are shown in Table 7.8. 


(e€) Production Incentive and Waiver of Penal Interest 
Schemes 


During the year 1993-94, Government has introduced 
two schemes. One is Production Incentive Scheme and 
another is Penal Interest Waiver Scheme. Out of Rs .1450 
lakhs sanctioned under Production Incentive Scheme, a 
sum Of Rs.738.85 lakhs has been released. Subsequently, 
Government has introduced waiver of penal interest 


— which was in operation from 1-7-1993 to 31-03- 


ROG 


— ee ee ee — —— a ee ee 
reece fl SS pe, —_—— 


Year and Type 


pee Demand Collection Balance &% of 
ae ne ee ° recovery 
1982793 Short Term 205337 162veq £88 62° Saye 

Medium Term 43.33 11.37 31.76 26.69 

Long Term Oe 11 68.09 143.02 32726 

1993-94 Short Term 351.86 215.02 136.84 61314 

Medium Term 42.64 14.48 28.18 33.94 

Long Term 261.45 89.59 EVP S7 34.27 

1994-95 Short Term 2 8 74 20.43 138.31 12.87 

Medium Term 32.76 1.32 31.24 4.63 

Long Term 202.59 16.83 185276 8.34 


(Upto Nov.94) 


oo ee ee pe a ee a ——— — — .. 
aes = = See ee Fs - 


(f) Business Development Plan 


Keeping in view the importance and necessity of 
making the Cooperative Rural Credit Structure effective 
and viable in a competitive economic scenario, the 
Business Development Plan (BDP) ig being implemented in 
the State. This has been implemented in consistance 
with the recommendations of ACRC in a phased manner. 
Year-wise break up of the programme is presented in 
Tablel 7.9. 


TABLE 7.9 
Business Development Plan 
Number 
— PACS PACS Plans Plans Employees 
Year to be identi- prepared imple- availed 
identified fied mented training 
1990-91 350 a 14 14 218 
1991-92 525 333 196 159 425 
1992-93 875 663 248 210 478 
1993-94 1050 769 248 239 142 
RB Re eae 
aca | hia 3343 2330 825 727 1316 


ee ee ee ee ee ee ee 
———— ee 
—— 
—— ee ae 
ee ee ee eee 
—_—_— 
—— = —— 
— ee 


stance of NABARD, the DCC Banks ope 
ative Banks have prepared Development Action 
St erararetion of Business Development Plans for 
the viable and potentially viable PACS is one among the 
Action Plans drawn for the purpose. With this 
background a Task Force has been set up at each District 
for guiding and assisting the PACS to prepare Business 
Development Plans. Towards effective implementation of 


At the in 


the BDP, Government has sanctioned and released Rs.5.00 
lakhs during the year 1994-95 for imparting training to 
the staff of PACS. 


(g) Assistance to SC & STs to enrol as members in 
Cooperatives 


Though nearly 10% of the members Oot Credit 
institutions belong to SC / ST the number of aspirants 
to avail loan from credit cooperatives is only 4% and 
the credit extended is 3%. During the-year 1994-95, 
61,064 members have been enrolled, and a sum of Rs.36.00 
lakhs has been spent out of the sanctioned amount of 
Rs.72.00 lakhs. The progress made during the last three 
years and Government expenditure on enrolment of SC/ST 
is given in Table 7.10. _ 


TABLE 7.10 
SC/ST Members in Cooperatives 
SC/ST Amount 
Year Members spent 
enrolled (Rs.lakhs) 
(Number ) 
L9OS1=$2 ei, S32 8.70 
1992-93 apos, 948 Thole 
1993-94 68,659 36.00 
(h) LAMPS 
_In Karnataka there are 19 Large Sized Adivasi 
Multipurpose Cooperative Societies (LAMPS). These 
Societies were organised for the benefit of tribals in 
areas where there is large tribal population. The 


jurisdiction of LAMPS has been confjned to a taluka. 


_ During 1993-94, ~Rs.61.00-lakhs of financial 
assistance was provided to LAMPS for different schemes 
under Tribal Sub plan. The NCDC has sanctioned share 
capital assistance of Rs.14.70 lakhs to 14 LAMPS. 
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Important 
promote cooperati 


Schemes implemented to strengthen 
ve credit are given helow: | 


Debenture programme of KSCARD Bark 

Agriculture Credit Stablisation Fund 

Loans from NABARD for granting share capital to 
Apex and DCC Banks. 

L.T.0 Fund from NABARD to bridge the shortfall 
in the recovery of blocked overdues. 
Agricultural Credit Guarantee and Relief Fund 
Loans to DCC Banks for installation of 
computers, 


Providing assistance to weak Cooperative in 
Tribal Areas. 

Contribution towards loans to KSCARD Bank to 
advance loans to scheduled caste members of 
the PCARD Banks not -eligible for 
unrestricted finance. 


Apart from the above, the following new schemes 


have been taken uv in 1994-95 


ww O 


Financial assistance for Coop. Credit Pilot 
Training Project. 

Share Capital to BCC Bank. 

Rehabilitation of weak DCC Banks : 
Sanction of financial assistance to PACS to 
reduce the GAP. 


E.$.—-F 29 
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CHAPTER-8 
EMPLOYMENT 


Employment generation in the State is anticipate 
to be marginally better in the current year Menon co 
last year. Additional employment generation is 
estimated to be about 2.7 lakhs, an increase of 1.4%. 
Increase in total organised sector employment is only 1% 
as against an increase of about 4% in the registrants in 
the Employment Exchanges. The Special Programmes of 
employment in the State are expected to have created 
about 8.42 crore mandays of employment upto December 
1994. ~- Eventhough there has been: some improvement in the 
employment situation, the impact of all these efforts on 
the reduction of unemployment appears to be marginal. 


Un-employment 


In the absence of precise estimate of 
unemployment in the state the live register figures 
released by the Directorate of employment and Training 
are taken as proxy for unemployment. As at the end of 
December 1994 the total number of registrants in the 
live registeres of employment exchanges was 16.47 lakhs 
as compared to 15.80 lakhs in March 1994, an increase of 
4.3 percent. Among the total registrants 13.87 lakhs 
were matriculates and below matricuiates (about 85 
percent) followed by 1.76 lakh registrants of post- 
Graduates and graduates (about 11 percent of the total). 
increase in registration by over 5 percent among post— 
graduates (increase.of 833 registrations} and ITI and 
other Certificate holders (increase Bis: 2443 
registration) between April-December 94. Applying the 
correction factor, based on the Survey of the Activity 
status of Job Seekers registered with the Employment 
exchanges of 1988, conducted by the Director General of 
Employment and Training, total number of registrants in 
the state is about 7.49 lakhs as against 7.08 lakhs 
during the corresponding period previous year. The 
details of number of job seekers as per the live 
register figures of employment exchanges in Karnataka 
for the period ending December 1994 is presented in 


Table 8.1. 


iS. 


TABLE-8.1 ' 
Registrants on the Live Register of 
Employment Exchanges in Karnataka 


en cate ee OD NE Ee SS LT SS A A CS TF SD ST AD A SY SS SOY SRY GE SEES —-— 
———— — 
eee came: nme Cane eames ae SED Sam Sa SN SEED SETS 


At the end of Variation Net 
sen ea eter eee ee ee December94/ Registrants 


Registrant ae Mar.94 Dec.94 March 94 as at the 
% end of Dec. 
1994* 
1.Post. 

Graduates 13018 14108 14941 5.90 9765 
2.Graduates 129377 156069 161275 3.33 83816 
3.Diploma 

Holders 31204 33131 34722 4.80 20163 
4.ITI,Apprentice- 

-ship; Other: 

Certificate 

Holders 45942 45919 48362 S237 23760 
5. Matriculates . 

& Stenogra-— 

phers 941615 1007869 1050755 4.25 463594 
6. Below 

Matricu- 

lates 350327 323560 337855 4.42 148217 

Total 1511483 1580656 1647910 4.25 749315 


* Net registrants estimated figures. 


On an average 2395 placements have been made per 
month between April and December 94, as against 1386 
placements per month for the corresponding period of the 
previous year. On an average 2471 vacancies were 
notified between April and December 1994 as against 1948 
vacancies during the corresponding period previous year. 
Average number of placements formed 0.15 percent of 
total registrations as at the end of December 1994 as 
against 0.08 percent for the corresponding period 
previous year. Similarly, total number of vacancies 
notified formed about 1.35 percent of the total 
registrations as at end of December 1994 as against 1.12 
percent for the corresponding period of the previous 
year. 


Total number of live registrants in Karnataka 
formed about 4.5 percent oof All India (upto September 
94) as against 4.3 percent for the preceding year. 
Total number of vacancies notified in Karnataka between 
January and September 1994 formed about 6.9 percent of 
All India as against 5.9 percent observed for the 
previous year. Total number of placements formed about 


2A 


9.3 percent of All India as 


during the co compared to 6.4 percent 


rresponding period preceding year. 
Employment 


Based on observed income employment elasticities 


oment Le eee of years and anticipated Gross State 
roduct for the year 1994-95, anticipated 


employment generation is estimated at 194.94 lakhs 
compared to the previcus year's generation of 192.26 
fakhs. An additional employment of 2.68 lakhs is 
estimated to be generated. Agriculture and Other 
Services Sectors accounted for 1.47 lakhs of additional 
employment (about 55 percent). ‘The sector-wise 
additional employment generated is given in Table-8.2. 


me ‘Table-8.2-. 
Additional Employment Generated During 1994-95 
- (Lakh persons) 
Sectors _ Additional Employ- 
ment during 1994-95 
(Anticipated) 
1.Agriculture,Hunting, 

Forestry, Fishing 0.59 
2.Mining and Quarrying 0.09 
3.Manufacturing 0.53 
4.Electricity, Gas and Water 0.08 
5.Construction 0.09 
é.Wholesale, retail trade 


Restaurant and Hotels 0 
7.Transport, storage and communications A 
8.Financing, Isurance, Real estate and 


business 0.08 
9.O0ther Services 0.88 
Total 2.68 


ee ee es eee eee ee ce me me ee es we re me ee ee re ee es ee ee ee ee ee ee 
me cs ee ee ee ee ee ee ee ee ee ee ee ee SS OO OO 


Employment in the organised sector 


eo 

Quick estimates of Organised sector employment in 
karnataka shows that there are 15.49 iakh persons 
employed in the organised sector as at the end of 
September 94, an increase of 1.1 percent as compared to 
the position ending March 94, adding about 0.17 lakh 
additional employment in the organised secter 
this period. Public Sector Employment accounte or 
about 67 percent of the total organised sector 
employment. Employment 1n the state oo 
accounted for 4.82 lakhs, about 31 percent o Oo 4 
organised sector employment. Private igen: ba ion 
me increased by 1.2 percent between March-September 


O'S 


ig i in Public Sector 

94 slightly higher than the increase in 
Se ecnent (1.06 percent). During the corresponding 
period previous year, Private Sector Employment had 
increased by over 2 percent and Public Sector Employment 


by about 0.3 percent. 


Women Employment was 3.15 lakhs as at the end of 
September 1994, about 20 percent cf total organised 
sector employment. Women Employment has increased by 
about 3 percent between March and September 1994. 
During the corresponding period of the previous year, 
women employment had-increased by 6.4 percent. 


Branch-wise ‘variation in the organised sector 
employment between March and September 1994 shows that 
employment in state Government increased by about 2.8 
percent and in Central Government by’ 1.6: percent and in 
State Undertakings by less than 1 percent. There was @ 
decline of about 2 percent in Quasi Central Undertakings 
and there was marginal decline in employment in locai 
bodies. Table 8.3 shows the branch-wise details of 
organised sector employment as at’ the end of September 
1994. 


TABLE-8. 3 
Employment in Public and Private Sectors 
(Branch-wise 1993 and 1994) 
Nos.in lakhs 


Employment as on percentage of 
ereench = eee eee Variation 
Mar .93 Mar.94 Sept.94 Sept.94\Mar.94 


ecm eee cece wee me ee me es we ee ee eee et we Sie eee ee es ce re cee es ce ee wee es ee Se es re ee to wes em ee ee ee ee ee ee ee eee ee ow ee ae were ee 


1. Central Govt. i SO 1.28 1.30 +L 56 
2. State Govt. 4.58 4.69 4.82 + 2.9 
3. Central Govt. 

(Quasi) Z.02 1.99 1.95 a ae 
4. State Govt. 

(Quasi) 1.80 1.8! 1.82 + 0 BS 
5. Local Bodies 0.56 0.57 0.56 =" 4 
6. Private Sectors 

Act 4.05 4.30 4.33 + 0 RO 
7. Private Sectors 

Non-Act 0.70 0:68. SORE t + 4.41 

Total 

Public Sector 10.26 10.34 10.45 + 1.06 
Private Sector 4.75 4.98 5.04 lee 


oe me ee ee ee ee ee ee re ee ee ee we oe ee ees ee ee ee ee ee ee ee oe ee ee ee ee ee ee ee ee oe ce ee ee ee ree ee cee — — a oe 
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Organised sector employment by industrial 
Classification shows that manufacturing sector had the 
highest employment to the tune of 4.35 lakhs (3.21 lakhs 


AAS 


Pe Se el es 


, ° TABLE-8.4 
Employment in Public and Private sectors 
( Industry group wise ) 


i ieee on er ee ee ee ee 
I I ea a rn ae te ee sp en peg 


Employed as on Employed as on Employed as on 


31.3.93 31.3.94 
Industry -—-++~-~ Te 30.9.94 


i a ee 


1.Piantation 
and Fore- 
stry CaeeaO- 1519.54 0.40 O16 YO.56 0.41 0.75 mee 
2.Mining & 
Quarry- 0.22 0.06 0.28 0.21) 0.06 9,27 0-21 0.06, 0797 
ing 
3.Manufactu- 
ring Peeeese 4 .23-1.16 3.22242 38 1.14 3.21 - 4735 
4.Electricity 
5.Constru- . 
etion 0.59 0.05 0.64 0.56 0.04 0.60 0.56 0.04 6.60 
6.Wholesale & 
Retail trade, 
Hotels & 
gestu-— 
rants O.oe 2723 0.31 0.10 0.32 O32 0.10 0.23) foe 
7.Transport, 
Storage & 
Communi- 
cation 1.46°0.05 1.51 1.50 0.05 1.55 1.51. 0s 063g 
8.Finance, 
Insurance, 
Real estate, 
Ss 
ee gaeer Met) Lell 0:94 0.18°1.12 0.94 0.19 1,13 
ces 
9.Community 
Social 
& Personal 


a a ae 1s 015.89 4.98 1.04 6.02 5.09 1.09 6.18 


LoS FS SS SS SS ND GS Mee sees Sees wees eee 
ee ee ee ee ee ee ee ee ee ee ee ee oe 

me ee es ee ee ee 
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t shows that in sectors like plantation and 
pte fe mining and quarrying, electricity and gas, 
construction, there was no change in employment as 
compared to the position ending March 1994. In 
community, Social and Personal Services sector, 
organised sector employment increased by 2.7 percent 
between March and September 1994. In the remaining 
sectors including manufacturing sector, there was only a 
marginal variation in the growth of employment. During 
the corresponding period of the preceding year, there 
was 2.6 percent increase in employment in the 
manufacturing sector while employment in community and 
social and personal services sector increased only 
marginally. Table-8.4 gives details of industry-wise 
organised sector employment. 


District-wise comparison of organised sector 
employment between March 93 and March 94 shows that 
employment increased from 1.01 lakh to 1.20 lakh (an 
increase of 19 percent) in Dakshina Kannada and in Bidar 
from 0.22 lakhs to 0.25 lakhs. ° (an increase. of 13 
percent). A moderate increase in the organised sector 
employment was registered in districts of Bijapur, 
Gulbarga and Hassan. In the remaining districts there 
was a marginal variation in the growth of employment in 
organised sector. 


Organised sector employment in Karnataka formed 
5.5 percent of All India organised sector amployment as 
at the end of September 94 (about 5.3 percent in the All 
India Public Sector employment and about 6 percent in 
the All India Private sector employment). Women 
employment in the organised sector in the state formed 
about 7 percent of All India. 


Wage Employment 


During 1994-95 upto December, about 8.42 crore 
mandays of employment was generated as against an annual 
target of 18.89 crore mandays, (about 45 percent of the 
annual target) as compared to 7.76 crore of mandays 
generated as against target of 15.26 crore mandays (51 
percent during the corresponding period of the previous 
year). This achievement of generation of 8.42 crore 
mandays formed about 59.4 percent of the cumulative 
target of 14.17 crore mandays generation fixed for this 
period. 


In sectors .of Minor Irrigation, Roads and Bridges, 
Watershed Development and in programmes of Employment 
Assurance Scheme and JRY, Cumulative achievement between 
April-December 94, has been more than 50 percent of 
their respective annual targets. Bagtween April—December 
1994 about 4.21 lakh persons were provided with wage 
employment as compared to 3.88 lakh persons during the 


2 i 
ee 2. Peticd of the previous year (worked out on 
or a norm with 200 days of mandays of 


employment as equivalle 1 
- n 
Details are given in a ee eemwperson) 


® : TABLE-8 . 5 
age Employment Generation under Major Programmes 


lakh mandays 


ES AS Se ER FAS aa: Se Sahat See) ieee ea ee, eran eam sey came See <mep aeutin eisah sins sate eres Seems ae ae ai mietie wins cues ates femme siskin sate ee 


Annual Target Target 
Programmes --—-—-~- a ce for Achievement 
1993-94 1994-95 April..94) .--—<+------------ 
to 1993-94 1994-95 
Dec.94 upto Dec. upto 


1993 Dec.94 


1.Jawahar Rozgar 


Yojana ‘441.179 @85s 72 311.79 seem. 76 214.98 

3 (57.3) (51-7) 
2.0.) AVP 70.3 47.86 35.89 23027 16.87 
Ped. (3550) 
371-86G.D.P 38.2 23.27 17.45 8.52 5.88 


4.Employment 


Assurance 
Scheme. Nil 214.86 161.14 Nil . 109.43 
(50.9) 
5 .Nemmadhi Nil 102.85 By BT Nil 14.16 
(Agee) 
6.Major & Medium 
Irrigation & 
Flood Control 448.6 501.45 376.09 191.38 153.03 
(42.6) (31.5) 
7.Minor . 7 
Irrigation 10232. 69:56 52 ate 55...38 56.80 
(54.2) (81.6) 
8.CADA V3 04s ~ 16 29.64 15.270 9.00 
is:3 } (25 <9) 
§.Soil : | 
Conservation 125.4 181.29 135497 41.07 75.03% 
SU, (41.6) 
.Watershed Develop-— 
ee a 58.8 15.28 12.61. =6«59 9.38 
(130.2, (61.4) 
11.Roads 
i 73° S410 5.28 131.46 TS 41 133.83 
ae ges (104.8) (76.039 
SEE 2.1 106.99 80.247 Sais 5 38.7 
12.Buildings 92.2 7 (34.5) (36.2) 
Pee e eee Se Ta ea we ae we ee ae eS es oe 
a 9 1889.17 1417.56 775.60 842.47 


— a oe oe ee 
—— ee 
—bekde a = a 
——— 
—_— 


—— 
—aoasaw ae owe 


NOTE: Figure 
target 
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Assistance to Artisans: 


Autonomous Corporations have formulated programmes 
to render assistance to Artisans in the form of 
subsidies, Margin money, supply of raw-materials, 
provision of marketing facilities and other basic 


infrastructures. Details of the progress are given in 
Table 8.6. 
TABLE-8 . 6 
Assistance to Artisans 1992-93 to 1994-95: 
Programme / Unit Achievement Target Achievement 
Scheme : upto Dec.94 
92-93 93-94 94-95 1994-95 


eee ee ee ee es ee ee ee ee ee ee Se es es ee Ss ee eS ees ee eS =e oe 


1.Karnataka Stat 
Handicraft Deve- 
lopment Corpn. | 
a)Assistance to Nos.605 418 350 191 
Artisans(Fresh) © , 


2.Karnataka Handloom 
Development Corpn. 


a)Assistance to # 2368 2374 target 7 356 
Cotton Handloom “not tixed 
b)Assistance to Wo 769 878 350 277 


Silk Handloom 


3.Karnataka Leather 
Industries Corpn. , 
a)Assistance to a Wk Nil 240 30 
Artisans 
b)Supply of Wayside " 121 243 500 ~° + #06 
Cabins 
c)Value of 
Wayside Re.lakhs 5.01 ~ Be.@e 25.00 20.30 
Cabins 
4.Karnataka State 
Khadi & Village 
Industries Board 
a) Units Assisted Nos. 3433 3511 3500 821 
b)Beneficiaries * 10979 Toa? 10375 5530 


—_— ee ee we ee ee oe ee oe — 
= oe Sr ee rere ee a a a a wes Se nies es eee = 


Self Employment Programmes: 


To tackle the problem of poverty some 
programmes to assist the beneficiaries to acquire 
productive assets have been formulated and implemented. 
self-employment programes like integrated rural 
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a ——_ 


development Programme,D.W.C.R.a. 


To a Smaller 


repayment Of loans is allowed. .« 
encouraging the unemployed | 
In industrial estates, 
and distributed to 
economically weaker 


aimed at 
to take to self-employment. 
industrial sheds are constructed 
sgn _enterpreneures. Loans to 
Sections are sanctioned. : 
National Equity Fund Scheme, assistance is setting 
small scale units. Details of programmes under various 
self-employment Programmes are given in Table-8.7. 


ee eee —— 
— ee a ee ee 
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92-93 93-94 94-95 1994-95 
A.Integrated Rural 
Development Programme 
Beneficiaries 
‘000s 104 132 Lig 96 
B.Development of 
Women and Children 
in Rural Area Pro- 
gramme 
Groups Number 456 502 650 S12 
Activities " 268 545 Target 431 
C.Karnataka State not fixed 
Finance Corporation : 
a)Assistance to : 49 69 oie 36 
Technicians Rs.lakhs 165 229 a ae 88 
b)Compesit Loan Number 8220 1130 pelse 1276 
Rs.lakhs1239 325. -"— 335. 
c)Soft Loan Number 519 406 he 104 
Rs.lakhs 320 256 eV i 70 
ss 1860 
qd)SC/ST Welfare Number 2811 2622 : 
apt Rs.lakhs1508 1995 a 1469 
e)Backward : 
nity Number 2466 2178 —"— 1541 
: Rs.lakhs1227 1587 —"— 1192 
f)Assistance to 
unemployed oe 
Mates Number 15 11 ; ae 
Rs.lakhs 18 14 aa 


SS A SS NS Meee cue A + 
as ———— 
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—— 
— a ee 
— eee 
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TABLE-8 . 7 (continued) 
Beneficiaries under Self Employment Schemes 
1992-93 to 1994-95 


de Achievement Target Achievement 
ales upto Dec. 94 
92-93 93-94 94-95 1994-95 
g)Disabled Scheme Number 81 120 Target 110 
not. fixed 
Rs.lakhs 28 31 wee 34 
h)Mahila Udyama Number 175 150 il 72 
Scheme Rs.lakhs 603 436 calles 215 
D.Karnataka State 
Industrial Investment 
development 
Corporation ‘ ; 
a) Loan Number 50 106 a 98 
Rs. lakhs 5337 9295 10500 9046 
b) Equity Number 3 10 Target Ss 
not fixed 
Rs.lakhs 141 F332 sre 938 
E.Karnataka Industrial 
Area Development Board 
a) Entreprenures 
benefitted Number 653 384 Target not 572 
b) Extent of Land fixed 
allotted acres 535 434 =a 740.07 
F.Scheme of Self- 
employment for Educated 
Youth. (DIC) | | 
a) Industry Number 1185 698 shies 1965 
Rs.lakhs 310 396 he 1257.19 
b) Service Number 1158 552 = 3372 
Rs.lakhs 243 287 ite 1263.65 
c) Business Number 1551 669 a 3155 
Rs.lakhs 227 324 a= Bota. ti 
PMR. Y* 
Engineers Number 12a. 55 
Doctors 17 12 
Diploma holders 638 225 
Others 14216 8472 
Total 1919** 15000 8764 
G. National Equity 
Fund Scheme 
(Sponsored by 
IDBI) 
a) Units assisted Nos. 136 359 Target 42 


not fixed 


Se 


TABLE-8 . 7 (concluded) 


Beneficiaries under Self Employment Schemes 
1992-93 to 1994-95 


ee ee ee ee ee ee 
— ee wee ee ee 
ee ee ee ee cee 
ee eee ee eee eee 
_— ee ee eee eee eee es ees ee ee 


Programme / Unit 
Scheme 
b) Amount Rs.lakhs 


Cc) Employment Number 
H.Vishwa Programme 
a)Smali and tiny 

units setup 

(Additional) Number 
b)Persons provided 

with continuous 
productive employ- 


ment 000s 
c)Total Value of 
products Rs.lakhs 
procured Rs.lakhs 
sold Rs.lakhs 


d)Total amount spent 
out of state 
Budget Rs.lakhs 
e)Finance provided 
from the institu- 
tional re- 
sources Rs.lakhs 


58 


1462 


7481 


4547 
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Achievement Target Achievement 


upto Dec.94 


Target 


9254 


60 


Target 
not fixed 


7450 


* Programme was launched in 1993-94 


** break-up not available 


Training for Self employment 


Training is provided to help persons 


by different organizations. 
ee cevc : graduates to set-up their -practice. 


also given to Law- 


Details of training given 


are given Table-8.8. 


to start their 
Assistance is 


under some of these programmes 


oc 3 


TABLE~8 .8 a 
ficiaries under Self employment Scheme 
aa 1992-93 to 1994-95 


ome eet en Gee anne aus Gan eee ee 
ee ) eee ee EE EE EE ST A ST TTT 

eee ee ee ee Se cor See Sem - - 
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Unit . Achievement Target Achievement 
ae | upto Dec.94 
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1.Training of Rural 

Youth for Self 

‘Employment (TRYSEM) ‘ 

Beneficiaries ‘000s 14 15 18 4 
2.SC/ST Welfare 

a) Assistance to 


Law Graduates No. 158 58 60° “28 
b) Training Centre for ; 
Self Employment " 551 O77 800 31 


3.Entreprenurship 
Development pro- 
grammes sponsored 


by CEDOK 7 2 
a)Persons Trained 1029 3427 6000 1424 
b)Programmes conducted" 33 71 150 34 


4,.Entreprenurship 
Development Pro- 


gramme (SISI) | 
a) Persons Trained " 369 350 320 288 


b) Programmes Conducted" 28 eas 35 7 


5.Vishwa Programme 
a) Persons trained " . | 
000s 28125 24564 60000 17506 


ee re ee re te ee ee ee ce ee ee ee ee LL SS SS eS SS CS ES SD cee eee ee ee Se ee eS GE eee eee eee eee woe ee ome ce cee ems mee eee ome eee ees ees es 


Based on the above experience an effective 
employment strategy is to be formulated. This should 
include increase in investment in the education, 
training and skill formulation of people. To increase 
employment generation in private sector an enabling 
enviornment comprising fair and stable economic 
policies, an equitable legal frame work, sufficient 
physical infrastructure and adequate system of 
incentives for private investment has to be created. A 
more equitable distribution of physical assets (land) 
and better access to means of production (credit and 
infrastructure) are essential. This is necessary to 
make the most efficient~use of the factere a. 
production and to exploit the comparative advantage of 
abaundant labour Tax and Price Policies, where 
appropriate should encourage labour intensive 
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employment. Where there is consistents failure to 


ortunities'ymarket forces in 
: in times of the year, it may 


groups such as women the state has to consider targetted 
interventions of Programmes of_ affirmative action. With 
the growing phenomenon of jobless growth it igs 
ee ee sery to think in terms of formulating an action 
plan, to lay the foundations for sustainable 
development, there by enabling the economy to withstand 
international competitions consequent to the 


liberalisation while creating the millions of jobs that 
are needed. | 


E£.$.— F-3t, 
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CHAPTER 9 
SOCIAL INFRASTRUCTURE 


The ultimate aim: of “Seeial~ ana Economic 
country is to brin 

qualitative improvements in the living standard of re 

On agriculture and 


O on the social infrastr 

developments like educational Opportunities, ienten 
Care, Minimum Nutrition, Water Supply, Housing, Good 
environment, Social Security, Transport and 
‘Communication facilities eta; Further, pubis 
investment on these social overheads ensure the Social 
Justice and equality in the society. In a developing 
economy State plays a pivotal role in providing the 
Social-infrastructture as -it meets" the basic=minimun - 
requirements of the people. 


1. EDUCATION 


Education Sector has been given priority and funds 
are being provided for Education both under plan and 
non-plan. Besides, for improvement of Education, a 
large number of programmes have been implemented. 
Inspite of all these efforts, the improvement in 
educational facilities are not keeping pace with 
increasing population and there is an unequal 
distribution of Educational facilities in terms of 
quantity, quality and regional distribution of the 
facilities. 


a) Primary Education 


The significance of elementary education in both 
national development and improving® the quality of life 
Cannot be disputed. The provision of free and 
compulsory education for all the children in the age 
group of 6-14 has been one of the directive principles 
of our constitution and recently as per the judgment of 
the Supreme Court this has become a fundamental right 
too. Inspite of all this, it has become very difficult 
to achieve the target. In this regard, the Government 
has accorded highest priority in Five Year Plans for 
elémentary education and also formulated many new 
schemes to achieve the objective of universalisation of 
Primary Education. The revised New Policy on Education 
(NPE) 1992 has conceded this as one of the objectives to 
be achieved by 2000 A.D. In eet gen new 
stratagies and pattern have been adopted for ee leving 
the objective of universalisation of primary education 


important of them are: 
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i) Universal Access 


is 1s ide a primary 

The main emphasis of this is to proviae 
school at a walkable distance to all the children. To 
fulfill this, ‘the Government has a programme of 
providing a primary school for every village having more 


than three hundred population. 


ii) Universal Participation 


This’ implies that the création of “suitable 
environment which would increase the enrollment for 
class I and complete the primary stage successfully with 


active participation. 
jii)-Universal-Achievement 


In the State there are 41684 primary schools and 
162795 teachers are working. The total enrollment in 
Class I to VII is 83.15 lakhs. Though this achievement 
is rather impressive however, what remains to be 
achieved is much more. There are still a large number 
of children below 14 years of age who are working as 
‘child labourers and drop out rate in primary education 
level is also high. To achieve the objective of 
universalisation of primary education, reduce the drop- 
out rates to a reasonable level and make the children to 
stay in primary schools till the completion of this 
stage, reduce the burden of parents and enable the 
children to learn at least 80 per cent of the prescribed 
learning capacity of this stage, the following schemes 
have been implemented. 


‘i) Pustaka Vitharana (Free Distribution of Text—Books) 


Under this scheme, text books are being distributed 
to all the children studying in Class I to IV standards 
and Scheduled Caste and Scheduled Tribe students of V to 
VII standards, free of cost. During 1994-95, Rs.630.00 
lakhs is provided for this scheme and 42.00 lakhs 
students benefited from this scheme. 


ii) Vastradhara (Free Distribution of Uniforms) 


Free uniforms are being ‘distributed to all the 
children studying in class I to IV standard and 
Scheduled Caste and Scheduled Tribe student of V to VII 
standards. An amount of Rs.1700.00 lakhs is provided 
during 1994-95 and 42 iakh students are getting this 
benefit. 
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iii) Ahara (Food) 


This scheme is formulated as an incentive in t 
: he 
OF Supplementary nutritious food to improve 
ment and encourage retention of children at the 
a, Soe studying in I to IV standards. Under 
an Spee instant food produced by Agro Corn Products 
3 . Pany 1S being given to children studying in 
overnment Primary Schools at the rate of one Kg. “per 
month for eight months in a year per child. This scheme 
a8 in replacement of the earlier programme of mid-day- 
meals. During 1994-95, the total budget allocation is 
Rs. 3050.00 lakhs and about 40 lakhs children are 
being benefitted by this scheme. 


iv) Ksheera (Milk) 


Under this scheme, 150 ml. of sweetened milk per 
child is being supplied to all the children studying in 
I standard in Government Primary Schools. In the State 
about 12 lakhs children are being benefitted by this 
scheme and Rs.3500.00 lakhs is provided during 1994-95. 
To improve the physical infrastructure in Government 
Primary Schools, the following schemes have been 
implemented. ; 


v) Supply of equipment to primary schools 


| Under this scheme, one model Government Kannada 
Primary School has been identified from each Assembly 
Constituency and Rs.25000 per school is provided for 
purchase of teaching materials and furniture. Besides 
Rs.7000.00 has been provided to every higher primary 
school for the above purpose and 5000 schools are 
covered. During 1994-95, for implementation of this 
scheme, an amount of Rs.427.00 lakhs is provided. 


vi) Special programme of construction of Class Rooms 


As a part of providing one class room and one 
teacher for every class by 2000 A.D., construction of 
12000 class rooms are taken up during 1994-95 and 
Rs.3345 lakhs is provided for this scheme. For this, 
the Government will pay Rs.25000 per class room and the 
balance to be met out of Jawahar Rozgar Yojana and 


public contribution etc. 
vii) Repair of School Buildings 


During 1994-95, Rs.200 lakhs is provided to take up 
repairs in 4000 primary schools. 
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viii) Improvement of Play Grounds 


Rs.300.00 lakhs is provided to improve the play 
grounds of 5000 primary schools. 


ix) Appointment of Primary School Teachers 


; hers in 
solve the problem of shortage of teact 
sateen schools, the State Government has decided to 
create and appoint yearly 5000 primary school teachers 

from 1993-94 to 1996-97. 


Operation Black Board 


This scheme is being implemented in Karnataka since 
L987~S8e . The details of this scheme are presented 


below:- 


Number 
Phase Year Blocks Teachers Class Schools sele- 


posts = rooms, ¢ted. for supply 
o& ege teaching 
and learning 


materials 
I 1987-88 19 1611 2260 2473 
tI 1988-89 58 5003 6094 7598 
III 1989-90 38 ai? 3438 4009 
IV 1991-92 75 4597 6761 7918 
1994-95 171i 3196 3189 1861 
Total 361 17119 21742 23859 


Minimum Learning Level (M.L.L) 


This programme is formulated with UNICEF assistance 
to improve the quality of achievement of children in the 
primary schools. The main objective of this programme 
is to make the primary school children to acquire the 
minimum learning level prescribed for them. 

\ 
The important activities under this scheme are; 


1.Development competency based work books for 
students. 
2.Preparation of Hand books for teachers and Supervisor. 
3.Preparation of Wall Posters, Community Organisa~ 
tion, Audiovisual Campaign materials. J 
4.Organisation of State and District Level Training 
Programmes. 


9. Organisation of Training for Supervisors at Taluk 
and Field Level. 


noe 


District Primary Education Project (DPEP) 


gis ef World Bank assisted project to achieve 
and OES Mapsave it Niversalisation of Primary Education 
cHeeeemen. “diy; S quality. One district from each of 
nateeaene 1S10nNsS viz., Kolar, Mandya, Belgaum and 

: nave been selected considering the level of 
literacy in the Districts. a Survey has been conducted 

; eeepted by the c 

India. The expected éxpehditure is oct i peeamie sco 
the State Government has also 
aqi6tracts like Chitradurga, Uttar 


Kannada, Kodagu and Bidar for improvement of Primary 


Education. 


Table 9.1 and 9.2 presents the expenditure incurred 
on primary education and physical - achievements 
revrer we ly. } | 

TABLE -— 9.2 
Plan and Non-Plan Expenditure Ono Primary Education 
(Rupees in Lakhs) 


(> o> =e Ee ee eee ee a ee ee 


Year Plan Expenditure Non-plan Expenditure 

1992-93 135150 46364.44 

1993-94 12805.48 54456.44 

1994-95(a). 21383.46 61204.86 

TABLE -9.2 

Physical Progress achieved under Primary Education 

Item/Unit 1992-93 1293-94 1994-95 
(Anticipated) 
I.Enrollment (in lekhs) 
a)Standard I to IV 50.70 52.66 $7.28 
i)Boys 26-01 2796 28.78 
ii)Girls 24.69 24.90 28.40 
b)* Standard V to vit arate en © age 

j 1? : 
1) Boys 
ii) Girls 190%95 11402 2. 95 
Ii, Sa. e._Teachers 142921 147921 162795 


Ill. Paci. ities 40540 40776 41684 
(No. of Schools) 


a ee 
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b) Secondary Education 


The efforts to achieve universalisation of primary 
education has resulted in increased demand for Secondary 
Education facilities. During 1994-95, 229 Government 
High Schools to be started and private managements have 
been permitted to start 396 High Schools in the State. 


At present, there are 6612 High Schools in which 
14.67 lakhs children are studying. The number of 
teachers working in these schools are 46527. . _ To 
improve the quality of the teachers training education, 
about 20 teachers training institutes have been upgraded 
to the level of DIETs (District Institutes of 
Fducational Training). Similarly four Government B.Ed 
Colleges have been upgraded to the level of CTE’s. 
These institutions provide training to inservice 
teachers working in primary and secondary schools 
respectively. 


c). Mass Education 


The major thrust of the Five Year Plans in India is 
to bring a qualitative improvement in the education 
system. For this, many programmes are being 
implemented. Eradication of illiteracy and providing 
continuing education for neo-litefates is.one of the 
important programmes. In this regard, the Government of 
Karnataka has launched the following schemes to cover 
about 80.00 lakh illiterates in the age group of 15 to 
35 years in the State. 


1. Jana Shikshana Nilayas 


This is a centrally sponsored scheme started during 
1988-89. Its aim is to inclucate and sustain the 
reading habit among the neo-literates in rural areas. 
Rach Jana Shikshna Nilayas is provided with a Library, 
Sports, recreation and cultural materials, audio 
cassettes, player cum recorder etc. In the;.State, 1175 
Jana Shikshana Nilayas were established during 1988-89 
and continued during 1994-95. The total budgetary 
allocation during 1994-95 is Rs.82.250 lakhs. 


2. Jana Shikshna Nilaya Under Akshara Deepa Programme 


Akshara Deepa Programme was introduced during 1990- 
91. Under this, at the rate of 37 Jana Shikshna Nilaya 
for each Akshara Deepa Project,in nadine projects 333 Jana 


Shikshna Nilayas were established and they are continued 
in 1994-95. 


AS bee 


3. Total Literacy Campaign (TLC) 


e Total Literacy Campaign is 
main BP accy oe teeta a a) t enon 
es F motivation an 
8 A A section of people in the society 
ei ce Be tat them (both literate and illiterate) to 
eens: Re rie voluntarily. Karnataka 
ne! Bc irst States in the Country to take up the 
p ensive programme. of literacy during 1990. 


Presently in the State, thi ' 
; is 
all the districts. ' programme is extended to 


to campaign for literacy a 


The objective of the TLC is: not cnly limited to 
teach reading, writing and arthemetic but also make the 
people to be aware of their rights and duties and 
existing situations of the country, which enables them 
to participate in the developmental efforts of the 
country. However the success of this programme mainly 
depends upon the full co-operation and dedicated 
involvement of all sections of people in the Society. 
The voluntary involvement of persons is vital for the 
Success of this programme. 


4. Post-literacy and Continuing Education Programme 


The main intention of this programme is to continue 
the education for neo-literates who acquired literacy 
during the first phase of TLC and thereby prevent them 
to become illiterate once again. For this two year post 
literacy campaign (Phase-II) and. Continuing Education 
Programme (Phase-III) are implemented. About 31.28 
lakhs neo-literates and drop-outs in the districts where 
TLC is implemented are participating in the post 
literacy and Continuing Education Programme in the 
State. 


Table 9.3 presents’ the “highlights of “the 
performance of Mass Education in Karnataka. 


TABLE 9.3 
Mass Education in Karnataka State 

° tem/Unit 1991-92 1992-93 1993-94 1994-95 
oe 5 : / (Anticipated) 
7 0.01 Centres 7,200 in . ; 
2. No.enrolled 2,16,000 - 
.enrolled 
os Sader Mass 13,91,000 12,13,000 41,25,009 7,68,000 

Campaign 

s. lakhs 

ts Mee rian eas +121:56 906.57 980.62 

ee ton~oien eee ee 


—_— 
— oe oro 
— aw aw eee ee oe ee es 


1 oes Amount 
* Including Additional 7 
Source: Jirectorate of Mass Education. 
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d. vocational Education 


Introduction of Vocational Education is considered 


as an important contribution in the overall modification 


of the educational system in the Country as it provides 


productive employment opportunities. Tt 328 aimed at 
diverting about 25 per cent of students from general 
education towards vocational education. It assumes 


significance under 10+2 pattern of education. Karnataka 
is one of the pioneer States in the country to implement 
the vocational education at 10+2 level during 1977-78. 
In the beginning 52 courses were introduced in 13 
institutions of three districts and*e the total enrollment 


of students was 1275. Presently, in 780 institutions 
1200 courses have been offered and enrollment of 
students increased to 32000. As per the Central 


Government Policy, during 1994-95,- this -vocational 
education is being extended to High School Students 
studying in IX and X Standards. For this, steps have 


been already taken to introduce 20 courses in various 
High Schools. 


Based on the recommendation of the Expert Committee 
headed by Dr. Rame Gowda, Vice Chancellor of Karnataka 
University, 100 new Courses have been introduced in 13 
different trades and provision of grant of Rs.1.00 lakh 
per course has been made during 1994-95 for purchase of 
equipments and construction of worksheds. ih 


However, the success of vocational education in 
fulfilling it stated objectives mainly depends upon the 
employment opportunities and availability of necessary 
infrastructure for self-employment for trained persons 
in these courses. In this regard, the Government of 
Karnataka amended the C & R Rules in 12 Departments for 
appointment of successful candidates and proposals for 
amendment has been made in respect of another 10 
Departments. Besides, under Central Government 
Apprentice-ship Act of 1986 yearly about 1000 students 


who have completed the vocational education at 10+2 


stage will be provided one year Apprentice-ship training 
in various Government, Private and Public Organisations. 


Government and Nationalised Financial Institutions 
and Banks are giving priority in sanctioning loans to 
those who have vocational training and wish to become 
self-employed. . 


+n Employment Exchanges also, a separate 
Registration arrangement has been made for vocationally 
trained candidates. 


To update the knowledge of the Teachers of 


Vocational Courses, various training programmes have 
been conducted regularly in different trades. 
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Accordingly, 20 train: 
: | in rogra 
during the academic eet doa ye. Oe will be conducted 


Table 9.4 presents i ; : 
: . physical and fina 
of Vocational Education in Karnataka. ncial progress 


Selected Indi ‘ie gee 

— oo Tadheeeeee Of Vocational Education in Karnataka 

— Item/Unit 1992-93 1993-94 1994-95 

ie leer (Anticipated) 

1. No.of Institutions 474 > 780 

es No. .Enrolled 25,000 27,000 32,000 

3. Expenditure (Rs.in Lakhs) 

(a) Plan _ - - ~ 

(1) State Plan — ec ee nies -: 

(13) Central 600.00 645.335 1061.00 

(b) Non-Plan 177.85 48,67 53.75 


See eae Ce Ce ee 


source: Department of Vocational Education 
2.Health and Family Welfare Services 


The Health and Family Welfare Department provides 
comprehensive health care facilities to the people 
through various programmes, schemes and various types of 
health institutions. The main objectives of the 
Department are to: 


-effect improvement in Medical care and to provide 
medical relief; 


—undertake National health programmes for control 
and eradication of communicable diseases and 


other major diseases; 


—promote education in health protection and health 
development; 


-take up suitable measures to prevent food 
adulteration; 


—provide services, like maternal and child health, 


i hylaxis against 
amily welfare,immunisation prop 
peras plsuad anemia and control of blindness; and 


—promote health education and training in various 
medical disciplines. 


Primary Health Care 


4 1 pattern of 

is following the national — 

ang oe infrastructure in rendering primary 

Bees eh ep through Primary Health Centres, Sub-Centres 
ea 


(4 3g 


Health Centres. The policy of the 
and establish one Primary Health Centre for 
every 30,000 population in plain areas and for pated 
20,000 population in hilly and tribal areas, one “Se 
centre with a female health worker for every 
population in plain areas and for every 3000 population 
in hilly and tribal areas and one Community Health 
Centre for one lakh population or one out of four 
primary health centres to be made to funchien. 2s 
referral/ specialised institution for... thers euret 


population. 


The earlier scheme of establishing primary health 
centres has been discontinued and the existing primary 
health units will be upgraded into primary health 
centres in a phased manner. 


At present there are 176 Hospitals, 213 Community 
Health Centres, 613 Primary Health Units and 7993 Sub- 
Centres functioning in our State. 


During 1994-95 Government Sanctions have been issued for 
the following: 


(1) 33 Primary Health Centres; 
(2) 11 Community Health Centres; 
(3) Maternity Annexes: : ! 


a.Holalu PHC, Mandya Taluk, Mandya District; 

b.Singatagere PHC, Kadur Taluk, Chickmagalur 
District; 

c.Chandrappa Circle PHC, Bangalore South 
Taluk, Bangalore District; 

d.Hirebailu,PHC Chintamani Taluk,Kolar Dist; 

e.Kaiwara, PHC, Chintamani Taluk,Kolar Dist; 

f.Bagaluru PHC; Bangalore .North.~faluk, 
Bangalore District; 

g.Karagodu PHC, Mandya Taluk, Mandya Dist. 
and 


h.Doddanarasimhakere PHC, Maddur Taluk, 


Mandya District. 

(4) Establishment of psychiatric clinics at 
District Hospitals, Tumkur, Raichur, Mandya 
and Chickmagalur. 

(5) Enhancement of Bed Strength: 

Karkala Hospital-from 100 to 200 Beds,D.K. 
Jeevargi Hospital-from 30 to 100 Beds, 
Gulbarga Dist.Yadagir Hospital-from 30 to 
100 Beds, Gulbarga Dist. 

(6) Establishment of Intensive Cardiac care 
Unit at District Hospital... Tumkun 

(7) Establishment of Cancer Detection Centre at 
Shimoga District; 

(8) N.P.C.B.Development of 40 PHC N.P.C.B. 


25% 


f 
; 
? 


Tables 9.5, ; . ’ 
health a -6 and 9.7 present basic indicators of 


S and impact, indi 
quality of Syalcal eee indictors of health and 


expenditure on Health and paths wi plan and non-plan 


ly Welfare respectively. 


Selected pn ge 
Ma st mee ncicators of Health Facilities and Impact 
Physical Indicators 1992-93 1993-94 1994-95 
i... Se (Antd. ) 
1. No.of Primary Health 1297 1357 vce 
Centres 
2. No.of Sub-Centres 7793 7993 
809 3 
3. Crude Birth Rate 20.8 2h co .5 
4. Crude Death Rate 9.0 8.0 8.0 
5. Infant Mortality Rate 7: 67 67 
6. Life Expectancy -Female 65.3 65.3 oo.3 
pit —-Male 64.15 64.15 64.15 
7. Eligible Couples Estimated 7416597 7572534 7572534 
8. Couples Protected 3726870 3968108 3968108 
9. Proportion of couples 50.3 52.4 52.4 


Beorected (Per cent) 


’ Source: Department of Health and Family. Welfare. 


Table-9.6 
Indicators of Health and Quality of Physical Life 
Karnataka ei India 


1. Birth Rate (1991) 


Rural 27.8 30.8 
Urban ye ke | 24.1 
Combined 26.8 295.3 
2. Death Rate (1991) 
Rural | 10.5 
Urban 6.9 7.0 
Combined 9.0 ? 9.8 
3. Infant Mortality Rate (1991) 
Rural 87 86 
Urban 47 52 
Combined ’ ‘ le thi ce 80 
Life a 2: 
4. aaa fe) mane van 
Female 65.30 61.7 
5. Dependency Ratio: ee bcs 


(No.of persons in the age 
group per 1000 persons in 
age group + ty gt 


——— 
eae a ine aD AE SD RS SED 
ee canes aces amy canes aay aaa ome ome ETP 


Department of Health and Family Welfare 
Services. 


a ce eee Ce a eve mn ne Gee <iaae Saxe aE EES SS 
——_——- 
——_— 
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TABLE 9.7 ’ 
Plan and Non Plan Expenditure on Health and Family 


Welfare 
Rupees Lakhs 


= cae ene mee a aS aD CaS SNE — — ee ee ee 
eee eS END SSD SSD SE SA ES SD RSG SEL SER SEE, SERS ES —— = 


Year Plan Expenditure Non-Plan Expenditure 
1992-93 13874.84 25206.06 
1993-94 18472.77 28483.26 

1994-95 ‘374.45 2171.63 


“(Upto Aug. 1994) | 


2 ee a ae a Se ee 


Source: Department of Health & Family Welfare. 


3. ENVIRONMENT 


I. HOUSING 


Housing is one of the basic needs for any 
common man. Increasing population, pressure on land and 
infrastructure and associated high costs have made 
proper housing inaccessible to the poorer segments of 
the population necessitating state intervention initial- 
ly as a Welfare activity and now recognised as a_ social 
and economic imperative. Ministry of Urban Development, 
Government of India, has formulated a new policy known 
as National Housing Policy and the State Government has 
been implementing its programme under this policy. The 
main objectives of the programme are: 

o 


(i) distribution of sites in rural and urban areas; 
and 


(ii) providing assistance for construction of houses in 
both urban and rural areas for economically weaker 
sections of the society at an affordable cost 


The budgetary allocation on housing from 1979-80 to 
1994-95 is presented in Appendix 9.6 


a) Rural Housing 


The Scheme of allotment of house sites and 
construction assistance to rural landiess workers and 
artisans including Scheduled Castes and Scheduled Tribes 
was initiated as a Central Sector Scheme which was later 
transferred to state in 1974. During 1994-95 an amount 
of Rs.103 crores budget provision has been made _ for 
Rural Housing. About 18.6 lakh sites were distributed 
to the beneficiaries upto the end of November 1994. 
Government has launched an ambitious project under the 


nee “Ashraya" during 1991-92 with the following objec- 
ives. 


24-0 


rz} to provide shelter to the 


gait cee se economically weaker 


the society as quickly as possible;, 


(1i) to eliminate the houseless-—ne 
Ss by the turn of the 
century. by adoptin a new h } 
Ae g ousing strategy for the 


f 


(LR) rto rehabilitate the slum dwellers in the city of 
Bangalore in a phased manner; 


(iv) to promote the usage of locally manufactured 


building materials with pre-fabricated technology 
in the long run. | 


The main target-group eligible under Ashraya 
Scheme are: 


(1) People whose annual income falls below Rs.8,400 
in Rural and Urban-areas in the State excluding 
Bangalore City; 


(ii) the slum dwellers of the Bangalore City whose 
income is between Rs.8,401 and Rs.18,000 per 
annum. } 


The unit cost of a house under Ashraya Scheme is as 
follows: 


Unit cost (Rs.) Loan ({Rs.) Subsidy (Rs.) 
Rural 15,000 10,000 | 5,000 
Urban 1:61, 0001 cae 14,000 2,000 
Bangalore 33,000 28,000 5,000 


mm a 
— cee ce ee ee ee ee ee ee ee ee ee 
ee _— 
eee ee 


(50% of the cost of the site in Urban areas is to be 
contributed by the beneficiary). 


i a ~ Nov.1994) 65,892 
From 1991-92 to 1994-95 (Upto 
houses were constructed and 7.44 iakh sites were 
distributed under Ashraya, out of which 32,879 houses 
were constructed during 1993-94 an es Ses: — 
i i j —- The number o sit 
distributed during 1991 92. De) 
ibu +s presented in Appendix 9.7. 
pina ete Nov.94) about 9.4 lakh houses were 


housing schemes of 

ructed under various 
ouaee Ashraya, Economically low cost housing, Tribal 
sub-plan and Indira Awaz Yojana. The schemewise 


progress achieved is presented in Appendix 9.8 


Ro 64338 
DAI 


b) Neralina Bhagya 


In addition to providing sites geal con 

i uses under Ashraya Scheme, a new scheme caile 
a ae was introduced during 1993-94 with ‘the 
object of replacing thatched roof with tiled roof at. 
unit cost of Rs.3,000/- per house. It 1s proposed to 
provide tiled roof to about one lakh houses during 1994- 
95. During 1993-94, 13,047 thatched roof houses were 


converted into tiled roof. 


c) Urban Housing 


Housing Schemes implemented in Urban areas are 
as under: 


-(i) housing schemes for different income-groups 
operated by’ Karnataka Housing Board; 


(ii) Sites distribution in Bangalore City by Banga- 
lore Development ‘Authority and by Urban Development 
Authorities in other urban areas; 


(233) construction of EWS houses for slum dwellers by 
the Karnataka Slum Clearance Board; 


(iv) housing and shelter upgradation scheme for 
urban poor as a part of Nehru Rozgar Yojana (NRY); and 


{v) construction of quarters for Government employ— 
ees in Bangalore and other places. 


About 98 thousand houses were constructed in urban 
areas under the schemes of Bhagya Mandir, Middle income 
group, Low Income Group and Economically Weaker Sections 
from 1970-71 to 1994-95 (upto the end of Nov.1994), of 
which 37 thousand houses were constructed under Bhagya- 
mandira alone. The schemewise progress is presented in 
Appendix 9.9. | 


II RURAL WATER SUPPLY AND SANITATION 
(a) Rural Water Supply 


The rural population of the State as per 1991 
census is 310.69 lakhs which-works out to 69% of the 
total population of the State. This Rural population is 
Spread over in 27066 Revenue Villages. In addition to 
the above villages in 175 taluks, 71 towns have been 
declared as interim Mandals by the Government. 


Karnataka is one of the pioneer states to pro- 
vide atleast one safe drinking water source for all the 
revenue villages by 1986 itself. All the habitations 
like hamlets. thandas, janatha housing colonies: have 
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also been Provided with atleast 
ete eee March 1993. Government of India also 
es. © Government by funding additional finan- 

inputs through the Central Sector Scheme called 


Accelerated Rural Water Suppl 
° ° Pp 
providing water supply. Pply Programme (ARWSP) for 


@ single drinking water 


Considering the im ortance of Rural a 

Supply and Sanitation SS Government has i = 
allocation of about RS.109 crores for 1994-95 under this 
component. An additional amount of Rei 5.00 . crores 428 
allocated to provide more borewells during 1994-95, 
Detailed survey of status of drinking water supply in 
rural habitation has been carried out under the National 
Drinking Water Mission programme and the results are 
being computerised and evaluated. 


Upto the end of March 1994, 8,335 Piped Water 
Supply Schemes and 7,345 Mini Water® Supply Schemes have 
been completed and 1,30,763 Borewells with Handpumps 
were sunk. Details are provided in Appendix — 9.10. 


The physical targets and achievements during 
1994-95 upto the end of November,1994 under Borewells, 
Mini Water Supply and Piped Water Supply schemes are as 
detailed below: 


FE SS SS SS eS SS eS ee ce ce See ee ee ee eS ie ee Sie Se aes eine Satine SSE cininS See eee wees eats ees cue wes ees ees ns ee nes su Ge eo 


Item Target Achievement 

1. Borewells with Handpumps 4252 2756 

2. Borewells with Powerpumps (MWS) 1050 778 

3. Piped Water Supply Schemes (PWS) 741 491 
Total 6043 4024 


eee 
cw re ee ee i ee ee ee a ae a a one ee ane ae 


(b) Rural Sanitation 


During the year 1993-94, it. was targeted to con- 
struct 9988 individual sanitary latrines at a cost of 
Rs.242.78 lakhs out of which 6409 latrines -were con- 
gtructed. Since inception and up to end of March 1994, 
37,396 individual household latrines were constructed in 


the Rural areas. 


(c) Nirmala Grama Yojana 


Apart from the regular sanitation programme, phe 
state with UNICEF assistance launched a subsidy oh.aaas 
ed programme namely " Nirmala Grama in ‘4 F 
Mvsore District as a pilot project in at ’ aS - 

hi as proposed to construct individual household 
which gh dual pit, water seal, pour flush, sanitary 
Discs Encouraged by success and positive response 
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from the rural people in Mysore District, the _NGY 
was extended to three more districts 


ramme 
Perant . Gulbarga, Kolar and Belgaum during 
1991-92 and targeted to construct 99,450 
latrines under this programme. From 1991-92 


upto the end of December 1994, 61,443 latrines 
were constructed. During 1993-94,,11,951 latrines were 
constructed. During 1994-95, 3906,latrines were con- 
structed (upto December,1994). 


For the year 1994-95, an amount of Re. 20.00. crores 
has been provided as additional grants under State 
Sector to construct 66,661 latrines in addition to 
Rs.1.16 crores under district sector and Rs.40.00 lakhs 
under Nirmala Grama Yojana. 


(d)- Urban Water Supply 


The Karnataka Urban Water Supply and Drainage 
Board (KUWSDB) was set up in 1975. It is responsible 
for planning, designing and executing Water Supply and 
Drainage Schemes in urban areas of the State except 
Bangalore City. Karnataka Urban Water Supply and Drain- 
age Board has jurisdiction over 172 urban areas of the 
state, covering a population of nearly 91 lakhs. The 
Board is executing the following water supply and sewer- 
age schemes: 


(i) Piped Water Supply Schemes 


The works under this scheme are taken up in urban 
areas where the population is less than 20,000 with 100 
percent grant from the Government. Since inception as 
many as. 192 towns have been covered upto the end of 
November,1994 under this scheme. During 1993-94, five 
towns, were covered with an expenditure of Rs.8.06 
crores. During 1994-95 (upto the end of November,1994) 
an amount of Rs.4.33 crores has been spent under this 
programme. 


(ii) Urban Water Supply Schemes 


Urban areas with a population of over 20,000 comes 
under this category. These schemes are financed partly 
by LIC/HUDCO and Government as loan to the local author- 
ity which would be responsible for its repayment with 
interest. The remaining amount would be financed by the 
concerned local body viz., CC/CMC/TMC itself depending 
upon the pattern of funding approved by the Government. 
Five towns during 1993-94 and three towns during 1994-95 
(upto the end of November,1994) were covered under urban 
water supply scheme with an expenditure of Rs.33.14 
crores and Rs.26.40 crores respectively. 


2A 


(iii) Board Water Supply Schemes. 


The Board Water Supply Schemds are executed by the 


genes: Water Supply and Drainage Board as per 
ae ctions of the Government, after obtaining loans 
from Government and LIC. The repayment of loan (with 
interest) thus raised will have to’ be made by the Board. 
Further, the Board also maintains the works complet— 
ed under its water supply schemes. One town. during 
1991-92 and 2 towns during 1992-93 were covered with an 
expenditure of Rs.8.50 crores and Rs.10.73 crores 
respectively. During 1993-94 an amount of Rs.6.21 
crores was spent under this progrdaiimé. During 1994-95 
an expenditure of Rs.2.06 crores is incurred upto the 
end of November, 1994. 


(iv)- Underground Drainage Schemes 


All Urban areas irrespective of their popu- 
lation come under this category of schemes and they are 
financed partly by LIC and HUDCO. The budget provision 
for this programme for 1994-95 is Rs.4.00 crores of 
which, one town is covered with an expenditure of 
Rs.1.66 crores upto the end of November, 1994. The 
progress under the above Water Supply and Drainage 
Schemes from 1986-87 to 1994-95 is given in Appendix 
e222. 


III. SLUM CLEARANCE 


The Slum Clearance Board has so far identified 
1615 slum areas in the State with an estimated popula- 
tion of 11 lakhs upto the end of Nevember, 1994. The 
Board is implementing three schemes namely: 


1. Slum Improvement, 
2. Cleareance Schemes (construction of EWS Houses) and 
3 


Sites and Services 


1. Slum Improvement 


Under this scheme, the Board is providing the 
basic amenities like phate — < eghs pe 
throom, community latrines, : a: 
fate halve, aedakend water to the slum areas. pees 
95 a budget provision of Rs . 330 lakhs has “agit ma - : 
cover about 63,000 population. However, by the en an 
September 1994, a population of 21,954 had ae ce 
under the Environmental Improvement of Urban slums 


2 Construction of Economically Weaker Section Houses 


(EWS ) 
truction of EWS 
housin programme, cons 
houses vee ofl slum Gvellexe being taken up by clearing 


2A5 


in the slum areas, OF rehabilitation of slum 
the eens available vacant land. A budget provi- 
sion of Rs.400 lakhs is made for 1994-95 to construct 
1800 EWS houses, out of which 903 houses have been 
constructed up to the end of November, | 1994. During 
1993-94, 1600 EWS houses were consttucted. 


3. Sites and Services 


The programme of providing sites and other essen 
tial services to the slum dwellers was taken up from 
1991-92. Sites will be formed in the vacant land and 
all infrastructural facilities will .be provided to these 
sites. A financial allocation of Rs.45.00 lakhs has been 
made for 1994-95 to provide 800 sites. 


Apart from the above, the Board is also construct— 
ing the "Sulabha Souchalayas" in the busy areas of the 
town limits. 


The details of progress achieved from the year 
1980-87 to 1993-94 under the programme of environmental 
improvement of slums are given in Appendix 9.12 


4. NUTRITION 


The Nutrition programme in» the State is under 
implementation under two componentse viz. 


a) Supplementary Nutrition Programme in ICDS 
(Directorate of Women and Child Development) 


b) Supply of foodgrains to the poor at subsidised 
rates.(Department of Food and Civil Supplies) 


a) Supplementary Nutrition Programme 


Among the Integrated Child Development Programme, 
the Supplementary Nutrition Programme is an important 
one which aims at improving the Nutritional level among 
the weaker sections of population in the Society. As 
per the opinion of experts, in a normal Indian Child 
Diet, there is deficit of 300-500 calories of energy and 
10-12 grams of proteins. ,Similarly pregnant women, 
nursing mothers and severely mal-nourished children 
require an additional 500 calories of energy and 20-25 


grams of proteins. To overcome this deficiency, the 
Government of India included this Supplementary 
Nutrition Programme in the ICDS.., The Government of 


Karnataka launched this programme in the State since 2nd 
October, 1975 as a Pilot Project at T. Narasipura in 
Mysore District. 


The beneficiaries of this programme comprised of 
selected children below six years, pregnant women and 


IAE 


i.” 


nursing mothers of weaker sectio 
this Scheme, one rupee Su 
1S provided to each benef 


ns of society. Under 
pplementary Nutrition per day 


: iciary for 300 days in a year. 
Besides’ pregnant women, Nursing mothers and severely 


malnourished children are provi i 
through Anganawadies. ote” ee oe total bene mie die? 
27 per cent belongs to scheduled caste and tribes and “12 
per cent constitutes minority communities. Presently in 
the State 166 Icps projects are in operation. 


The details of feedin attern under thi 
are as follows: JP under this programme 


1. CARE — Project — 97 


CSB/CSM — 65 grams, S.O0i1 - 8 grams and ingredients 
worth of 30 paise per beneficiary per day. 


2:-NON CARE -' Project - 67 


Soji recipes 100 grams for two days. Rice recipes 
100 grams for two days, Energy food 10 grams for two 
days. The cost per beneficiary is one rupee per day, 
which includes, the cost of ingredients used in the 
preparation of above recipes. 


3. Bangalore Urban —- 2 | 


Two slices of Milk Bread per beneficiary per dayis 
given. The cost per beneficiary is Rs.90 paise. 


The total expenditure of this programme is incurred 
by the State Government and the Government of India 
meets the administrative expenditure of 136 Centrally 
Sponsored Projects. The details of Expenditure of 
Nutrition Programme are presented in Table 9.8 


TABLE 9.8 
Nutrition Programme in‘ Karnataka 
i eS 1992-93 1993-94 1994-95 
Item/Unit (Anticipated) 


A. Supplementary Nutrition 
rogramme 

is Ee Expenditure 894.53 1035.78 1285.35 
(Rs. in lakhs) | | 

2. Beneficiaries 1875 2056 2035 


er. ot Se a) 


Source: Directorate of Women and Children Welfare. 
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5.ROADS 
One of the basic requirements for the 


. is the 

d development of rural economy 15 
Bee tility of villages by all-weather 
roads and thereby remove their isolation and 


pave way for the integrated development of 
rural areas in the State. The road transport is becoming 
increasingly important because of its reliability, 
quickness and flexibility. This is particularly. so in 
view of the fact that the villages entirely depend on 
road communication facilities for the transportation of 
their agricultural products/commercial goods elther to a 
market place or to the railhead. The accessibility of 
villages means providing all-weather roads upto their 
periphery. The road length which was 0.84 lakh kn. 
during 1970-71 has increased to 1735 tanh. km, by’ 1293= 
94. In otherwords, over a period of 24 years about 51 
thousand kms. of road length has been formed (Appendix 


9.14) 


As at the end of March 1993 out of the total inhab- 
ited villages,(as per 198lcensus) 13138 (48.6%) villages 
were connected by all-weather roads, 6555 (22.3%) \ Weea 
lages by fair weather roads, 7164 (26.5%) villages by 
Katcha and non-motorable roads and 171 (0.6%) villages 
were not connected by any road (Appendix 9.15) 


6 SOCIAL SECURITY 


The process of development also brings to tie 
fore problem of destitution, desertion and family disin- 
tegration. Several programmes are being implemented for 
the welfare of destitutes, the handicapped, the elderly 
people having nobody to support. 


(i) Handicapped Persons 


| For the welfare of the handicapped, a financial 
assistance at the rate of Rs.50/- per month was being 
given to each handicapped till 1993-94. From 1994-95 
this amount has been enhanced to. Rs.75/- per month. 
About 2.96 lakhs handicapped persons were covered upto 
the end of November 1994. During 1994-95 an amount of 
Rs.748 lakhs was distributed to these handicapped per-— 
sons. 


(ii) Aged Persons 


The scheme of Old Age Pension to the elderly 
persons who are aged over 65 years without any means of 
support is being implemented. A pension of Rs.75/- is 
being given to 5.03 lakh elderly persons during 1993-94. 
During 1994-95 an amount of Rs.1672 lakhs was distribut-— 
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@d 28 financial asciat 
: ance upto the end : 
covering 4.96 lakh Oldage ae of Nov 1994 


(iii) Destitute Widows 


A programme of Providing financial assistanc 
desitute Widows is being implemented since 1984 ene ar 
pension of Rs.50/- per month is being provided to those 
whose annual income does not exceed Rs.1500 per annum. 
About 4.89 lakh beneficiaries were covered under this 
ely rama up to the end of November 1994, during 1994- 


The Schemewise expenditure incurred and number 
of beneficiaries covered under the above schemes are 
presented in Appendix 9.16 


(iv) Distribution of Sarees and Dothies 


A scheme for providung sarees and dothies at subsi- 
dised rates to the green-card holdérs is being imple- 
mented since October 2nd 1985. Annual income limit for 
the beneficiaries has been fixed at Rs.6,400. The bene- 
ficiaries covered under the programme are landless 
agricultural labourers, village artisans, small and 
marginal farmers, old age and widow pension benefici- 
aries and plantation workers. This programme is also 
extended to 1.68 lakh families who are living in slum 
areas. During 1993-94 an amount of Rs.4.08 crores has 
been spent towards this programe and 26.42 lakh benefi- 
cliaries were covered. During 1994-95 (upto Nov.1994) an 
amount of Rs.5.72 crores has been spent and 20.19 lakh 
beneficiaries were covered. 


(v) Maternity Allowance 


Women who belong to the group of agricultural land- 
less labourers constitute one of the weakest sections of 
the community and they suffer from malnutrition due to 
inadequate financial support for getting medical care 
and for earning their livelihood during prenatal and 
post natal period. Therefore, a scheme for the grant of 
maternity allowance of Rs.100 per* month to all women 
agricultural landless labourers is being aan 
since 1984-85. This allowance is payable to them ae e 
birth of first and second child for a period of t ree 
in all, covering pre natal and post natal peri 


eae: scheme is also extended to women handloom 
cease from 1991-92. An amount of Rs.26.06 crores has 


been spent towards maternity ° aechabamatc from 1984-85 to 
1994-95 (upto Nov.1994). 


~95 an amount of about Rs.7.00 lakhs has 


During Age thousand beneficiaries upto the end of 


been given to 2 


ber 1994. 
Novem ee | 6-84 


2.49 


nditure incurred and number of 
beneficiaries coverea under the schemes of distribution 
of subsidised sarees and Dothies and Maternity Allowance 


are presented in Appendix 9.17. 


The yearwise expe 
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APPENDIX 


(DETAILED STATISTICAL STATEMENTS ) 


a 


APPENDIX—2.1 


Index Numbers Of Area,.Froduction 
and Yieid of all Agricultural 
Commodities,1982-83 to 1994-95 


Rase: Triennium ending 1969-7@=100 


Soo See eee ees need wotee creme Gee eee cores 
Sena mene CARED Cum Cute CuneO ieee GEEHD Cate GIUED Greer GuPES S<SED GE5Gb COGS GENES head Sammy Gpees etna ereee cusee Cece Gans? enue cede. Goeth Ones) GnesD cunsd Gast Goo? 


iy Year Area Froductio Yield 
19BS-BS 1Q@2.7 o7%2 118.28 
1°83-B84 104.3 148.5 120.0 
1984-85 1@5.1 pe a Loe 
1VAS-B6 100.8 Looe t 114.4 
A366-o7 1035.08 155.5 ia? a 
198/-33 104.1 148.6 PEt ae 
£9oe-o9 105.3 1o7 62 1z7.F 
19e7-70 1O7Aa 1735.4 PSS 
1290-9 1 180.8 198.35 rie.2 
Oe oe Nahe Ba 145.5 oped 135.4 
1992 ~-7S 105.3 210.7 1SS.% 
1993-974 NA N.A. N.f. 
1994-95 NA. N.»As N.A 

eeeete() = 
EE = a ee 


Directorate of Fconomics & 
Statistics 
On.A. : Not Available 


Source: 
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rertilise; Consumption & HYY Coverage in Karnataka 
1972-71 & 1979-9 to 1994-55 
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APPENDIX - 2.7 
Additional Area brought under Forestry 
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Fish FProcuctian 
i983-84 to 1994-95 
In Tonnes 
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1990-91 1857064 B2865 23857 1 
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1992-93 174192 45704 229897 
1993=94 174522 74432 249154 
1994-95 1eacaa 72900 255000 

(Anticipated) 
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Ie, 


Registr 
in Ka 


1980-81 


1981--82 


Q 


Js 


1982-83 
1983-84 
1984-85 
1985-86 
1986-87 
1987-88 
1988-89 
1989-90 
1990-91 
1991-92 
1992-93 


1993-94 


Note:* 


Source: 


APPENDIX - 3.6 


ation of New industrial Units 
rnataka, 1960- -B1 to 1993-94 
Number 
Registered  umployment — 
factories 
—i. (Che 275872 
7538 489300 
Lif75 531000 
10377 550000 
10710 695146 
11073 719248 
11348 739641 
11077 762504 
12995 782843 
12436 803285 
12762 816906 
12746 816898 
7768 777964 (R) 
7107 760600 
7089 760237 
7380. 789045 
Pactoriesiregiatgered under ~ 


Section 85 (i) were denotified 
by the Govt. of India in June’ 
1991. Hebce, the reduction in. 
the no. of factoried and 
employment 
R - Revised. 

@; 18 Factories have been 

closed. 

Chief Inspector of 

Factories and Boilers 

in Karnataka, Bangalore. 
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APPENDIX-4.1 


Public Investment in Irrigation in Karnataka 1970-71, 
1975-76, 1980-81 to 1994-95. 
(Rupees in Crores) 


Major and Minor 
Year Medium Irrigation Total 
Projects* works 

1970-71 26.49 5.49 31.98 
1975>76 39.04 ais 46.77 
1980-81 Oy oD 16.56 114.46 
1981-82 105.0 7 13.06 118.77 
1682-82 114.41 12°66 127.07 
1983-84 eae rt - 17.24 141.98 
1984-85 140.21 214/65 1€1.86 
1985-86 156.46 28.65 1865. 
1986-87 170.68 41.21 211.89 
1987-88 pee. 46 26.36 164.62 ‘ 
1988-89 166.81 ake 7 198.58 
1969-90 j 209.68 29658 239.26 
1990--91 243.81 32.40 276.21 
1991-92 354.35 25.48 379.83 
L992-93 478.15 31281 509.26 
1993-94(P) 641.23 53.40 694.63 
1994-95(@) 920.94 62.55 983.49 


— ee ee ee ae ae a = See ee ee ee ee 


P : Provisional 
@ s Beercipated 
* +: Includes Outlay on Irrigation Projects 
Pending Approval. 
Source: “L,Bconomic Survey..:. 1993-94 
2.Irrigation Department, Government of 
Karnataka. 


A = 2a 


APPENDIX —- 4.2 


Trends in Deveiopment in Irrigation in Karnataka 
Cumulative Potential Created 


Lakh Hectares 


= wa Ge ee ee es oe ce em oo se 
oe ae Gee Ge os eee ree eo ans ee ow 
ELS ES (AS TS AS SS A AS OS NE SS NS EE GD GS I COS ED SS GS GES GREED SES SEP GED CRUE GED 


Major & Minor Irri- 
End of Plan/Year Medium gation Total 
Move, Projects (Surface) 
1984-85 Liv6] 8.53%** 20.14 
VII Plan(1985-1590) 
1985-86 . 12427 8.59% 20.86 
1986-837 12.70 8.65* 21.40 
1987-88 12587 8.7C* eab 
1988-89 leet 8.386* a Re Be | 
1989-90 13.09 8.90* 21.99 
Annual Plan 
1990-91 13.36 8.92% 22.29 
1991-92 13699 8.98* Zee tT 
VIT. Pian 
1992-93 14.23 9.04 23.27 
1993--94(P) 14,9355, O. Tk 24.04 
1994-95(@) 1S3c8 9.19 24.95 
a a a ae as a oe ae ne 6.0 ee ee ee 
P : Provisional 
@ : Anticipated 
* 3: Revised 
*x* + Excludes the area of 6.77 lakh hectares 


under Cauvery Anicut which is accounted 
for under Major * Medium Irrigation. 
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APPENDIX - 4.3 


Potential created under selected Major Irrigation 
Projects (1990-91 to 1994-95) 


Hectares. 
Project 1991-92 1992-93 1993-94 1994-95 
(Anticipated) 

1. Upper Krishna ; 

svage-1 13871 14130 24593 15960 
2. Ghathaprabha 

stage-Iil 620 477 3866 5505 
3. Malaprabha 1827 782 ye eg 7000 
4. Harangi_ 1608 1042 1449 1050 
5. Hemavathy | “21916 25343 33231 36509 


6. Kabini - 88 - 100 


Source: Irrigation Department, 
Government of Karnataka. 
4 
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APPENDIX —- 4.4 


Investment in Power Development in’ Karnataka 1970-71, 
1975-76 and 1981-82 to 1994-95. 


care Total 
Plan Non-Plan Plan Non-Plan 
1970-71 U.95 = 10.32 5.76 17.03 
1975-76 34.76 1.58 20.83 16.49 73.66 
1981-82 93.33 5.48 46.03 2 47 147.01 
1982-83 107.15 412 45.91 7 Al4 164.31 
1983-84 114.02 4.24 43.97 24.34 186.57 
1984-85 114.28 4.53 46.31 (20.60 188,72 
1i9e5-c6 - 87.44 2e29 63.60 27265 180.98 
1986-87 82.00 0.52 67.20 40.05 181.00 
1987-88 74.60 1-33 75.64 a7 255 189.20 
1988-89 226.34 0.14 87.51 35.01 241.00 
1989-90 234.35 0.20 100.88 32 243 267.86 
1990-91 270.37 oe 108.35 45.92 330.64 
1991-92 195.24 = 22t.38 69.82 476.44 
1992-93 339.80 - 238.39 27687 855.06 
1993-94 239.92 - 3516.08 85.02 641.02 
1994-95(P)297.00 ~ 261517 L627 220 7140 237 


P: Provisional 

1, Karnataka Power Corporation Records. 
2. Karnataka Electricity Board Records. 
2. Economic Survey 1993-94. 


Source: 
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APPENDIX - 4.5 


Generation, Imports, T&D Losses and Consumption of Power 
in Karnataka: 1970-71, 1975-76 and 1981-82 to 1994-95 


Power Electri- Imports Transmi- Power 
Year Genera- city Ge- (Million ssion & Consump- 

tion In- neration Units) Distribu- tion 

stalled (Million tion (Million 

Capacity Units) losses Units) 

(M.W) (Percen— 

tage) 

1970-71 877.5 4883 2 13.39 2947 
1975-76 966.6 5390 406 £5. 78 4396 
1981-82 1439 .8 LLes 1010 de C3 6.032 
1982-83 1874.8 7720 736 21.74 6116 
1983-84 2009.8 7821 346 ak. $B 6251 
1984-85 LOL 9% '8 8415 1364 ao SG Law 
1985-86 2529.8 7611 1990 apre LF 7573 
1986-87 25929 58 7821 2629 2a. 8S: 7834 
1987-58 2729.8 7569 3186 Zk. 34 8185 
1988-89 2529. 9261 2938 20.74 9445 
1989-90 2645.2 oh 13 2022 20.48 10658 
1990-91 2984.6 12041 3061 19.48 12182 
HOSL--92 3013.4 13262 3026 LS... Oi 12568 
Bo92593 3508.50 12757 3628 LS.. 70 12963 
1993-94 3282.52 14408 3502 18.60 14045 
1994-95(P)3509.52 14748 3202 18.30 14607 


mn a a ws sn ms ee ee ee i ee es ee ee ee es ee oe ee oe ee ee oe ee oe oe oe ee ee ee 


P:; Provisional. 
1. Karcnataka Electricity Board, Records. 
2. Karnataka Power Corporation, Records. 
3. Economic Survey 1993-94. 
4. Draft Annual Plan 1995-96. 

\ 
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APPENDIX — 4.6 


Progress of Rural Electrification in Karnataka 1970-71 
1975-76 and 1981-82 to 1994-95. 


End of Year 


Pumpsets energised 
(lakhs — Cumulative) 


1970 - 71 ms Bl 
LOTS -— 36 2.23 
1981 -<82 3.32 
1983 rr 84 3.96 
1984 — 85 A AY 
1985 —- 86 4.90 
1986 —- "87 & 37 
1987 - 88 5.96 
1988 -— 89 6.31 
1989 - 90 6-973 
1990°=91 9. sh3 
7991 -—“-32 8.15 
49923 = 93 8.67 
1993 - 94 9.14 
1994 - 95(A) 9.74 


A: Anticipated 

Sources : 1. Economic Survey 1993 - 94 
2. Karnataka Electricity Board Recoras 
3. Draft Annual Plan 1995 - 96. 
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APPENDIX - 5.3 
All- India wholesale price Index Nuabers 1983-84 to 1994-95 


Base: 1981-82-100 


A EO nT Te callin 


Year Primary. Argo fern ee 
Articles  dities Primary All-Commodities 
Articles 
1983-84 118 112.8 10.28 7.53 
1984-85 126 126.1 6.78 6.47 
1985-86 126 125.4 - 4.4) 
1986-87 137 132.7 8.73 5.82 
1987-88 153 143.5 11.68 8.2) 
1988-89 160 194.3 4.58 7.45 
1989-90 164 165.7 1.88 7.19 
1990-91 185 182.7 13.50 10.34 
1991-92 218 207.5 17.84 13.96 
1992-93 235 228.6 7.80 10.0) 
1993-94 254 247.8 8.08 8.40 
1994-95 279 210.3 9.64 8.96 
April to Nov.94 
April °94 266.3 262.3 3.10 1.82 
May , 212.2 265.4 rae, 1.18 
June 216.9 268.1 1.73 1.02 
ely 28) .8 a1k5 3 Boyt 1.19 
August — 280.7 212.1 =O.) 0.29 
September. 280.9 275.2 (P) 0.07 -0.04 
October —~ 285.9 274.2 (P) 1.78 0.81 
November 284.1 (P) 274.8 (P) 0.63 0.22 


St ee ae aaa wee a as ASS Eien Sie ee ee ONS SA SOSA SS RSIS SE S'S SOR SSS 


Source: f€conomics Advisor's Office, Ministry of Industry, 
Governrent of India. 
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APPENDIX - 5.4 


Wholesale Price Index Numbers of Agricultural 
Commodities in Karnataka, 1983-84 to 1994-95. 


Base: 1981-82-100 


- - 
wet ee Pe me we we wm wm em ee ee ww Bee eee www en ee eee ewe eee Be eS 


Percentage change 


Year Index Over Previous 
year/month 

1983-84 110 1.85 
1984-85 123 1) .82 
1985-86 130 5.69 
1986-87 130 * 
1987-88 153 17.69 
1988-89 170 L).1) 
1989-90 Li 4.12 
1990-9) 202 14.12 
1991-92 245 Be 2h .ee 
1992233 299 52 
1993-94 268 3.48 
1994-95 335 25.00 


(April to Nov.94) 


April °94 287 2.90 
May 299 4.19 
June 3)4 5.02 
July i 358 12.42 
August ~ 355 0.57 
September — 358 0.85 
October — 359 0.28 
November — ‘ 357 -1.95 


-<- a a Rae ile aan oe aie mam aD SOS =o O88 mee OF SS 
mwerceerrr- =- 


Source: Directorate of Economics & 
Statistics, Bangalore. 


Kise ao" 


APPENDIX - 5.5 


Index Nuebers of Wholesale Prices of Agricultural Commodities in 
Karnataka by Comaodity Group/Nonth wise during 1994. 


seeds sugar 


Base: 1981-82=100 


wcancecsccon feesnpo jee) ne “ane st ae (Wo amc sa cw ge, a es em eae 08 60 Gb SS Ln A ns ee) SS EES SO: SS Di SR RS Ee EE eS 


Month Cereals Pulses Oi] Gur & Cotton Condi- Misce- All 
llane- comao- 


ments 
and 
Spices 


ous . 


dities 


ee em | eos esl emote Gin) > dw) nab SO Oe Oe we 0S... 06 SS ae eS ee SIREN OS ae Se OSHS Se I SS DODO MOU H SSS OSS OHO OOF A 


2. May 276° 31. Veet a60 
3. June 283 298 284 258 
4. July 295 312 -299 «| BAB 
5. Aug. * 295. 322 SO eae 
&. *Sept. ° 302. NY. 7°26 3a 
7. otet. 796. .335 {Oiieea ness 
6. Nov. 297 = 335 264 226 


ewreeeerecrenxee ner eer esc eee ween ene een eee e ee ee newer eeeteeeee sce ee ere eames eee eaeeeeoee 


Source: Directorate of Economics and Statistics, Bangalore. 


A-=— 7°36 


APPENDIX - 5.6 


Consumer price Inuca Nugber for Industrial 


Workers, in oe 1982-83 to 1994-95 
Year/Month Percentage variation 
Index over previous year/ 
aonth 


SR Se RR aren SEL el Sais Np lw ws wa wie wis aw SS Ee ee 


Base 1960 = f00 


1982-83 $32.85 4.98 
1983-84 588.46 10.44 
1984-85 637.77 8.38 
1935-86 673.78 §.65 
1986-87 ore.2) 7.05 
$987-88 186.25 “9.01 
1988-89 882.87 12.29 
1989-90 933.75 5.36 
1990-91 1012.63 8.45 
199)-92 _ 1220.60 20.54 
1992-93 1334.50 9.33 
1993-94 1411.00 5.73 
1994-95 1530.00 # 8.43 
1994 Base = )987-88 = 100 
April 1994 172 0.59 
Nay 174 1.16 
June 177 1.72 
July . 180 1.69 
August - 180 - 
Sept . 183 1.67 
Oct : 185 1.09 
Nov 4) 186 0 54 


oe 
weeeceecaneenreer=s 
w~eeeceeeeewas ere sre ces eeeeee 

oon 
eeeoeewwraece 


Note : * Eight eonths Average 
Source: Directorate of Economics and 
Statistics, Bangalore. 
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APPENDIX - 5.7 


Cnsumer Price Index Huabers for Industrial Workers 
India & Karnataka 1995-94 and 1994-95. 


Leama eee Sesame = 9s Sces Set e8 Ses eae eee eS Se 


‘ India : Karnataka 
| 8ase:1982:100 , ' Base: 1987-88-100 
Month ne dete ! we ceceec seer terecee 


1 1993-94) 1994- -95! 1993-94, 1994-95 


nee ee EIS SIGS a mia ade eas & @ S66 See ae ee eee aS eS Se Ole? -ere 


}. April 245 269 160 172 
2. May 246 “272 162 174 
3. June 250 me 2 2 163 177» 
4. July 253 281 164 180 
5. August 256: 284 Miccuse 180 5. 
6. Septembel 259 288 166 183 
7. October 262 289 167 185 
8. Hovenber 265 291 169 186 
9. neceaber 264 : , 170 “ 
10. January 263 + 170 > 
ae February 265 tae 170 | © 
12. March 267 s 17) 7 


een nwmec en eee cee eee eee eee aes ee eee we newer wm ewe wee eweewroee eee 


Source: 1) Labour Bureau, Simla 
ii) Directorate of Economics and 
Statistics, Bangalore 


A = 36 


APPENDIX - 5.8 


Consumer Price Index Numbers for Industrial workers 
in Karnataka 1993-1994 and 1994-95. 


ww wr em cewmeew ewe 
sees - 
ower wom me tmem ew ee ee ent ee eee ewswmeecevececeweaaseceecancecan 


' Percentage 
| Change 
1993 4 1994 iNov over March 
iia vo 
i] I 
i} i] 


ewer ew ewe ewe ew ewe ewe wm eee oe ee ees 


; March | Novr. ! March! Novr. 


wwe ww eee ew eee ee ew ew 
sewer er ee Bw em ee eM wm Be Ce MP BP PO me BP Pee MP Mm ew wee we mew mew eee ee eee er = 


Central Series 
(Base: 19822100) 


1, Bangalore 24) fet hee. 284 6.63 8.81 
2. Belgaua 247 210 27) $00. FSi ee 
3. Hubli-Oharwar 252 266 269 290 5.55 7.8) 
4. Mercara 255 256 253 286 .8.93 135,08 
State Series 
(Base: 1987-88100) 
5. Bellary 1&4 176 173 116 iat 2.93 
6. Bhadravathi 154 162 16) is2, 5.4) Fae 
7. Davanagere 163 172° 573 133 5.52, 33a0e 
B. Gulbarga 162 163 16S 185 0.6) 3.47 
9. Harihar ed 166 177 6.63 
10. kassan 149 155 154 }24:. 4.02-" Bees 
11. Mandya 160 17) 17) 187 86.87 9.36 
12. Mangalore 159 164 = 167 178 3.14 as 
13. Mysore 152 16) 162 115-8. 92.238 
14. Tumkur 146 152 51 165. 4.10 9:77 
15. Oandeli Vit a ee 199 6B eee 
16. Raichur 160 169 175 194 §.62 10.86 


- wwe were er eee eeeerrer ee 
ous vs aceeoen sas See esp seo "= -w32eces 
ewewwe ewer ew errr 


Source: (i) Labour Bureau, Shiala. te 
(ii) Directorate of Economics & Statistics, Bangalore. 
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APPENDIX - 5.9 


Consurer price Index Nuabers for Urban Non-Nanual 
Employees, India and Karnataka 1988-89 to 1994-95 


Base: 1984-85-100 


ee i BS Sa OO A SS 1S S Sr OSS GN OE OOS DS SOS ie 


Year Ri] +3 Soar ee or eneeren 
India Banga- Gul- Hubli-. Manga- Average 
lore barga Oharwar lore of four 


Centres. 
jneee | 11s?) ae, 
1989-90 16 47 a 80 148 
“1990-91 161 | 161 958i 161 
1991-92 183 182«182—Ss«dB3BS. BS 
1992-93 202 “202 ““308 90s 208 203 
1993-94 6 2 Oe oe 216 
1994-95 234 | 239 ae “75 234 
(April to 
Nov. 94) 


April 1994 224 £23 ae e276. 226 226 


Nay 22) «277 ae (iti 229 
June * 230 229 oa 234 = 230 23) 
duly «* 7u‘e- 23 3 an 235 


August “ 236 234 237 237 237 236 
Sept. 
October “ 240 238 242 240 23° 239 


ewer eve wme nen eer ener eer ewe ones ewer enmeanreneccenzeeeeeeesse wen eas 


Source: Central Statistical Organisation, New Delhi. 
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APPENDIX - 5.10 


Consumer Price Index for Agricultural Labourers 
1987-88 to 1994-95 


Base: 1960-195) 


weer eeteece 
eSeeeweceecs 
Se SS OC an a ean baw -6.6.6eaeee mm aela wie 
se eeenee 


Year/Month Rega Sh wigan desl 
Sate Food Genera} Food eat 
0 : . =o 
1988-89 114 108 =—s‘762 14 
1989-90 Bil 146 801 157 
1990-91 B62 B03 812 78) 
1951-92 1048 958 1015 953 
1992-93 1180 1076 1240 1143 
1993-94 1214 hind 1146 1093 
1994-95 1323 1212 1218 1163 
(April to Oct.94) 

April 1994 1269 1165 1185 1136 
a 1280 1175 Ho 1142 
June” 1295 1189 1198 1148 
July” 1321 121) 1208 1154 
August 1344 123) 1228 1172 
Sept. 1368 12511250 1188 
per 1384 i265 1263 1199 


eoe 
Sceosesece Se ese casce ssw eeweewn res eee eee ee 
eeccaweoenvawe-| 


Source: Labour Bureau, Shiala. 
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APPENDIX - 5.1] 


‘procurement and Public Distribution in Karnataka 
1991 to 1995 
Hundred tonnes 


1991-92 1992-93 1993-94 1994-95 
tea (up to Nov) 


eas sb cee ek ms gmc ao mp ween mmr OL nL SLR eae, SSDS OEP a SPS SPL eae aw er enweeceen enero reaere= 


mewn eee nee = 


Rice (Kharif & Rabi) 1150 1150 1330 go 20 


2. Stock position as on 


a) Rice 4610 9690 1330 710 
b) Kheat 3660 - - - 


3. Off-take position 


a) Rice 4351 75548285 4417 
b) Wheat 5386 29 ee 1761 
c) Kerosene (K.L) 4128 «= SING ae 3872 
d) Sugar 1683 2262 2279. 1455 
e) Palmolein | 364 336 27 0.92 


emeaassceuneecneewunwe emer aecwewaeccecnecr2rannrewe ner ewrwre ren ze awa wcw wwe reer eewonrerrrrecerer: 


Source: Food and Civil Supplies Department, Bangalore. 


Appendix - §.12 


Procurement and Miniaue Support/Statutory Prices 
1992-93 to 1994-95. 


ewer ee ween 
ween ee ee a 
<6. 
SOS SS 2 4 E SS Se = Gat 6 ee ae maaan 
wwe wnt em em mm ewe nee eee 


Commodity Variety 1992-93 1993-94 1994-95 1993-94 1994-95 


over over 


1992-93. 7993-94 


er ere nem ee ew wow = 
-<<=-6 - 
FO wn Pea nea 2webeecanansceasewnaesae ean 
ewe ewe e eee nwe 


[. Procurement Prices 


1. Wheat FAQ 338 350 360.00 
2. Paddy Common 270.90 310.00 340.00 
3. Coarse Cereals FAQ 240.00 260.00 280.00 


ii; Mininun Support Prices 


1. Barley FAQ 260.00 275.06 285.00 
2. Gram } 600.00 640.00 - 

3. Arhar (Tur) E 640.00 700.00 760.00 
4. Moong 2 640.00 700.00 760.00 
5. Urad : 640.00 700.00 760.00 
6. Toria > 725.00 * - 

7. Rape & Mustard 5 760.00 810.00 830.00 
8. Groundnut 750.00 800.00 860.00 
9. Soyabean Black 475.00 $25.00 570.00 
10. Cotton (kapas) H4 950.00 1050.00 1200.00 


III. Statutory Minimus 


prices. 
1. Sugarcane # FAQ 2.00 32.50 42.50 
2. Copra Milling - 2150.00 2475.00 


3. Tobacco (F-2) VFC-F2 1600.00 - - 

t For a recovery rate of 8.5 per cent 

FAQ: Fair Average Quality a 

@ Including Central Bonus of Rs.25/- Per Quiftal 

Source: 1) Government of India, Economic Survey 1993-94. 
2) G.0.NO. FCS 15 RPR 94 dt. 11.19.94 
3) Marketing Board. 
4) Tobacco Board. 


er3ennwrceeweeecececs 


6.06 2.86 
14.81 9.68 
8.33 7.69 
5.17 3a 
a ee 
9.38 8.57 
9.38 8.57 
9.38 8.57 
6.58 2.87 
a ee 
10.53 8.57 
10.53 14.29 
20.37 30.77 
- 15.11 


wnmwmnrecnean een ree 


APPENDIX - $.15 


Issue Prices in fair Price Shops 1980-81 to 1994-95. 


Rupees; Quintal 
ace sacn cnn an csc cesses 8 = ame a mamee Smee => e Sais 
RICE Wheat Kerosene Palmolein 
Ct eee eae ana ees (all Coarse (per- (per kg.) 
Common fine Super Varieties) Grains litre) 
Variety Fine 
1. 1980-B1 - 165.00 177.00 192.00 130.00 196.00 1.64 NLA. 
2. 1983-82 178.00 187.00 202.00 145.00 137.00 1.80 N.A. 
3. 1982-83 188.00 200.00 215.00 160.00 | 118.60 1.80 9.20 
4. 1983-84 208.00 220.00 235.00 132.00 124.00 1.85 NA. 
5. 1984-85 217.00 224.00 229.00 172.00 130.00 Pes. 12.30 
6. 1985-86 231.00 243.00 258.00 190.00 130.00 . “7.44 14.00 
oe 1986-87 266.00 234.00 251.00 195.00 132.00 2.35 14.00 
8. )987-88 270.00 315.00 335.00 220.00 138.00 NAA, 15.890 
o,. 1988-89 270.00 385.00 365.00 230.00 — 145.00 2.40 16.00 
10. 1989-90 270.00 368.09 365.00 230.00 169.00 2.95 18.90 
1}. 1990-9] 315.00 410.00 410.00 260.00 ant 2.32 235.00 
12. 1991-92 425.00 510.00 510.00 320.00 - Z.H3 30.00 
13. 1992-93 475.00 $75.00 575.00 375.00 : 2.34 30.90 
14. 1995-94 $95.00 675.00 705.00 445.00 * 280.00 2.74 30.00 
st 285.00 
15. 1994-95 $95.00 675.90 795.00 445.00 * 280.00 2.74 32.65 
(Upto Kov.94) 32 285.00 . 
* Raql | 
2 Jowar 


Source: Food and Civil Supplies Oeparteent, Bangalore. 
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APPENDIX - 5.32 


Rg ae MEER aso ea aeenn emnnce es ete 


sac pin SPSS ce Sr (ee me ana Se TR ieee es gs mn a ed 


10, 


28 


iz. 


were eee ees 
were eer eee 
ware ene ee ee ee ee ee 

wwe een ene eee 


Food and Civil Supplies Oepartment, Bangalore. 


Kame of the 
District 


Chickmagalur 


Mysore 


Dakshina Kannada 


Kodagu 


Raichur 


Source : 


Name of the Taluk 
covered under the 
Mobile F.P.D. 
Mudigere 


N.R.Pura, Sringeri 
and Koppa 


H.O. Kote 
Gundiupet 
Nanjangud 
Periyapatna 
Chanarajanagar 
Yelandur/Hunsur 
Belthangadi/Puttur 


Somwarpet 


Madiker) 


Wheather renote/ 
in-accessible/ 


wee em em wm m ewe ee ee 


Hilly and Remote 


Hilly, Remote & 
Far flung 


Devadurga, Lingasugur Far flung and 
Kustagi and Yelburga Remote areas 
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(PPENDIX - 6.1 
TRENDS IN REVENUE AND CAPTTAL RECEIPTS IN KARNATAKA 


Rs .Crores 
State's Share in Total Total Total Total Aggregate 
YEAR Own Tax Central Tax Non-Tax Revenue Capital Receipts 
Revenues Taxes Receipts Receipts Receipts Receipts 
ee aes 
1975-76 236.75 86.65 323.38 190.94 $14.12 137.44 651.56 
1976-77 269.25 91.54 3468.79 198.32 557.11 163.17 722.20 
1977-78 297 .27 97.89 395.16 223.33 578.49 227.00 825.49 
1978-79 334.00 105.30 440.30 248.25 666.55 236.71 925.24 
1979-89 404.71 177.75 582.61 236.67 819.53 237.89 1057.19 
1988-61 474.68 197.71 672.414 281.05 953.46 312.56 1236.02 
1981-62 607.04 222.54 9827.58 337.05 1166.64 261.54 1448.19 
1982-83 574.11 242.08 914.19 346.47 1200.66 412.48 1675. 14 
1963-84 757.51 271.15 1030.66 458.79 1987.45 454.27 1945.74 
1984-85 O879.37 296.88 1206.27 531.63 1739.98 674.76 2414.46 
1995-86 1075.58 555.99 1431.57 561.54 2015.11 1185.76 3195.87 
1986-87 1205.98 403.73 1607.71 674.42 2284.15 657.49 2743.62 
1987-88 1414.66 451.11 1865.77 6971.12 2356.89 921.579 3478.48 
1986-89 1698.78 498.51 2197.45 766.12 2965.57 826.44 3787.71 
1989-90 1932.24 632.90 2565.14 771.54 5556.46 1999.78 4434.24 
1998-91. 2332.12 660.35 2992.47 899.71 3872.18 1117.72 DWiO.10 
1991-92 2900.20 782.97 3682.27 1093.19 4775.46 1432.21 6247.67 
1992-93 3097.81 931.97 4029.78 1391.68 S42:.66 1684.19 7825.6 
(Accounts) 
1993-94 3957.27 1017.40 4974.67 1697.65 6672.32 1655.99 8328.21 
{R.E) 
1993-974 
(B.E) 4982.13 1115.07 5997.2 2171.16 98168.% 1728.31 


R.E: Revised Estimates 


B.E: Budget Estimates. 
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9876.67 


APPENDIX 6.2 


TRENDS IN DEVELOPMENT aND NON-DEVELOPMENT EXPENDITURE 
IN KARNATAKA 


RR Rs.crores 
Develop- Deveiop- Non- Non-Devpt. Aggre- 
ment ment Expdr Develop- Expen- . gate 

Year Expendi- as % of ment diture as Expendi- 
ture Total Expen-— % of ture 
Expendi- diture Total 
ture Expdr. 

1975-76 466.24 72.18 180 .@@ 27.978 646.24 

v76é-77 3O7.97 71.5@ 2900.73 28.80 719.79 

1977-78 353.82 68.48 200.32 31.68 808.34 

1978-79 658.58 71.60 Lol . dp 28.48 919.83 

1979-88 892.27 72.88 303.25 28.96 - 1082.38 

i978@-8Si 779.13 69.39 394.48 30.70 1286.95 

1981-82 1@11.15 71.80 397.31 28.28 1408.56 

1982-83 1233.49 72.99 305.42 29.19 1739.11 

1983-84 1364.21 6? .9@ 612.86 51.68 1977.18 

1984-85 1664.72 64.00 930.82 36.88 2593.54 

1985-86 1916.85 56.20 977.27 33.80 2894.12 

1986-87 2215.18. 72.28 853.80 27.80 3068.98 

1987-88 2424.96 70.62 1@11.35 29.40 3436.51 

1988-89 2696.68 69 .0@ 1171.55 31.88 3778.25 

1989-90 3032.00 68.78 1378.15 31.18 441@.15 

1998-91 3535.08 71.80 1445.64 297 .O@ 4978.72 

1991-92 4504.64 72.10 1743.57 27.979 6248.25 

1972-93 5017.04 790.84 2064.65 27.16 7@B1.67 

(A/cs) . 

1993-94 6021.35 72-28 2309.95 ZV ota 8330.84 

= a 7357.14 72.85 2771.61 2715 10098.75 

ee aD ee on ot ae 

R.E: Revised Estimates B.E : Budget Estimates 
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Plan Expenditure / Outlays by Minor Sector / Prograaae. 
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: (A+B+C) 
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' APPENDIX 4.4 (Continued) 
Plan Expenditure / Qutlays by Minor Sector / Programse. 
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"1993-94 §1994-95 
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ts O2,97-7 38.18 
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APPENDIX 6.4 (Concluded) 
Plan Expenditure / Outlays by Minor Sector. / Programee. 


Rs Crores 
sss ceo in nw eB no a a Gt RP > iO OE PRET IS ES i 
' i ‘Eighth | Annual ‘Annual ‘Annual 
‘Seventh } ; Plan ' Plan = Plan ‘Pig 64 
Heads of Development ‘Plan 11998-91 1991-92 ' (Approved! 1992-93 11993-94 $1994-95 ¢ 
'Expendi- '(Accts) '(Aects) 'Outlay) 'ifects) SAREt ° (3.6) @ 
‘ture : : (4992-97)! ' 4 
'(1985-98) ! : ! i ! ‘ 
oe ncnan nes aas Saar Emeememeee Ss SSeS ee it ee | ce ney 
D. ‘Irrigation Projects pending approval | 386.93 ! 997.89 ' 131.13! ' 192,68 ' 207.82 | 308.88 ° 
E, 'CSS/CPS 962.61 | 264.35 ' 277.96 ! 1 385.16 ' 568.53 | 722.47 ! 


eae a ahaa al a 2 a) pee eee 


! TOTAL DEVELOPMENT OUTLAY: {A TO £) 5406.95 '1655.37 $2183.68 '12380.00 !2618.79 °3793. 83 $4485.16 ! 


eee Lencdeeeeeragen ase n manne amen nuimamsl sane) --------! anwnnn-e! ---------! aoweeneo bonee----! ee | 
« ° me 


34. o ele Je ee at 1 7.91! 18.42! 18.24 ¢ 


mawnoteasnoalaoowenen leanne men | emma mame bewnenn--! --------! leeee----! 


Fe Hert Ghat Developrent 


3021.76 1664, 84 12193. 13 ‘ee 12618.78 $3884.25 $4415.42 ! 


’ savings with ZPs in the year 1987-88. 
Sources!. Details of Provisions for Plan Schemes, 1987-88 to 1992-93. 1993-94 & 1994-95 
Finance Department, Government of Karnataka. 
>, A Picture of Karnataka Budget, Finance Departeent, Governaent of Karnataka. 
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a ; APPENDIX ~ 6.5 ; 
aaah on Annual Plans, Central ly Sponsored & Central Plan Scheme: 
et pei. Pending Approval And Western Ghats Deve Lopment 
to 1992-95 And Outlays For 1993-94 & 1994-95. 


a a ce. Rs.Crores. 
Centrally Total (col. 2 to 5) 
Se | te ee Sponsored Irrigation Western ——— Ree 
aie te & Central Projects Ghats Per-Capita 
: sa — Pending Develop- Outlay ‘Expenditure/ 
hemes - Approval meant Qutlay 
(GOI ) share (Rs.) 
LSS SL ee spy 
a 3 4 5 & 7 
: ere — 
1974-75 ' 120.93 17.27 12.68 0.30 149.19 48.00 
1973-76 ' 178.52 23.82 13.49 @.24 207.27 65.20 
776-77 * 221-32 28.72 16.34 1.10 267.68 82.82 
al en 3242 16.94 1.08 282.77 95.02 
aol cs aan pe 24.12 1.19 343.16 101.0 
979-82‘! ° e 27.00 1.55 8 396.91 115.@2 
1980-81 ' 359.43 woe 7F 20.13 1.94 470.28 126.20 
1981-82 ' 456.60 07.14 Loewe 1.77 243 . GS 141.17 
1982-83 ! 225.89 87.99 30243 @ece 651.55 165.76 
1983-84 ' 6351.77 Foe? wheel a Pes | 770.06 195,91 
1984-85 ' 7046.89 143.32 4.41 Dero F0B.26 226.29 
1985-86 §' 693.32 186.36 66.23 4.01. 951.72 Ar 
1986-87 |! 792.354 181.94 66.28 2-7) 1050.71 2a1.64 
1987-88 ' 779.71 193.27 49.12 7-81 1829.91 242.13 
1988-89 ' 9882.40 Daiaeo/ a 8.10 1161.94 258.42 
1989-96 ' 1029.57 183.77 Toe TS 8.94 1296.21 274 52 
1998-91 | 1301.93 264.30 89.09 9,47 1664.84 372.47 
1991-92 ' 1774.33 277.296 131.13 7.0 2193.19 483 .@1 
1992-93 ' 2032.95 290.48 192.68 7-91 2624.02 24 231 
1993-94 ! 
(RE> | 3025.47 563.08 207 «G2 10.42 3727.18 789 .64 
i974-95 ! 
(HE) ' 335eZ.71 791.71 2D). DB 10.24 4484.66 936.20 
R.E: Revised Estimates, B.E: Budget Estimates. 


1.Details of Provisions For Plan Schemes (old Issues & 
1994-95 Finance Department, Government of Karnataka. 
2. & Picture of Karnataka Budget, 1993-974 Finance Deptt. 


3. Per-Capita Outlay is worked out using the Estimates of 
Population 1981-2000 of Central Statistical organisa— 


tion (1993). 
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APPENDIX - 6.7 
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APPENDIX - 6.7 (continued) 
Zilla Parishad Sector Qutlay By District: 1987-88 to 1994-95. 


Rs. lakhs 


“ 1990-91 ' {991-92 
District eet 
State Centre Total ! State Centre Total ! 
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. } nn eee 


I ans cee 


=v Ay 76 rs, 738 B95 1433 
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1. Bangalore | 


2. Bangalore Rural 1358 10862448! gage tm 2973 


3. Chitradurga 1544 1997 304k! 1998 «1995 tere 
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iz. Belgaum : mor. AZIZ Ric) mies s,s NR Hay 4476 ; 
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14. Bijapur 1. 3105 «(1721020 Rah}. CC I0Ci«CASA7 : 
j y J 
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APPENDIX - 6.7 (concluded) 


Jilla Parishad Sector Qutlay By District: 1987-88 to 1994-95. 
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APPENDIX 6.8 “A 
Zilla Parishad Sector Qutlay by Major Heads of Developaent 
1987-88 to 1994-95, 
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Development et eee —!———————--—! 
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art & Culture ' 1000 «6249 «1249 ' 1794 250 2044! 2298 1440 3938 ! 
2, Health $1249) 2287 3556 ' 1484 2448 4122! 1485 2766 4251 ! 
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7. Social Welfare % } eS 
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APPENDIX 4.8 (Continued) 
lilla Parishad Sector Qutlay by Major Heads of Develoonend 


1987-88 to 1994-95. 
Rs.) akhs 


Head of i 1990-91 ; 1991-92 


——_ oe 


ae ee ee 


Development bao } 
! State Centre Total ' State Centre Total : 


—— ae 


| eee 


A. ECONOMIC SERVICES 
L.Agriculture & Allied 


-! 

! 

i 

i 

y 

\ ! 

) 4 } 

Services (Including ; 
Co-operation) 1 46% 1909 «6567'' 3956 «=the? 7B 

3, Rural Development | BT70 13360 21430 ' 9948 16097 25965 ¢ 
3. Soecial Area 
Programme ae - Boge * 

4, Irrigation & Flood : 
Control ve PAs Sco i672! 1782 SS: eee 

5. Energy tee - ot sag 47 ! 
&. Industry & Minerals I. $586 = lb? ) 1208 248. tae 
7. Transport 1 3664 5 2689 ' IB 5 war! 
&. Science, Technology : 
& Employment ae - 2 Sees = aiey 

9, General Economic ! : : 
Services 1 248 pao ATL 29 437 2 
ees a i SE ee J 
TOTAL ECONOMIC SERVICES 1 18540 16606 34566 ' 21004 MI7L 41575! 
oe y es oe en ener res coer ss | ee te men | j 

B. SOCIAL SERVICES : 
1. Education, Sports : : 
art & Culture JIS 486 23B4 «5422! 4598 | ahd 7050 ! 

2. Health 254 on 5268) 2853 Nis . 6366" 
Z. Water Supply Housing 
& Urban Development 55 2079 «4974 ' 4066 = 26246700! 

4, Information & age = = “2 = _ = 
5. Welfare of SC/STs. : : 
' 


6. Labour & Labour Welfare ! S32 8 Sco)! S82 - woe 
7. Social Welfare # } ! 


Nutrition fo0@= > 450t 52507 ! 118 21B4 sgaeee 


—-—-———- ——_- - -_ --—— — ! =, 


Total Social Servic2s 


10789 «= 99209-19998! 13452 11285 = 261357 ! 
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other Backward cate 4 1018 oo ey! 1655 422 2057 
i 
! 
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—) 
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-! 
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C. General Services 


= aes 


Poe eerares 


ne ee a ee 


Grand Total (A+B+C) 10743 95215 54528! 35746 31757 47803! 
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*, APPENDIX 6.8 (Concluded) 
| Zilla Parishad Sector Qutlay hy Major Heads of Development 
1787-88 to 1994-95, 


a ae 
Head of 1993-03 —_———_—-——- | 
és i 19 S9 4- 
Development Ss 4 1994-95 
Sees iaaaeae a —_—_—---! 


' State Centre Total ! State Centre Tota] ' State Centre Total ! 


———-——— — — ) 
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saeetbsiateancmieaeesen 
snes penta 


A. ECONOMIC SERVICES 
1. Agriculture & Allied | ! 
Services (Including  ! 

} 


eS ae | 


eee 


J 
: : : 
Co-operation) O58 275 44535 ' 5063 58 east? S097 2664 7759 

» Rural Development 6649 14672 23521! 10303 17426 427729 ' «16807 35952 42776 ) 


j 
A 
: j 
* 
3. Special Araa 
i 
} 


H 
- - = J ~ - $ 
! 


3 ! 
Programme ae, = l = - -- - - - 
4. Irrigation & Fload : ; : 

Control Y 1790 96 «61846! 1857 48° 1905 ' 1489 10: eee 
J. Eneray ! 47 = 47 36 - oa! 189 - ge * 
& Industry & Minerals |! {208 266 19747 (29 167, -1408 ' 1181 192 da7em 
7, Transport 1 4483 - 4483 ' 9274 24 3274 ! = 4450 - 4650! 
8. Science, Technology | ; 

} 
y 


: 
‘ 
: 
: 
; 
! 
] 


& Esoloyaent = - - - ! 
9. General Economic : ! 
Services re 260 oe 318 ' 446 43 = 480! 348 50 ave." 


|e 


— ee |. CS eat 


TOTAL ECONOMIC SERVICES  ! 20820 17422 38242! 24212 19269 43481 |! 29775 28911 58684 ! 
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a ee ! -_—_——— sem (a re a 
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B. SOCTAL SERVICES : 
1. Education,. Sports re) 
art & Culture ' 6491 14695 9184 
, 491 
: 
: 


J 

. 

i 

2. Health ' 

3. dater Supply Housing ! 
& Urban Development Z206 20 384 = 8590! 4780) «4609140 

4, Information & Publicity! ie 

5. Welfare of SC/STs. &  ! 

other Backward classes ! 2072 WO ft 

& Labour % Labour Welfare! = - je 

) 

{ 


7. Social Welfare & ! 
Nutrition 1 4347 2386 83733 


! $4612 12159 28771 ! 22917 


3978 967 = 4945 
6 6 a 
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: 
4 
: 
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4990 1526 5816 
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1704 «2407. 4411) «1802 2b 3228 
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12961 T5BBO ! 24041 14536 JBS77 ° 
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Total Social Services 


C. General Services’ 
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— —aoieceomeen 0 


: s3p14 ATA47 972A1 | 


| 
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Taz? «29581 «A70IZ ) 47131 «S220 FI 


Grand Total (A+B+C) 
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buring 87-88 SCP and TSP Outlay was pooled and included in welfare 
of Sc/STs and other ECs, However during 1968-89, 87-90, M91, 1971-92, 
1992-93 and 1993-94, this outlay is included in the outlay of the 


respective sectors. 
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APPENDIX - 6.9 | 
Proportion of District Sector Qutlay to total plan Outlay 


1987-88 to 1994-95. 
Rs.Crores 
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District Sector 
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Year Particulars eee Sree ennne 
Plan Outlay 5% of | 

Outi ay _ Total Qutlay ) 

1987-83 State S17 271 74,10 . 
(BE) Centre 215 144 64.98 | 
Total 1132 345 2 | 

. 

1988-89 State 900 240 2.67 | 
(BE) Centre 352 153 0.7 | 
Total 1152 193 Well : 

| | . 
1989-90 State 1040 2 25.48 
(BE) Centre Th = s«180 67.87 . 
Total | 1304 445 24,07 

' 

7 

1990-91 State 1145 acs 5.59 . 
(BE) Centre 271 952 114.03 
Total 1366 te 

1991-92 State 1558 357 27,94 
(BE} Centre 379 318 83.91 ’ 
Total 1937 675 34.55 . 

1992-93 State 2159 374 Wie . 
(BE} Centre 4bd 296 Bide. j 
Total 3425 bit qe 84 ; 

1992-94 State 025 ays 18 57 
(BE) Centre 59: 2) 54 35 | 
Total the 74 “1% 

1994-95 State IB? S34 fa % | 
(BE} a caitre re ass oho 
ata AL O78 | } 


#: Guring 1-9: tho cantra) sheer uf tor) 
ffate Plan auvaar is lees tran fie Corsras 
Share of Distr’ + sactu: outlay ag ene Ureera! 
shaca ui SS¥ vunas were ~2lraseo directiv ¢: tha 
anda* penchayats. | 
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oe oe ower = 


ear 


:Fuk—ti! 
t7G1-8° 
192-335 
194T-34 
£994 -35 
982-96 
i 966-87 
1787 --5G 
1986-89 
19BY-98 
1990-91 


== =sseee <2 6-0 = = 


R.E: 
Source: 


mri K +) terme 
Geapatat Forwactui: 9. the Government, Karnacaka 
ISLE Bi ta 1S 97> Fa 
+44.C~oOr es 


mew e eww ewe eee eee ome ee ee ee ae ee ae ee 


og ue of Ss3ers crested Changes Gr ose 
me ee we rea Samim eee mens in stock capites 
Gy Department 3 owt Totes ir ita’ rorma-- 
Con me cua) fF MEIGS and 1%) tian 
Undertarniagy tration 
y42.C8 :O1 48 202.42 4.27 219.92 
99.67 14.55 224.62 22.61 Z24 235 
rigage 131.22 768.43 | 7.84 278.20 
-S) sas 139 ,4% 314.29 14.20 321.29 
145.48 228 .iG $13.56 14.48 428.14 
yaa Be 227.7% 4&1 44 2.408 423.44 
£79.86. 228.351 469 .5L | &.i6 435.68 
163.36 hi. 37 268.47 (-) 3.12 265.541 
2am. ai 76.035 297.2%. §'-7 2.29 ° 295.87 
2623.95 92.4! 358.54 3.48 564.62 
rae ero’ 123.72 “£15.49 14.538 429.77 
we Fer: GL iSu 7? Sor a5 16.36 5374.21 
SUSeF 207.41 | 716.11 we 716.i1 
815.97 271.87 1@84.94 oe 1786.94 
Revised Estimates B.E: Budget Estimates 


Reports on “An Economic~-cum-Purpose Classification 
of the Karnataka Government Budget’ 1993-94 & ear- 
lier issues, Directerate of Economics and Statistics. 
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Major Items of Expenditure in tne 


Appendix 6.12(Continued* 


Estimates for 1°93-S5 


Assistance to Karnataka Hiik 
Producers’ Cooperative Faderztisy, 
Lea: 


Loans to Cooperative Deiries me 
Special Component Plan - Katuateke 
Milk Producers’ Cc dperative 
Federation Lid. 


“Training of + Entreprereur:-: under 


Prime Minister's Roza.c Yotaias 


Subsidy to KiiDC under Hank Yer 
Price Subsidy schene of Govearmient 
£ India 


Loans to Cooperative Spiuning Mj tis 


Loans tO Cooperative Sugar 
Factories 


Maintenance of Schocl Buildinas 
(General Education) 


Computer Literacy a azes in 


nd 
Schools (CLASS) - cSS 
Education) 


Promotion of Small Savings 


Subsidy towards students’ and other 
concessions extended by KSRTC 


India Population Project - VIII 


Subsidy for Ashraya Scheme in Rural 
Areas 


Krishna-Bhagya Jala Nigam Ltt., 
Investment 

State Legislature ~- Salary and 
other expenses 
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nppendix 6.12 (Continued) 


Rstimates for 1994-95 | 


Contrisution to natural calamities 
—- Cc lamities Relief Fund 


; 35u6./.3€ to HAL, Bangalore (ter 
nvradation o£ Airport 


Sonstruction af sostel buiddings 
(SU/ST/OHC8) 


Compasé.onat e 2Lileowances to -Ex-Patels 


Jawaliar Rezqar tojana for MPs Lucal 
Area Development Scheme 


Special Pcogcamnes for SCs 
incivding Ir. ambeckar Centenary 
Programme 


al niet Centres 10 Self a 
Fmdievment gchemos 


Rectea-ch THsetitucse ender 5:.- “Ben. 
‘noeasal Bir ts centenary 
Ceie>rabtions 


Commuminity irrigation Scheme 


Construction of tinuses to STs 


o 
Block Assistance 
Karnataka SC/ST Deve lopment 


Corovoeration - Investment 

Interest on Deposits 

Loan to NGEF 

Police Services 

Urban Development = “Loan to 
Bangalore Development Authority for 
construction of Ring Road around 


Bangalore 


Major and Medium Irrigetion 
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‘actor <Ytems of Expenditure in the Supplementary 
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Appendix 6.12 (Concluded) 


Major Items of Expenditure in the Supplementary 
Estimates for 1994-95 
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Amount 
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a2: Buildings - Secretariat General 
Services 8 
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a3% Roads and Bridges - Special Repairs 2.00 


34 Others - Agriculture, Fisheries, 
Large & Medium Industries, Art, 
Culture and Development of Kannada 
Education, Sainik Welfare, 
Information and Publicity, Finance 
Commission, General Administration, 
Waktfs, Welfare of SC/ST/OBCs, Women 
and Child Development, Science §& 
Technology, Textile Industries, 
secretariat Office expenses and 
Land Revenue. ; 7.13 
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APPENDIX —- 7.6 


Sanction and Credit Disbursement by Term-Lending 
Institutions in Karnataka 
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1993-94 35477 31001 205 65168 
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Source: K.S.F.C. & K.S.1.1.D.C. 
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APPENDIX 7.8 
Particulturs of Loans Disbursed by Cooperative 
Credit Institutions 
1982-83 to 1994-95 
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Year Short Term Medium Term Long Term 
Loans Loans: Loans 
1982-83 82.56 ont 30.00 
1983-84 105.06 8.32 34.23 
1984-85 109.19 iv ste 43.02 
1985~-86 102.94 6.84 16.87 
1986-87 101436 3.40 Bas ot 
1987-88 109.47 4.04 42.88 
1988-89 229.18 8.66 89.48 
1989-90. 185.90 1.20 76.80 
1990-91 58.65 oy 26.412 
1991-92 73250 2.59 OF .21 
1992-93 195493 6.34 £20.57 
1993-94 230.00 Te 134.54 
1994-95 233245 15.80 64.12 


(Upto Nov’94) 
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Source : Department of Cooperation 
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APPENDIX 8.i 


Registrants on the Live Register of Employment 
Exchanges in Karnataka 1975-76 to 1994-95. 


a. ?houseray 
Year Post Graduates Diploma ITI Matric Below Total 
Gradu- Holders Matric 
ates 
fe-76 4.36. 37.90 a5 6.41 2366 ;04 145.08 439859 
meeat: 5.51; 69.10 i 2 &.40 -290.78 228.48 \ 607.8 
ea-o2 5.37: 70.26 6.88 12.38 (306526. 227.91 %634.0 
wares 6:00. 71,32 8.01 11.96 348.21 249.058) 654.5 
83-84 6.79 69.78 One ik 14.04 -385.64 .258.32°°743,7 
weroo- 7.83: Fea 10.06 15.6% 2822.05 4257.795:2786ce 
Oe-oo -7.10--88.35 12.96 19:.55 2559.34. -309.14) 998RaF 
So-ct7 8.39 100.35 we. 75 24.23 581.37 339.79 1069.8 
ei-03 6.89 86,74 £6.91 27.98 538.01 313.75 990.2 
aero) 868.18: 9327 20.48 31.63 =604.89 323 .7501963a0 
ee-70. 9.72 105.68 25.88 36.6%) 699-74. 371.05  1288ee 
meee $0235.) 192.74 24.31 3G.) 49s .49 368.37 218aeee 
ae -92 11,96;/119.6) 22. 38 41,95 .867.77- 374.00 1443.6 
@a593 132902 129.38 31.20 45.94 942.61.) 350.33.15a8oe 
93-94 14.11 156,97 ao413 45.92 4007.97 .323.56:258@g5 
Dec.94 14.94 161.27 34.72 48.36 1050.76 -337.85 164729 
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APPENDIX 8.2 


Number of Vacancies Notified and Placements made 
1975-76 to 1994-95 


Thousands 

Year Vacancies Placements 
notified made 
70-71 Zi. ies me 
75-76 26.9 437 
80-81 33.8 20.0 
81-82 30:1 16.8 
382-83 38.0 18.7 
83-84 32.0 13%2 
84-85 32.6 15.4 
85-86 20.7 1543 
86-87 2ae5 942 
87-88 18.6 8.4 
88-89 15.9 9.1 
89-90 19.6 1@<2 
90-91 18.0 5.8 
91-92 18.9 14.4 
92-93 24.0 12.4 
93-94 30.0 17.0 
Dec.94 2202 2145 


ee ee re ee ee ee ce ee ee we ee ee ee ew we we ee we i ee me nn we 


Source: Directorate of Employment and Training, 


A = 60 


APPENDIX~8 .3 
Employment in the organised secto: in Karnataka 
1970-71, to 1994-95 


Thousands 


ne mm cr ee rm ere re re es re ee es tes es ee ee ee ee — 
— a Se Ne ae 
SS SS eS Re A SS eS Se ee 
—s— 


Year Public & Sector Private Sector Public 
Total Women Total Women Private 


Total Women 


and 


2 $6.7 22.9 190m 
75-76 669.1 65.6 305.5 See, «2974.6 P18 
80-81 794.2 90.0 348.3 55.5 ° 1142.5 14575 
81-82 816.1 95.0 355.9 Gyan ae 11.6. aeoee 
82-83 831.8 97.3 359.9 S9y6° 2191.7 “156.9 
83-84 863.5 103.0 355.2 GO. eee 18.7 “Sb tae 
84-85 894.1 114.4 369.02 6te cee 1261.2 1758 
85-86 926.2 124.0 37232 63295. 51298.4 19908 
86-87 948.9 128.5 374.4 6454:5°1323,.3, 19248 
87-88 962.1 135.5 389.3 G7eeee 1351.4 2028e 
88-89 987.5 146.7 398.0 7600+,° 1385.5. “22268 
89-90 1004.9 149.4 403.0 62¢358°1407.9 23489 
90-91 1017.3 160.0 430.0 927195 1447.3 25208 
91-92 1028.0 167.0 451.5 96,36551479.5 26205 
92-93 1026.0 190.7 475.0-- 29@e9een 1501.0 28058 
93-924 1032.8 178.6 407.6; I2gemers 1530.4. 30608 
upto 
sept 
94 1045.3 184.6 503.8 . D3Re@ecg1o49.1  3i5e8 
Source: Directorate of Employment and Training, 


Govt.of Karnataka 
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APPENDIX-8.4 
Per capita emoluments of state Public Sector 
employees in Karnataka in relation to All India 
Consumer Price Index for Industrial Workers 
1981-82 to 1994-95. 
Yeat Public Sector Employees A.I.Consumer Price 
a ee mn Index for Industr- 


Total Total Per hos sae Emoluments ial workers 


emp 10> @MGa ge 2 ee (1982=100) 
yees ments Rupees $1 Beleese -—— ~~ 
over previ- Index % incre- 
ous year ase over 
(lakhs) (Rs.crores) previous 
year 
i ne 
81-82 1:36 140.82 10354 eh as 91 < 
82-83 Bye os 146.84 10877 os 98 si 
83-84 1.40 184.72 13408 J ee g Rallis 13.3 
84-85 1.38 224.41 16262 21.3 ite Oo 
85-86 1. a8 26) .23 17074 5.0 126 6.8 
86-87 i oe 296.93 19497 it aw 137 8.7 
87-88 ree 347.88 21879 aw | 149 8.8 
88-89 1.64 448.39 27341 2030 Loo Ga? 
89-S0 1.60 458.06 28629 4.7 iv3 x..8 
90-91 1.63 S137 98 31608 10.4 193 Lime 
91-92 1 aie 672.53 41358 30.8 249 5 
+ ane LeG@3 Ory al2 41551 0.5 240 9.6 
93-94 L262 935.05 57720 38.9 258 yi 


ee ee me es ms ee i ee ee ms ee me re wer ws rs rs sr ee ee mr es ws we is re es a ee ee ee 


Note: Relates to state Public Sector only. 
Source: Karnataka Bureau of Public Enterprises. 


A = 732 


APPENDIX 9.1 


Plan and Non-Fian Expenditure on Primary Education 
Rupees lakhs 


este Ste COs THE GEE Ge Eytis SERED FETE ete CHUTE feneE EITGE Swhe 8 Mo einen SERED OURS? HORE even 
AP Ae AD SA NONE FERNY IRD SLND FEA OOD Gem MeO HONEY ee 


Plan Non-Plan 

Year Expenditure Expenditure 
PT oe * ee 
1981-82 373.23 19460.97 
1982-83 684.64 12363 .77 
1983-84 1114.13 12448.47 
1984-85 i588. 41. 15449.64 
1985-86 g89 .57 19808. 65 
1986-87 701.37 21917.94 
1997-88 1686.23 2759212 
1988-a9 1326.88 31162.44 
1989-90 1893.43 35041.49 
1990-91 3335.77 $7422.57 
1991-92 5789.82 41047.34 
1992-93 13515.20 46344.44 
1993-94 12805.42 54456.44 
1994-95 21283.46 61204.86 

(Anti.) 


ends vonse <xbtn cnsbe Grass eregn oath wupsr cones cnvne wpame nino ema quate Aeste Snel 
Bs a es ae cae er ae ieee et en em 
oe ee ee 


Source: Dept. of Education 
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APPENDIX - 9.6 
PLAN EXPENDITURE / OUTLAY ON HOUSING 


Rupees crores 


secon a pn ee an sn ht a A Oe oe RET 


Year Allocation % to total State 
Plan Outlay 
ne CE  e 
1980-81 14.20 3.65 
1981-82 16.67 3.64 
1982-83 22.98 4.37 
1983-84 “= 9950 4.00 
1984-85 33.37, | 4.7% 
1985-86 35.99 ; 5.19 
1986-87 30.42 3.87 
1987-88 a 3.47 - 
1988-89 26.76 3.02 
1989-90 22.65 2.19 
1990-91 i ae 2.48 
1991-92 67.53 3.81 
1992-93 68.66 3.38 
1993-94(R.E) 215.14 2a 
1994- -95(B.E) 155.83 4.61 


ss es Se ee i ee ee ee ee ew ee ee eee ee Se eee 
a ee oe oe 


Source: Housing & Urban Development Department. 
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APPENDIX - 9.7 


HOUSE SITES DISTRIBUTED (RURAL) 


EI RE 5 Number 
Year “Taouse sites, 

a a 
1975-76 3 doy Oe 
1976-77 28,450 
1977-78 30,546 
1978-79 45,912 
1979-80 42,000 
1980-81 43,850 
1981-82 52,147 
1982-83 1,38,134 
1983-84 83,703 
1984-85 79,606 
1985-86 45,967 
1986-87 45,184 
1987-88 46,618 
1988-89 e5,372 
1989-90 40,143 
1990-91 | 38,200 
1991-92 4,00,544 
1992-93 1,37;2:15 
1993-94 81,095 
1994-95 1,04,967 
(Upto 
Nov .94) 


EO See 


* Cumulative Up to the end of 1975-76 
Source: Housing & Urban Development Department. 
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i. 
‘ 
AEFENDIX - 9.8 Fe 
HOUSES CONSTRUCTED IN RURAL AREAS P 
bhnber” 4 
5 a el cement ENTER TE ; 


Feaple Housing Scheme 


cepeee ears ASSO SS 


Year Non HUDCO RAM «© @shraya Tribal Indira Econo~ Total 
Assisted Assis- Assis- Sub | AwaS ically 


ted ted Flan Yodana low-cost r 

Housing 
soon eeemmncnctacn ements: eccesnsa asec apathetic RAE eA A AAI CELA cocneencer es os $6682 86ET SD SEOSNDEPSG SLAPS SSSR OAS sasomacmssocerremsenacmneensssreseeee easse aoe 00a PAG GS 20S | 
1973-74 14392 ss fi 2 = See = 14592 2 


1974-75 PLAS - - - a ine - 1S 
197-76 «17495 ~ ~ ~ - - - 1749 
1vio-/7 PES -- - = 2 - ayaa 31018 
Wire | (LéeFe - > - 244 ~ yaaa DETER 
way? aed q¥Ols ~ ~ goa = 14544 eee 
1979--Cal med FEAT - - 12 ~ 44a GAIA 
1P8Q-81. - wars = (dG 12vi8 - 14505 - HERA 
19R1-82 - 39760 «27a 1400 - 27EB 99873 
1982-93 “ ~ - - 10 - Wa 
1985-94 - Ages - ~ 778 - 12859 88758 
1984-85 ~~. Set ~ ~ 1057 - LAA? Paes! 
1988-84 ~ BAG? - ~ Qn? 5190 | 2A A QIHh? 
1984-8? - As778 - ~ 92 1MHHH BAKA FPO? 
1997-8 ~ 32979 - - dae - 1hAs BAPE? 
1983-89 - 43064 ~ - aaa awe = AGS iS 
19-9 - CD - - aa 6ae1 ~ PRES 
1998-91 = D571 - 12a 5214 ~ 7G 
1991-92 ~ ~ ~ 93° S24 ~ 5312 
1992-93 - - 2459 - 5119 ~ 7a78 
1993-94 _ - - Beare - BS - ALS? 
1974-95 - ~ -  3e@555 - 78M ed 
{ Upte | 

Nav.94) 


om crores 


2 aan, 


Total: 107726 465115 43900 Here 1075 59194 145448 PANS 
Z 


Source: Housing & Urban Development Department. 
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AFFENDIX - 9.9 


HOUSES CONSTRUCTED IN URBAN AREAS 


Number 


— Oe ee an ohn ene ame Ee ee eee eoete soten samen conse qoeme GOOD 


jrear Bhagya~ MIG L1G EWS Total 
Mandir 


peace snes ences orcas oued qreen soees euune oman ouren qoee ome? em oem cnn in oe ec eo nm ts me On ren a EE 
1970-71 eee 144 Bisbee ie sa aS 
poy i-7e = 76 G66 > 742 


972- if = 124 pal bes Ba “a3 677 
cero 74 = ras mO7 - 2974 
1974-75 a 28 oe ~ 349 
2975-76 ~ 125 725 = 848 
1976-77 “ 3 ices oes ~ td 4 
is? 7-7/3 = Ai ele | 73 a a 
is70-79 -_ 4A ot 7o9 ee 
1979-80 681% &d Lo4 TM 77 
LYysu-B aia? Lay of 4 a 6425 
rk te pa et path) LEaa3 oe ee 11-299 
i7e2~-85 S25 Loo ae {32 8522 


abit Bool — Saat bowie teed ste teed eee! ohne 
1983-84 1@@ 4° | SEA SEA? 4918 


1{FAa4-as 4 Lah bo 1/736 “ue tuaov3 
1985-86 a 818 MS TRUS 4974 
1984-97 1a9°9 1129 G28 1547 ATS 
1987-88 ifort | Bas 1248 1ai4 4902 
LFRAa-a? G4 Bod 919 ge a50> 
1989-98 292 LAZ6 1218 14135 461 
1 POA-F9 1 Sag O17 SMB34 aed S18 
1991-92 1128 Soy liens 14e¢ 4389 
1992-95 1493 oa be Po 1428 “S033 
1993-94 289 1664 1248 1448 = O43 
LPP4—-OS yf ac ae mi ast 903 1426 
«Upto Nov.i9?4) 

Total: Ri 11a973 ATRL A470 98471 


Source: Housing & Urban Development Department. 
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APPENDIX - 7.10 


ACHIEVEMENT UNDER RURAL WATER SUPPLY 


Woven ko e297 


cies setae ber es cone conan Sneee wenen canes Sete Satmy 
ss ss seh tian Gran Acree sce athena cn onorn emma. eer onete,soeme| wee Seat eet See Pee teed - 
eee rere theme 
come seems tatee emnee taeee ener 


Same cunen eneee: meme enean’qpawe newb qanen cnene wenn <CPNS — 


Forewells Fiped water Mini water #& # 
Year fitted with supply eupply 
Hand pumps a hemes echemes 


— sees seems eee ste geome teens qnsen wears aanee Srees neeee Stee SOnEs CED 
~ reese tees tones ences npeee * - 

oe eee ssa coc’ esta eben ean ea panel aes | rote eae neha gears oneteoneyp verve, fos ancy wanes eeta/ erat OPS SSSEASTTS ee 

wee oe . 

senee pense sores apace see eaves seem 


19o7a-7 4 ae: a = 
1971-72 7a ” 
LOPS Lael ~ 
1975-74 114 941¥ - 
1974-75 i71a = 
LeF S76 teri - 
1976-77 a Wd ~ 
1977-78 F1i26 oe 
1978-79 4Age 144 - 

1979-80 - S799 124 ~~ 

19GB 4047 137 ~ 

L9B1-a2 9235 C7 : 
19O2-R5 9978 B35 - 

19AT—A4 15218 a2? - 

1984-25 1Sevsu 2OA . 4; ~ 

19AS—-BS 1294 Lad ay A 

1984-87 GL? Beg 988 

19a7-82 af12 AIG AQ? 


1968-29 ie es ss en Po 
ivee=oO ALALAS? 5 87 Bou 


P27a=7 I ire bal | 7A FAS 
ial S253 3-443 AS ae 
a ke eS 7E pe Q9% 
Lei? 4 4Qan 78 £48" 
1 ce i eee re AP aro 


Bees seaaakses pedal eee be abeins eiege\ cones) cansisan0s \niae0, on6ds (cease such'y desea) arose) oases eodig utsbe oubee]oieGr| Cotte) weiss: ereks 'ebese Gbeew’ Gabon oGGan Ceeen cime esas cured Sante desae| denen 9aets [eoren |fesan cates! pubes oaten| ures apRes iene | EbETO eense eneds) ese seers cree? snes SLO SSWnEL—| SAW 


indicates No.of schemes from 1978-71 to l7/o-?7, 
KH dae started from 1985-86 
Saqurce:Department of Fublic Health Engineering. 
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PPrenoTA. ~9.11 


FROGRESS UNDER KARNATAKA URBAN WATER SUPPLY 
AND DRAINAGE SCHEMES 


Towns Covered (Cum) 


== cases ancce cosas scou evawe goose expan eyes spore anace cosas cases seoen sesey sence squat senen creme wvech conte eoesn ecnte Gage eaten soap GnaED iinue cones eur Gunes umm ceten etece comes eeses feemm sates tenen new sunae come mame eueus anes enene eres meen cares Seam suey eater coum Savab W7=ty 


Fiped Lice ban Board Underqgraund 
Water Water Water Drainage 
Year Supply Supply Supply Schemes 


Schemes Schemes Schemes 


cian’ bet Weve Chg Weeee teticen Seen NEED) SND LHIAEN) GIES NE Gee eSEND cane méoty ASUS Cmnse womhe egeae ahead Gree DEES) S9D8P: S>RRE'NEDGP| BFS? FEAST T® ePned mete eenee nates eemee meee anne saree omen seeee enten aonee 


ae eee mrene memes steee omtte eeree Renee SeewE Samay seten somes cmnet emmen 


ivEe~o/ Lb? ee iy iw 
iSS7~-8e tog hae 7 Ay 
ed eg bg Loe he Vg 18 
199-90 Doe ed i? 7 17 


1998-9 1 169 = i? 18 


ees = Pee es 
is iy 3 Nee BOA 174 BS Mec a 


LP92-93 1a7 9 20 21 


1993-94 1 os hd ead | 
1794-75 

a 2 oie aes 
Cupkea eee ee 47 aa FSS 


Koy . 4) 


i 
sc esens (edéed ‘Suan ecben (noses ain Aoeen Daieee abst \eboes neben weusen Some SRPEF. momen even 


Raurcer Karnataka Urban Water Supply ® Drainage Board. 
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CEFENDIX - 9.12 
ENVIRUMEEN TAL, IREROVEMENT OF SLUMS FROM 1986-87 TO 1995-94 


ecaqeress stue++sssens cures seabees $0 bight i t1 ot nt OB 6500 CSDETSEOSS SOND OF S99CED COOP OLLE SOREITOSEPENN OF Sercrnee Cerne 


steven conte vadcasaespeacennsapugenusedin nmeonscemaoneysommoseohrenin ne ecnesassnen reese seSemn EST IOP ESE ens ee ae te = 
poms voce star opassnnen cereerenan an reeset #e “ 


Ltem nit «SSBF FAB BABF = P-L 1-2 2-95 T3-94 


sscnece enaecesesnrecorseens swstenteecansseneneys tes Street nein Sen eneane raeeewen HOSEA Aone OOP #07 0 
n0oee: - snaceicasecateuces bonctbiegsyopentetl etapa bosses nieasten onesROtr7=Ot RTD CAPO SEES CITC te ee eee . es 
cumas terenes as comnanen tee eeenseen Goes N00 a0 2009 6060 Tone Oy - 


[, Environmental Improve 
ment of slums 
1, Shun Identified as at hhanbeea 
the end of the Year 1243 11 1198. «1278 jaem S70 1378 1559 


Slums covered as at the 
end of the Year " Rel HO? 4/1 fl UAT, Cad 911 92 


dun 


3. tlarks completed as at : 
the end of the Year si 495 fH oey7 ¥71. 162 . Tree 1296 1471 


4, Fopulation benefited as 
at the end of the Year G@@Q’s 655 72k 7OL ad? E97 G47 99% 1A7 i 


\ 


TI. Construction of Elis houses 


1. EWS heases constructed . 
during the Year huambes dct HAS Gia LOI Fee Bae 1387 1620 


ee FS at the end af the 
Year 4 aren Clee basso 7a03 Sern = Pad 18791) = 12432 


asks [aM Uasp{ Ty) pue vawoH JO 23e40}28410 :a24N0s 


fe eee ee ee 


Se sign mann anes magn eS en em eee SSE eS 


(808, YT) 
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(syyet *S¥) 


gacesz aa'9saz BB°S/8t 
s9'9g) BT bRS «BL ZHT | S898 Zheet =P LI ainytpuadxy  - 
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Gh-b4h1 p6-£66) £6-266) Zb-166) 16-8657 B6-6861 68-885) 18-8861 yun /84y] 


abesaao) pue asnytpuadng ¢ exezeusey ut awpesboug UOT}TIZNN 


£0°6 XTONAdd¥ 


95 


a 


APPENDIX - 7.14 


ROAD LENGTH IN KARNATAKA FOR THE FERIOD FROM 
1978-71 TO 1975-74 
KIS 


renner enenenenet 
aaa 


National State © MaJor Other Municipal Other All roads 
Year Hiahways High District District Roads roads {col .2to7) 
ways Roads Roads 


pee ROE OR TLL LETTS OE 


i a a 4 a ra ? g 


iGMRFL 1269 4724 1420 Rize aay? A7ane gs vay 
ivri-72 1988 Sune 14213 73 452 4525 padig 
1972-75 1949 SE: 14225 F852 A7ag SOB? 87385 
i973-74 «1968 ABS idee. 2495 AGS? MAGS H708S 
i974-78 1958. SO tame Gee S19? BAL99 es Fas 
1975-74 1968 734 AM | P15B S622 SRERe 99884 
iV?a-7? 1948 7615 1et yids 5/18 Anaed iG1G79 
i977-78 «1988 Fase 12921 F145 Sidi AEM. iasce 
ieee 1968 Fee 12075 748 5998 éo137 igsede 
1979-88 1948 Page 12712 FH S194 Fes A194 
LPR «1948 7815 12901 AP 6253 PLnG? LSS 
iPRI-GE 1968 7313 12701 9B49 6247 Faz? 1122357 
eS 96 (GCC (CT RAPA LITE 
i7ee-a4 178 7ri2 15972 POS 6307 Fads 114780 
1984-1948 ra 15964 Fae 6029 saa 125106 
19S5-BS 19K 712 S970 772 6228 feats e419 
iSO? 1988 7912 isis = FRE S028 CARER 125894 
i9S7-G8 1948 11197 ig@si2 31s? Fass O4431 13 
1%e-O? 1948 11255 72> Sie? 7034 Oh174 26411 
1989-78 «1948 11240 17997 S188 Fee2 a7ed? 12ee82 
iFFRP1 1997 11262 igs Si? Ts6y Grs2 Loud 
191-92 17 11288 1ea45- RP PASS P14e4 Lau? 
1992-93 1997 11289 20169 — 2155 Sta ge9e7 134592 
1975-94 1997 11394 POO © ZE55 H0S.4 as A 134592 


due to upgradation of reads te the higher categories. 


Source: Public Works Department. 


APPENDIX - 9.19 


ACCESSIBILITY OF VILLAGES BY ROADS IN KARNATAKA DURING THE PERIOD 
FROM 1988-81 TO 1992-75 


Nuumbex 


oe eo 


All bleather Fair Weather Katcha & Non- Villages nat 
Year Roads Roads. Motorable * Connected 


Roads by any road 
LFS FARg a ea 11451 2e4a 
19B1-we ffod S44 {ioe 1ém5 
19S2-83 S124 Seal 11538 LIS? 
1985-84 B477 6514 11414 ia) 
19e4- {QMS 4745 GF tan 
198-24 {Ase an PERS pay 
1984-97 LAS é24i B7S2 Fite) 
1987-83 11741 Ge eal ena 
1988-87 eatin 6/41 FES 240 
1987-70 2oi3 S14 7438 alin 
1998-91 i Mo fo 6/3 /451 PaaNta 
199i-Fe L2h4? é74? 74 17? 
1992-75 {3159 éo99 Fid4 ira 
sac pt ——————— 


Source: Public Works Depar tment « 


APPENDIX - 9.16 


PROGRESS ON SOCIAL SECURITY SCHEMES 


ee eee eer eeemmeaNNNRET Hi): oi: 3 nt : ere 
Qld age pension Financial Assistance ta Fension to Destitute 
Fhysically Handicapned Wiidaws 


eas caer eme. 


Expenditure Hene- Expenditure Eene- Expenditure Tene 
(Re.lakhs) ficiari (Rs.lakhs) ficiarie (Re.lakhs) ficiaries 
CURR s (Gees) (Geis) 


onan mee at meena ern ees eee 


warms eens seeneecnes: 


25 312 200 50 ‘ ‘ 


1588 i .' 4 

iFSi-fe 1a HP ons 74 Ph a 

1982-83 132 woe a?o on a = 

1925-34 45 / ofa Ede ie ¥ = 

174-85 2a 42 g53 142 (aes 133 


1987-82 AGA 565 1S fee PAE Aine 
1968-99 a7 554 1225 254 C78 G11 
1989-SH peae AeA 1448 wee ear Ao 
1S58-91 2G? 5a? 1435 242 cate QE? 
1P91-9e S17 pi 149% 24 REG ase 
1FPE-93 RATT 5 Or? ie 274 Cant Aap 


Sarce: Director of Treasuries. 


FEreNDIX ~ 9,17 


PROGRESS UNDER THE SCHEMES OF DISTRIBUTION OF SUBSIDISED 
SAREES & DHOTHIES AND MATERNITY ALLOWANCE 


Sarees & Dothies Distributed Maternity Allowance 
Year cee — a 

Expenditure Peneficiaries Expenditure ~ Beneficiaries 

(Re.lakhs) (lakhs) (Rs. lakhs) ( thousands) 
1984-8 - - 137 Ag 
1F-B4 ASB 49,17 255 5 
19RA-9? 764 S7 ce 382 127 
1987-68 124 - 92.93 3s4 171 
1988-89 13k2 ee Es 329 110 
1999-90 FAS 49.61 SRS 192 
1998-91. age B78 BAS ap 
1991-92 680 31.44 32 7 
P2735 455 38.87 242 ai 


1993-94 Al 26.42 14 ay 


1994-95 a/e “eel? 7 =e 
{Unto 
Dec, 74) 


— lt, i . 1 — pe ei @ - or 5 al or 2 
Source: 1. Karnataka Handloon Development _ poyati con 
2. Department of Women & Children welfare. 
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